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PRESIDENT Ferdinand R. Mar-
cos, Jr. is expected to sign a five-
year rice supply agreement with 
Vietnam when he visits that 
country later this month, Agri-
culture Secretary Francisco Tiu 
Laurel, Jr. said.

The proposed deal ensures 
a reliable supply of rice from 
Vietnam even when supply is 
constrained, Mr. Laurel said at a 
Palace briefing. 

“It basically guarantees us that 
they will be continuously sup-
plying us rice, even in a calamity 
situation,” he said. 

Mr. Marcos in September said 
Vietnamese Prime Minister Pham 
Minh Chinh had proposed the 
five-year rice supply deal on the 
sidelines of the 43rd Association of 
Southeast Asian Nations Summit 
in Indonesia in September.

“There was an agreement to 
draft a memorandum of agree-

ment (MoA) or memorandum of 
understanding and we were given 
instructions (by the President) 
when we were in the ASEAN 
meeting in Japan to draft, finalize 
the MoA with Vietnam,” Mr. Lau-
rel said, “so that during his trip at 
the end of January, the state visit 
to Vietnam, it will be signed.”

The Philippines imported 3.5 
million tons of rice last year.

Mr. Laurel described the 
supply of rice in December as 
“healthy,” due to the expected ar-
rival of imports to bridge the pe-
riod of scarcity between domestic 
harvests. 

But rice prices have been 
increasing all over the region 
mainly due to El Niño, he noted. 

“We have to really manage the 
situation and we are looking at it 
on a day-to-day basis.”

Mr. Laurel added that tensions 
between the Philippines and Chi-

na over territorial disputes have 
had no impact on agricultural 
trade between the two countries.

“As of now, there is no impact.”
Mr. Laurel added that the Phil-

ippines has been “shipping durian 
to China and it looks promising.”

The durian export deal was 
signed during a state visit to 
China in January. 

The Philippine pineapple in-
dustry is also heavily reliant on 
China, with Chinese imports of 
Philippine pineapple up 22% year 
on year in the first seven months 
of 2023. 

Mr. Laurel said the Philippines 
is seeking to address food security 
by mitigating post-harvest losses. 

Mr. Laurel said the govern-
ment will need P93 billion to 
build post-harvest facilities over 
the next three years, to keep P10.7 
billion worth of rice and corn a 
year from going to waste. 

“No major post-harvest facil-
ity was funded by the government 
in the last 40 years,” he said, add-
ing that any such projects were 
“actually irrelevant or useless.”

“That’s why we need really to 
fund these projects, but we cannot 
build small, we have to build big-
ger,” adding that “mini” projects of 
limited scale have been ruled out.

He said the Department of Ag-
riculture has a P1-billion budget 
this year to build cold storage for 
vegetable produce, but the funds 
“can only cover part of Luzon.

“If we try to solve the problem 
as soon as possible, assuming 
2025… I need an additional P5 
billion to address the vegetable 
cold storage issue of the entire 
country,” he said. “How to get 
the money? I’m still new at the 
government, so I’m still trying 
to figure that out.” — Kyle 
Aristophere T. Atienza

THE Bases Conversion and De-
velopment Authority (BCDA) 
said it will be expanding the 
facilities of Clark International 
Airport to accommodate more 
logistics companies.

“Clark … is the only eco-
nomic zone that has its own 
international airport, and we 
continue to look into programs 
(to leverage that asset),” BCDA 
President and Chief Executive 
Officer Joshua M. Bingcang 
said at a briefing on Tuesday.

“We need to build an apron 
and taxiway for the logistics 
companies to access the runway. 
This needs to be done immedi-
ately. This year we have  to start 
 the construction because we 
were only given two years by the 
logistics companies,” he said.

The expansion of the air 
side facilities is expected to 
cost P2.5 billion, which he said 
the BCDA has yet to source, 
adding that the project will 
be proposed to the Maharlika 
Investment Corp.

Mr. Bingcang said that the 
master plan for the overall 
expansion at the airport will 
cover 70 hectares, housing at 
least eight logistics companies.

“On our part, we want to 
make sure that we provide a 
conducive environment for 
them when they come in. That’s 
why we will continue to expand 
the assets of Clark, especially 
on the air side,” he said.

