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Razon-led ICTSI awarded 25-year Iloilo port contract
THE Philippine Ports Au-
thority (PPA) has awarded 
International Container Ter-
minal Services, Inc. (ICTSI) 
a 25-year contract to oper-
ate the Iloilo Commercial 
Port Complex in Western 
Visayas.

The contract includes a 
concession fee of P750 mil-
lion, covering a period of 
six to 10 years, excluding 
taxes, PPA General Manager 
Jay Daniel R. Santiago said 
in his notice of award to 
ICTSI. This amount is 50% 

higher than the P500 million 
minimum fi xed fee set by the 
agency in its bid invitation.

“You are hereby instruct-
ed to formally enter into 
contract with us… within 
30 calendar days from the 
signing of the port terminal 
management contract,” he 
said in the letter.

Razon-led ICTSI, the sole 
bidder for the project, will 
assume control of the facil-
ity after the contract signing 
and once the PPA has issued 
the notice to proceed.

“ICTSI will focus on im-
proving terminal productiv-
ity and service quality by 
investing in the development 
and rehabilitation of the ter-
minal infrastructure and the 
deployment of cargo-han-
dling equipment,” the listed 
company said in a statement.

“ C a p a c i t y  e f f i c i e n c y 
constraints have hampered 
its full potential. ICTSI’s 
involvement aims to tackle 
these challenges head-on, 
unlocking the port’s eco-
nomic engine,” it added.

The Iloilo Commercial 
Port Complex, which will be 
named Visayas Container Ter-
minal after the handover, has 
approximately 627 meters of 
operational quay length and 
20 hectares of land for con-
tainer and general cargo stor-
age, warehousing, and other 
cargo-handling activities.

“We recognize the port’s 
pivotal role in driving Iloilo’s 
economic and social growth,” 
Christian R. Gonzales, ICTSI 
executive vice-president, 
said in a statement.

The facility caters to 
Iloilo province and the 
entire Panay Island. Situ-
ated apart from older port 
facilities on Panay Island’s 
southern coast in Panay 
Gulf, it benefits from being 
one of the country ’s saf-
est harbors, according to 
ICTSI. 

Guimaras Island pro-
tects the port from storms, 
making it suitable for dock-
ing ships and vessels, the 
company noted. — Ashley 
Erika O. Jose

CNN Philippines to cease operations starting Jan. 31
TELEVISION network CNN Philippines will 
cease operations beginning Jan. 31 due to sig-
nifi cant fi nancial losses, its operator Nine Me-
dia Corp. (NMC) announced on Monday. 

“It is with deep regret that the manage-
ment of Nine Media Corp. announces the 
discontinuation of its news and production 
operations on all media platforms, branded 
as CNN Philippines (CNNPH),” the company 
said in a statement.

Despite efforts to adapt to the changing 
media landscape, financial losses prompted 
this move, according to the company.

CNN Philippines started operating on free 
TV in March 2015 through an airtime deal 
with Radio Philippines Network, costing P8.2 
million monthly. NMC reported a financial 
loss of P5 billion.

Toby Allan C. Arce, head of sales trading 
at Globalinks Securities and Stocks, Inc., 
said that CNN Philippines’ closure will likely 
impact listed media companies if the shut-
down is deemed as a broader trend in the 

media industry and may lead to risk for some 
investors. 

“If the shutdown is perceived as an isolated 
incident due to specifi c issues faced by CNN Phil-
ippines, it may not have a signifi cant impact on the 
overall media industry,” he said in a Viber message.

For his part, Juan Paolo E. Colet, man-
aging director at China Bank Capital Corp.,   
said: “It reinforces the notion that if you are a 
media-oriented investor, it is best to bet on an 
established media business with a good track 
record of making money.”

“The exit of CNN Philippines will favor 
the major news media companies, especially 
GMA, TV5, and ABS-CBN. The shutdown 
shows just how tough it is to run a profi table 
broadcast media business in the Philippines,” 
he also said in a Viber message.

“Profitability prospects in the media in-
dustry are currently challenged by the rising 
adoption of digital channels and growing trac-
tion of content creation,” China Bank Securi-
ties Corp. Research Associate Stephen Gabriel 
Y. Oliveros said in an e-mail.

