
    

The Bureau of Internal Revenue 
(BIR) has  recognize the need to 
adapt to take advantage of fast-

evolving technology to ensure it collects 
its rightful share of taxes from the digi-
tal economy. To do this, it has mapped 
out a 10-year digital roadmap. The road-
map incorporates the tools necessary to 
maximize resources at the BIR and en-
sure maximum value for the organiza-
tion. It is anchored on three principles 
— (i) adopting a people-first approach; 
(ii) instituting a process perspective; 
and (iii) embracing digital technology, 
with the digital transformation mind-
set as its foundation. In addition, the 
roadmap consists of various digitaliza-
tion projects that would modernize and 
digitalize tax administration, consistent 
with the objectives of Republic Act No. 
11032, or the Ease of Doing Business 
and Efficient Government Service De-
livery Act of 2018, to reduce red tape. 
As it applies to the BIR, the law means 
making tax compliance more conve-
nient for taxpayers. 

One of the notable projects under 
the BIR’s Digital Transformation ini-
tiative is the launch of the Online Reg-
istration and Update System (ORUS), 
a web-based system that provides an 
end-to-end process for registering tax-

payers and updating their information. 
With the implementation of ORUS, 
taxpayers may skip the long queues 
and register and update their informa-
tion with the BIR from the comfort of 
their homes. 

Under Executive Order No. 98, series 
of 1999, all persons whether natural or 
juridical, dealing with all government 
agencies and instrumentalities, are re-
quired to provide their tax identification 
numbers (TIN) on all forms, permits, 
licenses, clearances, official papers and 
documents which they secure from and 
file with government agencies. This di-
rective was issued as TINs are essential 
for our tax authorities to trace taxable 
transactions of persons and monitor 
their tax compliance. 

In line with the Executive Order, BIR 
Revenue Regulations No. 7-2012 directs 
non-resident aliens not engaged in trade 
or business in the Philippines or non-
resident foreign corporations to obtain 
TINs for the purpose of withholding 
taxes on their income from sources in 

the Philippines. The withholding agent 
is required to apply for the TIN on their 
behalf prior to or at the time of the filing 
of their withholding tax returns.

Moreover, Securities and Exchange 
Commission (SEC) Memorandum 
Circular No. 1, series of 2013, requires 
the inclusion of TINs of foreign inves-
tors (natural and juridical persons) in 
all forms, papers and documents filed 
with the SEC. In this regard, corpora-
tions filing their general information 
sheets (GIS) with the SEC are required 
to first secure TINs for their investors 
and stockholders, whether natural or 
juridical persons. If the TIN is missing, 
the SEC is to return the GIS.

With the launch of ORUS and the 
issuance of BIR Revenue Memorandum 
Circular (RMC) No. 120-2023, Filipino 
citizens and foreign nationals may now 
apply for TIN online without lining up 
at their respective Revenue District Of-
fices (RDOs) and physically submitting 
hard copies of their application docu-
ments. Individuals and corporations 
may create an account in ORUS by fill-
ing out the necessary information and 
uploading the relevant documents in 
order to secure their TINs. Although the 
TIN application is now done online, the 
documentary requirements are still the 

same as in the previous practice (physi-
cal filing).

RMC 120-2023 is the BIR’s an-
nouncement of the availability of digital 
TINs through ORUS. With this new fea-
ture, individual taxpayers may secure 
their digital TIN identification docu-
ment (ID) through the website starting 
Nov. 21, 2023, by creating an account 
and registering as a taxpayer. Those 
with previously issued TINs,  whether 
or not they have been issued a physi-
cal TIN ID, may also still register with 
ORUS. It is worth noting that taxpayers 
who will be applying for a digital TIN ID 
are required to update their e-mail ad-
dress at the RDO where they are regis-
tered by accomplishing and submitting 
BIR Form S1905 (Registration Update 
Sheet) via e-mail to their respective 
RDOs or through BIR’s eServices — Tax-
payer Registration Related Application 
portal. Should there be any changes or 
updates that must be made after secur-
ing the digital TIN ID, taxpayers may 
re-generate their ID through the same 
website  after  30 days from the first or 
last digital TIN ID generation, which-
ever is applicable. 