BCDA is expecting over  $1 
billion in investment from 
three global logistics com-
panies, which will occupy at 
least 20 hectares. The three 
companies are hoping to start 
operations in two years.

“Right now, we are at the tail 
end of finalizing agreements 
with at least three big global 
logistics companies that will 

make Clark their Asian hub, 
so that’s how important Clark 
will be,” Mr. Bingcang said.

He said that  the BCDA has 
signed non-disclosure agree-
ments as well as term sheets 
with the three logistics firms.

“The three companies are 
expected to bring in at least 
an additional P1 billion in rev-
enue annually only from the 
lease and landing and take-o�  
fees,” he added.

“For the longest time, we 
have been (beaten) by Vietnam 
and Thailand for these kinds of 
investments.  So these three 
being here serves as a seal of 
approval of foreign investment 
choosing Clark and basically, 
the Philippines,” he said.

“It is just so they chose 
Clark to be their Asian hub go-
ing to Japan, Singapore, South 
Korea and even China and 
Hong Kong,” he added.

Mr. Bingcang said that the 
BCDA is ironing out the neces-
sary Customs arrangements 
for their operations here.

“What we are doing now is 
I have a team who is working 
with Customs to make sure 
that they support this also be-
cause this involves the move-
ment of goods,” he said.

“We  have to make sure that 
the regulatory environment is 
supportive and conducive to 
this kind of business … Once 
we get that, we will announce 
everything. Our target is to an-
nounce it by March,” he added.

The three logistics compa-
nies are expected to bring in 
3,000-4,000 jobs. Currently, 
Clark houses FedEx Express 
Philippines, a subsidiary of 
one of the world’s largest ex-
press transportation compa-
nies, FedEx Corp.  — Justine 
Irish D. Tabile

THE Confederation of Wear-
able Exporters of the Philippines 
(CONWEP) said that the key to a 
rebound in Philippine wearables 
exports, which have declined 
20%, is improving access to mar-
kets like the US.

“Key to the industry ’s sur-
vival is market access to the US. 
Philippine (wearables exports) 
to the US without preferential 
tariff treatment remain uncom-
petitive at a duty of 17%- 32%,” 
CONWEP Executive Director 
Maritess Jocson-Agoncillo said 
in an e-mail.

“Orders were simply not 
coming in in the second or third 
quarter of 2023. The stores were 
cutting down on inventory. Even 
at the height of the Christmas 
season, a major brand pulled out 
and moved  production to Viet-
nam,” she said.

Ms. Jocson-Agoncillo has 
said the Philippine apparel in-
dustry typically banks on spring 
and summer orders which start 
shipping between September and 
November. 

However, exports declined 
sharply last year as consumer con-
fidence in key markets took a hit 
as prices rose, and wars pressured 
supply chains for many goods.

CONWEP reported that wear-
ables exports fell 20.1% in the 11 

months to November to  $1.22 
billion.

“The wearables sector con-
tinues to swim through a critical 
distressed phase, considering the 
double-digit drop in our 2023 ex-
port performance,” she said.

In November, wearables ex-
ports declined 18% year on year to 
$99.94 million.

If the downtrend is confirmed 
over the full year, it would break 
the two-year run of export growth. 
Shipments grew 29% and 8% in 
2021 and 2022, respectively. 

Apparel, CONWEP’s top ex-
port item, declined 17% to $635.8 
million in the first 11 months, 
while leather goods and handbag 
exports dropped 23.6% to $501.21 
million.

Textiles exports fell 13.5% in the 
first 11 months to $231.16 million.

“Footwear (exports were 
valued at) $78.4 million in the 
11 months to November,” Ms. 
Jocson-Agoncillo said.

“The industry’s competitive 
advantage was significantly erod-
ed by the consecutive increases in 
mandated minimum wages after 
COVID and the cost of utilities 
such as power,” she added.

“During the second to third 
quarter of 2023, we experienced 
major downsizing of firms and  a 
few closures,” she added.

Due to the closures, Ms. Joc-
son-Agoncillo said CONWEP’s 
current workforce estimate is a 
maximum of 200,000 from about 
280,000 in 2019. 