The broader reach of advertising in social 
media has also become a challenge for media 
giants like CNN Philippines, he said, noting 
that advertisers are using digital channels for 
ad placements.

“These factors could have reduced demand 
for the intermediary services of traditional 
media companies, which in turn, adversely af-
fected one of their primary sources of income 
— advertising revenues,” he added. — Ashley 
Erika O. Jose

SM Prime Holdings eyes 
P100-B capex for 2024 
SM Prime Holdings, Inc. plans 
to allocate up to P100 billion 
for its capital expenditure (ca-
pex) budget this year, the Sy-
led company said.

“I think we’re looking at 
close to [the P80 billion we 
had in 2023] or about P100 bil-
lion,” SM Prime President Jef-
frey C. Lim told reporters on 
the sidelines of The Business 
Manual CEO Awards in Taguig 
City late Sunday.

On the company’s planned 
initial public offering (IPO), 
Mr. Lim said that SM Prime 
is still studying the market 
conditions.

“We’ll have to study and 
look at the market, so we just 
have to wait a bit,” he said.

SM Prime Vice-President 
for Investor Relations Alex-
ander D. Pomento said in a 
separate interview that the 
company could proceed with 
its IPO as early as the second 
quarter if market conditions 
improve.

“It’s really just waiting for 
the market conditions to im-
prove because we’re talking 
about a big-size company. 
Given the liquidity of the 
market, it’s a big constraint 
r i g h t ,  b u t  t h e  p r o g r a m ’s 
still there. It’s a question of 
when, not if,” he said.

In August of last year, SM 
Prime’s parent company, SM 
Investments Corp. (SMIC), 
announced that the planned 
IPO had been deferred due 
to market headwinds such as 
higher interest rates, infl ation, 
and market sentiments. The 
listing was initially targeted 
for the second half of last year.

The company ’s planned 
real estate investment trust 
o� ering is likely to be valued 
at around $3.5 billion to $4 bil-
lion and will initially consist of 
12 to 15 assets, drawn from the 
82 malls it currently owns.

SMIC, through SM Prime, 
is developing a 360-hectare 
reclamation project in Pasay 
City directly connected to the 
Mall of Asia Complex worth 
around P100 billion.

For the first nine months, 
SM Prime recorded a 37% 
increase in its consolidated 
net income to P30.1 billion 
from P22 billion a year ago, 
carried by higher revenues 
from its mall and residential 
businesses. 

On Monday, SM Prime 
shares closed unchanged at 
P33.70 apiece while SMIC 
stocks fell P3 or 0.32% to 
P922 each. — Revin Mikhael 
D. Ochave

ABS-CBN says Sky starts shift 
to dedicated internet provider 
ABS-CBN Corp. said its sub-
sidiary Sky Cable is embarking 
on its transition to becoming a 
dedicated internet service pro-
vider following its acquisition 
by Pangilinan-led PLDT Inc.

In a stock exchange disclo-
sure on Monday, ABS-CBN 
said Sky will have its final 
broadcast on Feb. 26 and will 
discontinue its services start-
ing Feb. 27. ANC, the ABS-
CBN News Channel, will 
continue its operations, the 
media company said. 

“Sky received from the 
National Telecommunica-
t i o n s  C o m m u n i c a t i o n s   
various Certificates of reg-
istration as a value-added 
service provider to offer 
Internet A ccess services 

across the Philippines to al-
low it to be a dedicated and 
independent internet ser-
vice provider,” the company 
told the stock exchange. 

ABS-CBN’s Sky Cable has 
sold its broadband business 
and related assets to PLDT 
through the sale of its 100% 
combined issued and out-
standing capital stock to the 
telecommunications company. 

The transaction was ap-
proved by the Philippine 
Competition Commission on 
Jan. 22, pending a number of 
closing conditions. 

L a st  y e a r,  P L D T  a n -
nounced its plan to acquire 
Sky Cable for P6.75 billion, 
as the company targets to ex-
pand its coverage and services.

