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INFLATION RATES IN THE PHILIPPINES
(as of January 2024, year-on-year % change)

ANALYSTS’ JANUARY
2024 ESTIMATE: 3.1% 

BANGKO SENTRAL NG PILIPINAS (BSP)
ESTIMATE RANGE FOR JANUARY: 2.8%–3.6% 

2024 BSP TARGET
RANGE: 2.0%–4.0% 

2024 BSP
FORECAST: 3.7% 
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HEADLINE INFLATION sharply 
decelerated to an over three-year 
low of 2.8% in January, marking 
the second straight month it fell 
within the Bangko Sentral ng Pil-
ipinas’ (BSP) 2-4% target range.  

Preliminary data from the 
Philippine Statistics Authority 
(PSA) showed the overall year-
on-year increase in prices of 
widely used goods and services 
cooled to 2.8% in January from 
3.9% in December and 8.7% in the 
same month in 2023. 

This marked the slowest infla-
tion print since the 2.3% seen in 
October 2020 amid the coronavi-
rus pandemic.  

The latest consumer price in-
dex (CPI) is below the 3.1% me-
dian estimate in a BusinessWorld 
poll last week and matched the low 
end of the BSP’s 2.8-3.6% forecast.

Month on month, inflation 
quickened by 0.6%. Stripping out 
seasonality factors, month-on-
month inflation declined by 0.1% 
in January. 

“This inflation outturn is con-
sistent with the BSP expectations 
that inflation will likely moderate 
in the first quarter of 2024 due 
largely to negative base effects 
and some easing of supply con-
straints affecting key commodi-
ties,” the central bank said. 

Inflation sharply drops to 3-year low
By Keisha B. Ta-asan 
Reporter

THE DEVELOPMENT Budget Coordination 
Committee (DBCC) is reviewing current 
data to see if there is a need to revise revenue 
and disbursement assumptions, according 
to the Budget chief.

“The principals requested the Technical 
Working Group/Executive Technical Board 
to study the numbers (actual and emerging) 
so we can decide if there will be revisions 
moving forward,” Department of Budget 
and Management (DBM) Secretary Amenah 
F. Pangandaman said in a Viber message.

She said this still needs to be “firmed up” as 
there are still data yet to be released, such as 
the quarterly disbursement program and rev-
enue estimates from the Finance department.

The DBCC held a special meeting on 
Monday to discuss medium-term fiscal 

framework targets, investment and financ-
ing strategies and the overall growth outlook 
of the country.

It was also the first DBCC meeting at-
tended by Finance Secretary Ralph G. Recto 

and Special Assistant to the President for 
Investment and Economic Affairs Frederick 
D. Go. The DBCC is set to have its next meet-
ing in March.

Ms. Pangandaman also said the economic 
team is working on its fiscal consolidation 
strategy.

“There will be a consolidation strat-
egy — specifics to follow — but we will 
ensure that our spending-to-gross domes-
tic product (GDP) ratio will remain above 
20% until 2028. We will also ensure that 
infrastructure spending is between 5% and 
6% of GDP over the medium term since 
this has a higher multiplier effect on GDP 
growth,” she said.

Based on the latest DBCC data, the gov-
ernment expects deficit-to- GDP ratio to 
settle at 5.1% this year. Revenues are ex-
pected to reach P4.2 trillion or 15.5% of GDP, 
while disbursements are seen to hit P5.6 
trillion or 20.6% of GDP.

THE GOVERNMENT is looking to 
raise at least P30 billion from its 
first retail Treasury bond (RTB) 
offering for 2024.

In a notice on its website, the 
Bureau of the Treasury (BTr) said 
it is planning to sell at a minimum 
P30 billion worth of five-year 
RTBs due 2029 and allow existing 
holders to exchange the debt due 
this year for the new bonds. 

The rate-setting auction is 
scheduled for Feb. 13.

The public offer period will 
run from Feb. 13 to Feb. 23, with 
the issue and settlement date on 
Feb. 28, the BTr said. 

“The interest rate shall be 
based on current market levels 
of comparable securities rounded 
down to the nearest one-eighth 
(1/8) of one percent (1%),” the 
BTr said.