Digital TIN IDs are to be honored 
and accepted as a valid government-
issued ID for taxpayers to transact with 

government agencies and institutions, 
local government units, employers, 
banks, financial institutions and other 
relying parties. While digital TIN IDs do 
not have signatures, the authenticity of 
this ID may quickly be verified through 
ORUS as well by scanning the Quick 
Response (QR) code that may be found 
on the digital ID.

We have seen a number of the BIR’s 
Digital Transformation projects go live, 
making tax administration more effi-
cient. Taxpayers remain hopeful that 
the BIR launches the remaining Digital 
Transformation projects to make tax 
compliance more convenient.

The views or opinions expressed in 
this article are solely those of the author 
and do not necessarily represent those 
of Isla Lipana & Co. The content is for 
general information purposes only, and 
should not be used as a substitute for 
specific advice.
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‘Improved planning’ needed
after Panay outages — NGCP

Market for AS power 
enters pilot operations

THE National Grid Corp. of the 
Philippines (NGCP) has called for 
improved energy resource plan-
ning following the outages on 
Tuesday at multiple power plants 
on Panay Island. 

“The unscheduled mainte-
nance shutdowns of the largest 
power plants in Panay Island were 
the primary cause of the power 
interruption. We emphasize the 
need for improved planning to 
ensure sufficient generation per 
island, with a well-balanced mix 
of fuels and technology,” NGCP 
said in a statement on Wednesday.

On Tuesday, the NGCP issued a 
yellow alert for the Visayas grid af-
ter multiple power plants tripped, 
including units of Panay Energy 
Development Corp. and Palm 
Concepcion Power Corp. (PCPC).

Due to the plant outages, some 
452 megawatts (MW) were un-
available to the grid.

As of 5 p.m. on Wednesday, 
about 203 MW of power is being 
produced on Panay, augmented 
by 24.6 MW from “sources else-
where in the Visayas.”

“We reiterate that load resto-
ration will be done conservative-
ly, by matching loads to restored 
generation, to prevent repeated 
voltage failure. NGCP is ready to 
transmit power once it is avail-
able,” the grid operator said.

The Visayas grid needs about 
300 MW to stabilize and is await-
ing a PCPC facility, which has a 
135-MW capacity, to synchronize 
back onto the grid.

In a statement, the Depart-
ment of Energy (DoE) reminded 

the NGCP to “adhere to its re-
sponsibilities as system operator 
in ensuring supply security and 
reliability of the grid.”

“NGCP is in a position to antic-
ipate system disturbance such as 
what happened yesterday, which 
unfortunately resulted in the iso-
lation of Panay from the rest of 
the Visayas grid due to the simul-
taneous tripping of power plants 
that caused multiple power in-
terruption affecting other power 
plants and distribution utilities 
(DUs),” Energy Undersecretary 
Rowena Cristina L. Guevara said.

Meanwhile, the Energy Regu-
latory Commission (ERC) said it 
requested additional data from 
the NGCP and the generation 
companies to assist in its review 
of the incidents.

“The ERC understands the 
inconvenience this situation 
has caused to the consumers of 
Panay, and we assure the public 
that every effort is being made to 
restore power as quickly as pos-
sible,” ERC Chairman Monalisa 
C. Dimalanta said.

Overall, the plant outage has 
affected a distribution utility and 
seven electric cooperatives, ac-
cording to the NGCP. 

These are MORE Electric and 
Power Corp., Guimaras Electric 
Cooperative, Inc., Iloilo Electric 
Cooperative, Inc. (ILECO I), IL-
ECO II, ILECO III, Capiz Elec-
tric Cooperative, Inc., Antique 
Electric Cooperative, Inc., Aklan 
Electric Cooperative, Inc., and 
Guimaras Electric Cooperative, 
Inc. — Sheldeen Joy Talavera

THE pilot stage of the market 
for reserve power has been 
launched, with full commercial 
operations targeted for later in 
the month, the Independent 
Electricity Market Operator of 
the Philippines (IEMOP) said.