The transaction involves 
the sale of about 1.38 billion 
common shares at P4.90 
apiece, with the purchase 
price based on the agreed eq-
uity valuation of Sky Cable’s 
shares as of Dec. 31, 2022.

At the local bourse on 
Monday,  shares in ABS -
CBN fell by nine centavos 
or 1.96% to end at P4.51 
a p i e c e ;  w h i l e  s h a r e s  i n 
PLDT closed P10 or 0.77% 
lower at P1,284 each. 

Hastings Holdings, Inc., a 
unit of PLDT Benefi cial Trust 
Fund subsidiary MediaQuest 
Holdings, Inc., has a major-
ity stake in BusinessWorld
through the Philippine Star 
Group, which it controls. — 
Ashley Erika O. Jose

BDO board OK’s 
merger with SM 
Keppel Land
BDO Unibank, Inc.’s board has approved 
its merger with SM Keppel Land, Inc. 
(SMKL) as part of its restructuring plans, 
the banking company said on Monday.

In a regulatory filing, BDO said that 
it will be the surviving entity following 
the merger. The transaction is still 
subject to stockholders’ and regula-
tory approvals.

The merger will be presented for 
shareholder approval during the annual 
shareholders’ meeting on April 19.

“As a result of the merger, the assets, 
rights, and liabilities of SMKL will ac-
crue to and be owned by BDO as surviv-
ing entity. In exchange, common shares 
of BDO will be issued to the sharehold-
ers of SMKL,” the disclosure said.

“In accordance with applicable 
Bangko Sentral ng Pilipinas rules and 
regulations, the respective boards of 
directors of the BDO and SMKL deemed 
it necessary and advisable to merge the 
constituent corporations into one, with 
BDO as the surviving entity,” it added.

According to BDO, the merger will 
be subject to the approval of the Bangko 
Sentral ng Pilipinas and the Securities 
and Exchange Commission.

“BDO will likewise secure a confir-
mation of non-coverage from compul-
sory notification from the Philippine 
Competition Commission since the 
merger is an internal restructuring. 
The timetable for implementation of 
the merger will depend on the timeline 
of the regulatory approvals,” it said. 
—  Revin Mikhael D. Ochave

COL Financial sets 7,100 level as base projection for PSEi in 2024
ONLINE stock brokerage fi rm COL 
Financial Group, Inc. has set the 7,100 
level as its base projection for the coun-
try’s main index in 2024, driven by 
strong economic growth projections.

COL Financial also expects the stock 
market to reach levels between 8,200 
and 9,400, COL Financial Chief Equity 
Strategist April Lynn Lee-Tan said dur-
ing a media briefi ng on Monday.

However, the Philippine Stock 
Exchange index (PSEi) could drop to 
5,800 and go as low as 4,300 if the mar-
ket is a� ected by risks, she noted.

“At a base case scenario, the target is 
7,100. Where does that come from? Be-
cause we’re forecasting a 10% earnings 
per share (EPS) growth for this year. So 
most likely it is 7,100,” Ms. Tan said.

“There is a very positive narrative 
for Philippine stocks that would seem 
to imply that a bull market is underway 
this year,” she added.

According to Ms. Tan, the PSEi could 
reach as high as the 9,400 level if it re-
verts back to the ten-year historical 
price-to-earnings (P/E) ratio of 16.2x. 
Alternatively, it could go as low as the 

4,300 level if it posts a 9x P/E and a 10% 
annual drop in EPS.

She said some of the drivers for the 
PSEi’s growth in 2024 include slower 
inflation and interest rates, increased 
government spending, affordable and 
under-owned stocks, and the resilience 
of the country’s economy.

“Philippine stocks could fi nally enter a 
bull market this year as the outlook for eco-
nomic growth looks bright, and as stocks 
are cheap and under owned,” Ms. Tan said.

D e s p i t e  t h e  p o s i t i v e  o u t l o o k , 
Ms.  Tan said the risks faced by the 

local bourse include higher inflation 
and interest rates, an escalation of 
geopolitical tension, negative sur-
prises to the government budget, and 
the potential impact of a possible 
recession in the US economy on Phil-
ippine securities. — Revin Mikhael 
D. Ochave
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