The final interest rate will be 
determined through a Dutch auc-
tion with the government securi-
ties eligible dealers. In a Dutch 
auction, the rate for the bond is 
determined by starting with the 
highest rate and incrementally 
lowering it until it is accepted by 
the auction participants. 

This will be the government’s 
first RTB offering this year and 
the 30th issuance overall. 

Due to the RTB offer, the 
BTr will cancel the auction for 
seven-year Treasury bonds on 
Tuesday.  

The RTBs will be sold in mini-
mum denominations of P5,000 
and in multiples of P5,000 there-
after, with a maximum invest-
ment amount of P500,000. 

The BTr is also offering a 
bond exchange option for hold-
ers of RTB 03-11, maturing on 
March 9, 2024, and RTB 05-12, 
maturing on March 12, 2024. 
The exchange offer also runs 
from Feb. 13 to 23. 

“The exchange offer is likewise 
intended to manage refinancing 
risk in the debt portfolio of the 
Republic and is an integral part of 
its overall liability management 
program,” the BTr said. 

Each exchange offer will have 
a minimum amount of P5,000 in 
multiples of P0.01.

Rizal Commercial Banking 
Corp. Chief Economist Michael 
L. Ricafort said in a Viber message 
that demand for the RTBs could 
be high as yields at the secondary 
market remain elevated. 

It could also be a “sweet spot” 
for investors as easing inflation 
recently could lead to rate cuts by 
the Bangko Sentral ng Pilipinas 
(BSP) this year, he added. 

Yields of the five-year bonds 
at the secondary market stood at 
6.1053%, based on data from the 
PHP Bloomberg Valuation Ser-
vice Reference Rates posted on 
the Philippine Dealing System’s 
website on Monday. 

THE BUREAU of Customs (BoC) 
said it collected P73.329 billion in 
duties in January, surpassing its 
target for the month and its col-
lection a year ago.

Based on preliminary data, the 
agency said its January collection 
rose by 3.88% from P70.591 bil-
lion in the same month in 2023. 
It was also 2.16% higher than 
its P71.779-billion target for the 
month. 

In a statement, the BoC attrib-
uted the higher collection to its 
“improved system of determining 
the customs value of imported 
goods, strengthened border pro-

tection, and concrete trade facili-
tation efforts.”

C u s t o m s  C o m m i s s i o n e r 
Bienvenido Y. Rubio said that the 
agency will be intensifying its col-
lection efforts for this year.

“We are committed to work-
ing twice as hard to ensure that 
we not only meet but exceed our 
year-end revenue target,” he said.

This year, the agency is aiming 
to collect P959 billion.

Mr. Rubio in an earlier state-
ment said that the agency is tar-
geting to increase collections by 
15-20% this year through “vigi-
lant monitoring and continuous 

improvement of modernization 
projects.”

He cited key initiatives such as 
implementing an information and 
communications technology-en-
abled clearance system for express 
shipments. The BoC is also work-
ing on drafting administrative and 
memorandum orders for e-com-
merce to curb revenue leakages.

The agency is also aiming to 
strengthen border control, im-
plement the National Customs 
Intelligence System to assist in 
anti-smuggling activities, and 
streamline processes to better 
facilitate trade.

Finance Secretary Ralph G. 
Recto has also ordered the BoC 
along with the Bureau of Inter-
nal Revenue to optimize their 
performance through “creativ-
ity, transparency, and efficiency 
in tax and customs administra-
tion.”

Earlier data from the Finance 
department showed that Cus-
toms collected P883.624 billion 
as of Dec. 31. This is 1.08% higher 
than its P874.166-billion target for 
2023. This was also 2.46% higher 
than its P862.419-billion collection 
in 2022. — Luisa Maria Jacinta 
C. Jocson 

Customs surpasses January collection target by 2%

DBCC reviewing revenue, expenditure targets

DEPARTMENT OF BUDGET AND MANAGEMENT

BUDGET SECRETARY Amenah F. Pangandaman 
attends the meeting of the Development Budget 
Coordination Committee, Feb. 5.
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Treasury eyes at least 
P30B from retail bonds

By Luisa Maria Jacinta C. Jocson 
Reporter

Treasury, S1/5

WHAT’S 

INSIDE
O P I N I O N
Practical solutions to
the education crisis S1/6

T H E  W O R L D
King Charles diagnosed with cancer just 
less than 18 months into his reign  S1/11

