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Divorce, S1/5

Filipinos seek divorce for another shot at love 

MARIE O. RIVERA, a 35-year-old 
legal intake specialist, wants to end 
her marriage but  can’t due to the 
lengthy and costly legal process in 
the Philippines. 

“Not everyone is lucky enough 
to be in a marriage that’s 
ideal and will surely last 
a lifetime,” she said in a 
Facebook Messenger chat. 
“While everyone dreams 
of marrying their Prince 
Charming, there are people 
like me who thought they 
had met their knight in shining 
armor only to find out he was actu-
ally a devil in disguise.” 

There is no divorce in the 
Philippines, but marriages can 
be ended in the predominantly 
Catholic nation through annul-
ment. Couples can get legally 
separated, but they can’t remarry. 

Ms. Rivera eloped at 16 and got 
married four years later. She got 
separated after six years, taking 
her two kids with her.

“I was too young and naive. I 
thought he was the one, but he 
turned out to be a monster. I have 
been beaten, abused physically, 
mentally, emotionally, name it. I 
almost died by his own hand.” 

She remains married to him 
because getting their union an-
nulled is too expensive.  

“Annulment is the answer but 
sadly, I don’t have hundreds of thou-

sands of pesos,” Ms. Rivera 
said. “Annulment is expen-
sive, while legal separation 
won’t let you find love again.” 

A recent survey by the 
OCTA Research Group 
showed that 51% of Fili-
pinos frown at legalizing 

divorce. The Philippines and Vati-
can City are the only countries left 
in the world without a divorce law.  

A House of Representatives 
committee in March approved a 
divorce bill, while a Senate body 
approved a counterpart measure 
in September — the closest the 
Philippines has come to passing 
the measure since the Family 
Code was enacted in 1987.  

Under the measure, spouses 
may seek absolute divorce based 

on several grounds, including 
five years of separation whether 
continuous or broken, rape by a 
spouse before or after marriage 
and irreconcilable differences. 

AJ Alfafara, co-founder of Di-
vorce Pilipinas Coalition, said a 
divorce law honors human and 
civil rights. “It is vital for our 
mental health and for the future 
of our children to have options 
that can save them from violence 
or traumatic relationships that 
were sealed by a legal document.”

Oliver M. Zorilla, a lawyer, said 
divorce could be easier than an-
nulment. 

“The nullity of marriage is based 
on psychological incapacity, which 
supposedly is a medical condition,” 
he said  by telephone. “Divorce is 
an agreement of the parties. It’s 
shorter and faster. It’s also cheaper.” 

Under the Family Code of 1987, 
a marriage may be annulled if it 
was solemnized without parental 
consent or either spouse was in-
competent or forced to wed. The 
inability of a spouse to consum-
mate the marriage and contract-
ing a sexually transmitted disease 
are also grounds. 

In 2021, the Philippine Su-
preme Court ruled that psycho-
logical incapacity need not be 
proven through the testimony of 
a psychologist or psychiatrist. 

‘ANTI-FAMILY’ 
Advocates like Ms. Alfafara said 
Filipinos should be educated 
about the benefits of divorce. 

“We can help debunk and des-
tigmatize divorce by posting stories 
about it,” she said. “People should 
understand that divorce is a solution.” 

“If they legislate divorce, poli-
ticians need the support of the 
Catholic Church and the people,” 
Mr. Zorilla added.  

An article by the United Nations 
Entity for Gender Equality and the 
Empowerment of Women said the 
right to divorce not only requires 
a change of laws, but also a change 
of mindset toward gender equality.

“A predominantly Christian na-
tion, the Philippines faces significant 
pushback against divorce bills,” it said. 
“Anti-divorce advocates are wary of 
the practice of trivializing the insti-
tution of marriage and see it as anti-
family and detrimental to children.” 

THE GOVERNMENT on Tues-
day raised an initial P212.719 bil-
lion from its auction of the retail 
Treasury bonds (RTBs), the third 
under the Marcos administration 
and the 30th overall. 

Meanwhile, the government 
is also looking to tap the offshore 
bond market this year to raise about 
 $600 million, Finance Secretary 
Ralph G. Recto said on Tuesday.

Tenders for the RTBs at the 
rate-setting auction reached 
P272.708 billion, or more than 
nine times the P30 billion on offer.

The five-year retail bonds 
fetched a coupon rate of 6.25%. 
This was 12.5 basis points (bps) 
higher than the 6.125% quoted 
for the five-and-a-half-year RTBs 
offered in February 2023.

The RTBs’ coupon was also 
11.46 bps higher than the 6.1354% 
quoted for the five-year debt 
papers at the secondary market 
before the auction, based on the 
PHP Bloomberg Valuation Refer-
ence Rates published on the Phil-
ippine Dealing System’s website.

The papers were awarded at 
rates ranging from 5.875% to 6.25%, 
bringing the average to 6.156%. 

Gov’t raises P213B from retail bonds
By Aaron Michael C. Sy 
Reporter
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By Luisa Maria Jacinta C.
Jocson Reporter

THE FINANCIAL Stability 
Coordination Council (FSCC) 
is looking to put in place 
“added guardrails” to help 
mitigate systemic issues, its 
chair said, amid the market’s 
growing appetite for “risky” 
investments on the back of an 
improving economic outlook.