In a statement on Wednes-
day, the IEMOP said pilot oper-
ations began on Dec. 26, 2023. 

The pilot stage will allow 
the optimization of the market 
operator and system operator 
interfaces and automated real-
time dispatch of committed 
ancillary services (AS). AS con-
tracts are entered into in order 
to ensure that the grid will have 
sufficient power should supply 
be disrupted unexpectedly.

The pilot stage will trial cen-
tral scheduling and dispatch of 
contracted ancillary services 
using enhanced systems of the 
market operator and system 
operator, or the National Grid 
Corp. of the Philippines.

IEMOP operates the Whole-
sale Electricity Spot Market 
(WESM), the trading fl oor for 
electricity. 

With the set integration of 
the reserve market for AS pow-
er into the WESM on Jan. 26, 
the system operator will be able 
to procure reserves from the 
spot market to meet the reserve 
requirements of the system.

The IEMOP said that the re-
serve market provides a venue 
for generators to o� er reserve 
c a p a c i t i e s  c o m p et i t i ve l y. 
“These reserve offers are co-
optimized with energy offers 
to determine the best mix of 
energy and reserve supply that 
will result in the most competi-
tive prices for electricity.”

“ Ultimately, the co-op-
timization of the scheduling 
of reserves and energy has 
the objective of reducing the 
overall cost of both energy and 
reserves,” the IEMOP said.

“The operation of the Re-
serve Market in the Philip-
pine WESM is a testament to 
our shared commitment to 
the growth of the Philippine 
Energy Sector; a growth that 
ensures reliability, embraces 
innovation, and promotes 

competition, all leading to 
transparency and reasonable-
ness of our power rates,” En-
ergy Regulatory Commission 
(ERC) Chairperson Monalisa 
C. Dimalanta said.

Asked to comment, Bien-
venido S. Oplas, Jr., president 
o f  M i n i m a l  G o v e r n m e n t 
Thinkers said that the reserve 
market will expand power sup-
ply by encouraging generation 
companies (gencos) to build 
more power plants.

“Most of new generation 
capacity will be contracted by 
DUs (distribution utilities), 
RES (retail electricity suppli-
ers) and ECs (electric coop-
eratives). But some generation 
capacity will be for reserves by 
the system operator or embed-
ded with DUs themselves,” Mr. 
Oplas said in a Viber message.

“The market for new capac-
ity has expanded so more gen-
cos will be encouraged to put 
up more new power plants,” 
he added.

In an advisory last week, 
the Department of Energy said 
that the WESM Governance 
Arm has yet to issue a certifica-
tion on the completeness of the 
preparations.

The software certifi cation by 
the independent auditor is still 
pending while the ERC is still 
reviewing the simulation re-
sults for additional constraints 
submitted by the IEMOP for 
the approval of the price deter-
mination methodology. 

Meanwhile,  the Philip-
pine Electricity Market Corp. 
(PEMC) said in a statement 
that it will assess and monitor 
the co-optimized market once 
fully operational to ensure the 
delivery of its commitment and 
intent of the enhanced WESM 
design.

“Our commitment to fulfill 
PEMC’s responsibility to fa-
cilitate the readiness certifi-
cation for the full commercial 
operations of the co-optimized 
Energy and Reserve Market 
have remained steadfast,” 
PEMC President Elvin Hayes 
E. Nidea said. — Sheldeen Joy 
Talavera

‘Only’ 19 LGUs declared
compliant with business
one-stop shop rules
THE Anti-Red Tape Authority (ARTA) said 
only 19 local government units (LGUs) out of 
1,637 are fully compliant with the electronic 
business one-stop shop (eBOSS) requirement 
of the Ease of Doing Business (EODB) law.

“Out of 1,637 LGUs, 630 have reported that 
they are now (implementing the law). But 
validation by the ARTA Compliance Monitor-
ing and Evaluation Office showed that only 19 
LGUs are fully compliant, which means that 
they are fully automated, while 611 LGUs are 
only partially automated,” ARTA Secretary 
Ernesto Perez said in an interview with gov-
ernment network PTV.