C O R P O R A T E  N E W S
PCC clears Lopez’s acquisition
of Casecnan plant S1/4

facebook.com/bworldph
twitter.com/bworldph
anchor.fm/businessworld

F O L L O W  U S  O N :

REUTERS

* CLOSING PRICE AS OF FEBRUARY 5, 2024

30 DAYS TO FEBRUARY 5, 2024

FUTURES PRICE ON NEAREST
MONTH OF DELIVERY

30 DAYS TO FEBRUARY 6, 202430 DAYS TO FEBRUARY 6, 2024

US$/UK poUnd 1.2551 1.2613
US$/EUro 1.0735 1.0761
US$/AUSt dollAr 0.6497 0.6503
CAnAdA dollAr/US$ 1.3526 1.3482
SwiSS FrAnC/US$ 0.8715 0.8687

$77.40/BBL
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 CLOSE PREVIOUS

WO R L D  C U R R E N C I E SSTO C K  M A R K E T A S I A N  M A R K E T S WO R L D  M A R K E T S P E S O - D O L L A R  R AT E S A S I A N  M O N I E S - U S $  R AT E
FEBRUARY 6, 2024

dow JonES 38,380.120 -274.300
nASdAQ  15,597.677 -31.277
S&p 500  4,942.810 -15.800
FtSE 100 7,612.860 -2.680
EUro Stoxx50 4,216.570 10.200

JApAn (niKKEi 225) 36,160.66 -193.50 -0.53
Hong Kong (HAng SEng) 16,136.87 626.86 4.04
tAiwAn (wEigHtEd) * 18,096.07 36.14 0.20
tHAilAnd (SEt indEx)  1,396.96 13.03 0.94
S.KorEA (KSE CompoSitE) 2,576.20 -15.11 -0.58
SingAporE (StrAitS timES) 3,125.68 -8.61 -0.27
SydnEy (All ordinAriES) 7,581.60 -44.30 -0.58
mAlAySiA (KlSE CompoSitE) 1,512.98 1.64 0.11

JApAn (yEn) 148.610 148.420
Hong Kong (HK dollAr) 7.823 7.822
tAiwAn (nt dollAr) 31.330 31.373
tHAilAnd (bAHt) 35.640 35.800
S. KorEA (won) 1,328.440 1,332.710
SingAporE (dollAr) 1.345 1.345
indonESiA (rUpiAH) 15,725 15,700
mAlAySiA (ringgit) 4.763 4.750

PSEi
opEn: 6,756.72
HigH: 6,774.21
low: 6,695.82
CloSE: 6,755.26
Vol.: 0.749 b
VAl(p): 4.763 b

FX
opEn p56.370
HigH p56.140
low p56.390
CloSE p56.200
w.AVE. p56.261
Vol. $1,259.15 m
SoUrCE : bAp

 LATEST BID (0900GMT) PREVIOUS CLOSE NET %  CLOSE NET

27.04 ptS.
0.4%

FEBRUARY 6, 2024 FEBRUARY 5, 2024 FEBRUARY 6, 2024
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P H I L I P P I N E  STO C K  E XC H A N G E ’ S  1 0  M O ST  AC T I V E  STO C K S  BY  VA LU E  T U R N OV E R  •  F E B R UA RY  6 ,  2 024  ( P S E i  s n a p s h o t  o n  S 1 /4 ;  a r t i c l e  o n  S 2 /2 )  

 BDO          P148.000  ICT            P259.800  SM            P906.000  CNPF         P36.750  SPNEC       P1.160  SMPH        P34.000  JFC            P260.600  URC           P111.500  ALI            P34.150  GTCAP       P690.000
Value P844,781,458 Value P566,803,132 Value P283,253,290 Value P260,284,920 Value P248,086,440 Value P231,177,675 Value P149,217,108 Value P141,693,028 Value P138,413,215 Value P136,435,920
-P0.600 -0.404% P4.000 1.564% P6.000 0.667% P1.550 4.403% -P0.020 -1.695% P0.100 0.295% -P0.600 -0.230% -P0.500 -0.446% P0.550 1.637% P7.000 1.025%▲
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