Bangko Sentral ng Pili-
pinas (BSP) Governor Eli M. 
Remolona, Jr., who also chairs 
the FSCC, said the government 
must balance fueling the posi-
tive market outlook this year 
and taking a cautious stance 
against systemic risks.

“Indeed, financial market 
participants often make risky 
investments based on rosy sce-
narios. The more widely shared 
the scenario, the more dangerous 
it is,” he said in his remarks at 
the release of the 2023 Financial 
Stability Report on Tuesday.

“If something goes wrong, 
these scenarios sometimes lead 
to mass panic. There is a rush for 
the exits, causing massive invest-
ments to collapse,” he said.

The FSCC in its report 
said the Philippine financial 
market is “squarely in Risk-On 
territory” since November last 
year, where stakeholders are 
open to taking more risks, in-
creasing demand for liquidity.

Risk-on and risk-off are 
used to describe the attitude 
and appetite of investors to-
wards taking risks during dif-
ferent economic scenarios.

“The Risk-On situation pro-
vides a window to put in place 

added guardrails that may be use-
ful for future use,” Mr. Remolona 
said. “No market is entirely 
reflecting positive signs, just as 
there is no market that is abso-
lutely without positives.”

These guardrails can be pol-
icy tools such as bank capital 
instruments, borrower-based 
measures, and liquidity-relat-
ed tools, the FSCC said.

The Philippine financial sys-
tem must guard itself against 
disruptions, Mr. Remolona 
said.

“This is not an onus exclu-
sively for the macroprudential 
authority. This requires collec-
tive action, which starts with 
a better understanding of the 
pluses and minuses in the mar-
ket and the possible channels 
of contagion,” he said.

Risks may arise from both 
local and foreign markets, the 
BSP chief said, and turn out to 
be contagious, leading to wider 
disruptions.

“ T h e  m a c r o p r u d e n t i a l 
policy issue is determining 
the extent to which liquidity 
fuels more risk-taking today, 
sustaining momentum with-
out endangering longer-term 
inflationary and growth pros-
pects,” the FSCC noted.

DEEPER MARKETS
Meanwhile, Mr. Remolona re-
iterated that he wants to help 
deepen the domestic capital 
market by developing a cred-
ible benchmark yield curve, 
making the corporate bond 
market more accessible to 
lower-rated issuers, and make 
the Philippines a part of global 
equity indices.
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The Philippines placed 51st out of 70 countries with an overall score of
48.38 in the Future Possibilities Index (FPI) 2024 by Newsweek Vantage
and Horizon Group. This put the country as the third-lowest ranking in
the Asia-Pacific region. The index evaluates countries’ ability to leverage 
emerging transformations for future growth using six transformational trends.
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Philippines needs to 
have more ‘guardrails’ 
against systemic risks
By Keisha B. Ta-asan 
Reporter

‘Guardrails,’ S1/5

SOME US Federal Reserve offi-
cials, who were surprised by infla-
tion’s rapid descent in 2023, seem 
to be setting a new bar for inter-
est rate cuts: a broader pullback 
in price pressures.

Last week, both Richmond Fed 
President Thomas Barkin and Bos-
ton Fed President Susan Collins 
indicated they not only want the 
decline in inflation to continue 
— like many other officials have 
said — but also to broaden more 
meaningfully to housing and other 
services, given the recent slowing 
was driven more by goods.

“Are they making a new bench-
mark, changing the goalposts? It 
sure seems like it,” said Michael 

Skordeles, head of US economics for 
Truist Advisory Services. “They have 
found enough rationale to put the 
stake in the ground to be patient.”

Policy makers have left rates 
unchanged since July, and Fed 
Chair Jerome H. Powell has already 
said that a rate cut next month is 
unlikely as officials seek greater 
confidence that inflation is headed 
back to their 2% target. Waiting for 
a significant broadening in disinfla-
tion could push out the timing of the 
 first rate reduction even further. 

The remarkable improvement in 
inflation seen in recent months — 
and confi rmed in revisions out Fri-
day — largely reflects a reversal in 
energy prices, healing supply chains 

and lower costs for things like used 
cars and clothing. Services inflation 
has also eased, helped by moderat-
ing wage gains amid an influx of 
workers into the labor market, but 
progress has been slower.

Consumer prices for goods, ex-
cluding food and fuel, increased 
just 0.2% in 2023. Mean-
while, the consumer 
price index for ser-
vices excluding energy 
climbed 5.3%. 

“I am hopeful but still 
looking for more convic-
tion that the slowing of 
inflation is broadening and 
sustainable,” Mr. Barkin 
said in a speech last week. 

On Bloomberg Television, Mr. Barkin 
said he’d like to see that trend “con-
tinue and broaden” as policy makers 
get a “few more months” of data.

Fed officials were set to receive 
a fresh read on inflation Tuesday 
with the release of the consumer 
price index (CPI), which was esti-

mated to have retreated 
in January to below 
3% for the first time in 
nearly three years. The 
Fed’s preferred gauge 
of underlying inflation 
was up 1.9% in Decem-
ber on a six-month an-
nualized basis,  actually 
below the Fed’s 2% tar-
get. — Bloomberg

Fed o�  cials eye ‘broadening’ disinfl ation as new rate-cut test
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