PHILIPPINE pineapple exports 
may have increased year on year 
by 5.04% to 611,873 metric tons 
(MT) in 2023 due to increasing 
demand, according to prelimi-
nary data from the Food and Agri-
culture Organization (FAO).

In its market review, the FAO 
said that long shelf life, a strong 
price-to-quality ratio, and the 
year-round production cycle 
were behind the attractiveness of 
pineapple exports.

It added that the average 
export unit value of Philippine 
pineapple is $585 per MT, based 
on preliminary data for the first 
seven months of 2023.

The Philippines is the second-
largest exporter of pineapple af-
ter Costa Rica.

China was the market for 46% 
of Philippine pineapple exports.

“Imports of pineapple from 
the Philippines to China benefit-
ed from higher Chinese demand 
for premium-quality pineapple,” 
the FAO said.

It added that imports by China 
may have increased by 7% last 
year to about 250,000 MT.

“Amid changing consumer 
preferences, import growth in 
recent years has been driven by 
growing demand for more pre-
mium pineapple, with the MD2 
variety from the Philippines par-
ticularly sought after,” the FAO 
said.

MD2 is the most commonly 
planted pineapple variety in the 
Philippines.

Other export markets, like 
Japan and South Korea, also 
e x p a n d e d  b et w e e n  5 -7 %  i n 
2 0 2 3.  Ja p a n  a c c o u n t e d  f o r 
about 30% of the Philippine 
pineapple exports, and South 
Korea 13%.

The FAO said global pine-
apple exports likely grew 4% in 
2023, to 3.2 million MT. This 
was due to higher output from 
Costa Rica, which has a market 
share of 65%.

“Weather conditions in key 
Costa Rican growing areas were 
favorable for the cultivation of 
pineapple… resulting in higher 
yields and thus higher supplies 
for export,” it added. — Adrian 
H. Halili

FISH volumes landed at regional fish ports rose 
10.6% year on year in December to 47,952.79 
metric tons (MT), the Philippine Fisheries De-
velopment Authority (PFDA) said.

In a statement, the PFDA said the General 
Santos Fish Port Complex landed 25,005.44 
MT of fish during the period, up 2.58% from a 
year earlier.

It added that the Bulan Fish Port Complex 
in Sorsogon recorded a 2.59% jump in landed 
fish at 1,174.00 MT.

The Davao Fish Port Complex landed 1,215.12 
MT, up sharply from 310.72 MT a year earlier.

The PFDA said that the Iloilo and Lucena 
fish ports landed 1,724.49 MT and 1,521.27 MT, 
respectively, with volumes recovering from the 
previous month’s decline.

Due to the closed fishing season in Visayan 
and Northern Palawan waters, the Navotas 
Fish Port reported a decline in landed fish in 
December at 16,506.60 MT.

The Zamboanga Fish Port Complex landed 
772.975 MT of fish for the month, due to the 
closed sardine fishing season in the Zambo-
anga Peninsula, the PFDA reported.

Closed fishing seasons also a� ected the fish 
port in Sual, Pangasinan, which landed 32.9 
MT of fish for the month.

 The closed fishing season occurs annually 
as a means of replenishing the population of 
fish, according to the Bureau of Fisheries and 
Aquatic Resources (BFAR).

BFAR announced early last year that sar-
dine fishing was banned between Nov. 15 and 
Feb. 15. This coincided with the closed fishing 
in the Visayan Sea for small pelagic fish, in-
cluding sardines.

Sardine fishing was also banned in northern 
Palawan between Nov. 1 and Jan. 31, while a 
closed season for herring and mackerel in the 
Visayan Sea was declared between Nov. 15 and 
Feb. 15. — Adrian H. Halili

CALAMITY FUNDS worth P19.74 billion 
were released from the National Disaster 
Risk Reduction and Management Fund in 
2023, according to the Department of Budget 
and Management (DBM).

Some 82.6% of the P23.205-billion disas-
ter fund had been released as of Dec. 31.

The fund is tapped to provide relief and 
rehabilitation assistance to communities or 
areas a� ected by human-induced and natural 
calamities and other capital expenditure for 
disaster operations. 

National Government agencies received 
P18.05 billion of the fund releases, with the 
Department of Public Works and Highways 
getting P11.08 billion.