“We are continuously doing our compli-
ance audit together with the Department of 
Interior and Local Government (DILG) and 
Department of Information and Communica-
tions Technology (DICT),” he added.

eBOSS is one of the fl agship programs of 
ARTA. It aims to streamline procedures for 
applications and issuance of local business 
licenses and permits via a single digital portal 
accessible on demand.

Mr. Perez said the President has tasked 
ARTA and other government agencies to 
implement a nationwide rollout of the eBOSS 
platform to help non-compliant LGUs.

“President Marcos himself ordered us to-
gether with the Presidential Management Sta� , 
DILG and DICT to hold a nationwide rollout 
tentatively in the last week of January,” he said.

Mr. Perez said that ARTA will be helping 
the LGUs by donating hardware and providing 
technical assistance.

“This is so our LGUs will not have any rea-
son to not comply with the requirements,” he 
added.

Aside from eBOSS, ARTA also wants to 
hasten the issuance of permits and licenses for 
telecommunications towers.

“Through this, more than 36,000 permits 
have been issued just for one year of imple-
mentation,” Mr. Perez said. — Justine Irish 
D. Tabile
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Exportable agri commodities
focus of new DA dev’t plan
THE Department of Agriculture (DA) said it 
is seeking to expand agricultural and fisheries 
exports and has set into motion the drafting of 
the Philippine Agricultural Export Develop-
ment Plan (PAEDP).

According to a special order signed by Agri-
culture Secretary Francisco Tiu Laurel, Jr., the 
DA will create a national steering committee and 
technical working group to prepare the plan.

The DA said the national steering commit-
tee will set the policy direction  that the plan 
will then flesh out.

It added that a technical working group 
will help create the mechanisms to facilitate 
exports and ensure that activities and pro-
grams are aligned with the Philippine Export 
Development Plan (2023-2028).

“Member agencies shall create their respective 
core group that will (assist in) the creation of the 
PAEDP and provide technical assistance on mat-
ters related to export development,” the DA said.

The DA added that the technical working 
group will seek to identify priority commodi-
ties with the strongest export potential.

The steering committee will be headed by 
Mr. Laurel with all DA undersecretaries as 
members, while Assistant Secretary for Policy 
Research and Development Noel A. Padre will 
head the technical working group.

Agricultural exports declined 13.3% to 
 $1.61 billion during the third quarter of 2023, 
accounting for 8.2% of total exports, according 
to the Philippine Statistics Authority.

Leading exports were edible fruit and nuts 
as well as peel of citrus fruit melons, valued at 
$492.09 million or 30.5% of the total.

Among the top five exported commodi-
ties were animal and vegetable fats; prepa-
rations of vegetables, fruit, nuts or other 
parts of plants; tobacco and manufactured 
substitutes; and preparations of meat of 
fish, crustacean, mollusks and other aquatic 
invertebrates.

President Ferdinand R. Marcos, Jr. has said 
that the government is focusing on increasing 
exports of agricultural products to make the 
economy more competitive. — Adrian H. 
Halili

REUTERS

THE Department of Budget and Manage-
ment (DBM) said it approved the release 
of P550 million for an outpatient depart-
ment (OPD) building at the National Kid-
ney and Transplant Institute (NKTI). 

Budget Secretary Amenah F. Pangan-
daman in a statement on Wednesday 
said the issuance of Special Allotment 
Release Orders will support efforts to 
enhance the healthcare system. 

“President Ferdinand R. Marcos, Jr. 
has always said no Filipino should be de-
prived of quality healthcare. That’s why 
we continuously give high regard to our 
healthcare facilities, more importantly, 
our specialty hospitals like NKTI,” Ms. 
Pangandaman said. 

The funds will finance the construc-
tion and expansion of an eight-storey 
OPD building for NKTI, the DBM said. 

The building is designed to house 
services like diagnostic and surgical fa-
cilities, it added.

The proposed building will help the 
NKTI achieve its mission of treating and 
preventing kidney and allied diseases, 
the DBM said.

The OPD building will ultimately 
cost P1.331 billion, the DBM noted. — 
Aaron Michael C. Sy

DBM allots P550 million for kidney institute
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