This was followed by the Departments of 
Social Welfare and Development (P5.05 bil-
lion), the  Agriculture (P1 billion), Transpor-
tation (P342.47 million), National Defense 
(P207.64 million), and Science and Technol-
ogy (P35.18 million).

Some P688.89 million was released to 
government-owned and -controlled corpora-
tions at the end of November.

As of the end of the year, P3.47 billion re-
mained undistributed from the disaster fund.

Under the 2024 National Expenditure Plan, 
calamity funding has been set at P31 billion for 
this year. — Luisa Maria Jacinta C. Jocson

Marcos to sign 5-year rice supply
deal during Vietnam state visit

Clark airport set for P2.5-B
upgrade to accommodate
more logistics companies

Wearables rebound to depend on US market access
By Justine Irish D. Tabile 
Reporter

Pineapple export growth
estimated at 5% due to 
strong demand — FAO

Calamity funds 
worth P19.74B 
released in 2023

Regional fi shport volumes up 10.6% in Dec.
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THE Department of Agriculture 
(DA) needs to address logistics 
and utility issues if its plan to 
set up a network of cold storage 
facilities is to succeed, according 
to analysts.

Monetary Board member V. 
Bruce J. Tolentino said there may 
be “infrastructure issues such 
as transport and electric power 
issues that need to be resolved 
first.”

“There may also be policy is-
sues such as LGU (local govern-

ment unit) permits, etc. that are 
constraining the speedy trans-
port of goods,” Mr. Tolentino said 
in a Viber message.

At a Palace briefing on Tues-
day, Agriculture Secretary Fran-
cisco Tiu Laurel, Jr., said the DA 
has allocated about P1 billion for 
the construction of four cold stor-
age facilities this year.

The DA is planning to put up 
sites in Taguig, Quezon, Mindoro, 
and La Union or Baguio.

He added that an additional P5 
billion is needed to build more fa-
cilities elsewhere in the country.

On Monday, the DA said the 
network will stockpile high-value 
crops and vegetables and smooth 

out periods of shortage or over-
supply.

Former Agriculture Secretary 
William D. Dar said the vegetable 
industry has not been receiving 
significant funding in recent 
years.

“Financial resources will be 
needed to up the game in terms 
of boosting productivity (and) 
sustaining fresh supplies, (en-
abling) affordable prices year-
round,” Mr. Dar said in a text 
message.

The first facility to be con-
structed will  rise on a 1.3-hectare 
site at the Food Terminal, Inc. 
complex In Taguig City at a cost 
of about P500 million.  

The DA said cold storage will 
reduce post-harvest losses and 
allow commodities to be stored 
during periods of oversupply, al-
lowing farmers to generate rev-
enue from their harvests regard-
less of supply conditions.

Mr. Dar said the facilities will 
also maintain the quality of pro-
duce, raising the likelihood of 
farmers getting good prices.

“Spoilage will be minimized, 
and prices can be stabilized. 
Hoarding as well can be (reduced) 
if not eradicated,” he added.

 Mr. Tolentino said that there 
is a need to undertake a thor-
ough assessment of the eco-
nomic and financial feasibility 

of constructing more cold stor-
age facilities.

“This assessment must in-
clude in-depth consultation with 
private sector players to find out 
why these private players have 
not invested in cold storage facili-
ties themselves,” he added.

Mr. Laurel concurred that the 
government has failed to invest 
in major post-harvest facilities  in 
decades.

“No major post-harvest facility 
has been funded by the govern-
ment in the last 40 years. Puro mga 
tingi-tingi (the facilities have been 
retail in scale) which are irrelevant 
or useless... we cannot build small; 
we need to build big,” he said.

Raul Q. Montemayor, Fed-
eration of Free Farmers nation-
al manager, said that keeping 
products within cold storage 
facilities will mean expenses for 
farmers, who, “must be linked 
to as many markets as possible, 
electronically if possible, so 
that they can dispose of their 
products at the soonest possible 
time.”

Mr. Montemayor added that 
product standards need to be 
developed and applied to assure 
quality produce for consumers.

“Logistical support for trans-
port will be essential so that prod-
ucts are delivered promptly to 
buyers,” he said.

Transport, power costs critical to success of cold storage network
By Adrian H. Halili 
Reporter


