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Meralco sees 4.5% growth in sales volume this year
MANILA Electric Co. (Meralco) 
is expecting a 4.5% increase in 
energy sales volume for 2024, a 
company o�  cial said.

“[For 2024], we are project-
ing about the same, about 4.5%,” 
Meralco First Vice-President 
and Chief Commercial Officer 
Ferdinand O. Geluz told report-
ers last month.

On the business segments, 
Mr.  Geluz expects that the 
energy sales from the indus-

trial sector will rebound after 
a 1% decrease in the first nine 
months of 2023.

According to the company, 
the industrial segment su� ered a 
decline “despite gradual recovery 
from global demand shortage and 
supply constraints.”

“ We don’t expect another 
double digit for commercial 
for [2024], but we’re expect-
ing around maybe 5 to 6% [in-
crease],” Mr. Geluz said.

Meanwhile, the residential 
segment is projected to see a 
“spike” due to El Niño.

For the January-to-September 
period, Meralco recorded an 
energy sales volume of 38,164 
gigawatt-hours, up by 4% from 
the 36,553 in 2022.

The power distributor regis-
tered a nine-month attributable 
net income of P28.4 billion, up 
43.7% from P19.76 billion in the 
previous year.

Gross revenues grew by 6.5% 
to P335.2 billion from P314.9 
billion driven by higher pass-
through charges and increase in 
distribution sales volume.

Meralco has started bid-
dings to secure its energy re-
quirements.

With the submission of low-
est offers, GNPower Dinginin 
Ltd. Co., Mariveles Power Gen-
eration Corp., and Excellent 
Energy Resources, Inc., are set 

to supply the 1,800-megawatt 
(MW) capacity requirement of 
the company.

The deadline to submit bids 
for the 1,200-MW energy supply 
is Jan. 23.

T h e  c o m p a n y  h a s  a l s o 
launched the bidding for in-
terim power supply agreements 
c o v e r i n g  2 6 0 - M W  p e a k i n g 
r e q u i r e m e n t  a n d  4 0 0 - M W 
b a s e - l o a d  r e q u i r e m e n t s  i n 
preparation for the expected 

increase in demand during the 
dry months.

Meralco’s controlling stake-
holder, Beacon Electric Asset 
Holdings, Inc., is partly owned by 
PLDT Inc.

Hastings Holdings, Inc., a unit 
of PLDT Beneficial Trust Fund 
subsidiary MediaQuest Holdings, 
Inc., has an interest in Business-
World through the Philippine 
Star Group, which it controls. — 
Sheldeen Joy Talavera

SEC to require disclosure of cornerstone investors in IPOs
THE SECURITIES and Exchange Commission 
(SEC) is proposing a new policy requiring the 
identifi cation of cornerstone investors in the fi -
nal prospectus of initial public o� erings (IPOs).

In a draft memorandum circular (MC) re-
leased for public comment on Jan. 19, the 
SEC calls for the identifi cation of cornerstone 
investors in IPOs, defi ned as those committing 
to subscribe to a company’s shares before the 
public listing.

Other proposed requirements include that 
a cornerstone investor’s placement must be at 
IPO price; the IPO shares placed are subject 
to a lock-up for a 30-day period starting from 
the listing date; and each cornerstone investor 
may have representation on the board of the 
registered issuer, provided it owns the mini-
mum required shares for election.

“In line with the commission’s function to 
formulate policies and recommendations on 
issues concerning the securities market, it is 
hereby imperative for issuers in an IPO and in-
tending cornerstone investors to observe these 
guidelines during an IPO,” the draft MC said.   

The SEC’s proposal further suggests that 
cornerstone investment agreements, guaran-
teeing share allocation, should be included in 
the material contracts of the issuer’s registra-
tion statement sent to the commission.

The issuer should also ensure that cor-
nerstone investors are not provided with any 
material information beyond what is in the 
fi nal prospectus.  

The SEC added that the cornerstone agree-
ment should be signed prior to the submission of 
the issuer’s preliminary prospectus to the com-
mission, while the cornerstone investor should 
commit to purchase the shares as long as the fi nal 
o� er price is within the agreed preferred range.  

The prospectus, the commission also said, 
should contain information such as the num-
ber of participating cornerstone investors and 
their respective profi le descriptions; number 
and type of securities proposed to be issued or 
o� ered to cornerstone investors; and nature of 
sales or subscriptions. 

At the same time, the prospectus should in-
clude the number and characteristics of securities 
that are sold privately to cornerstone investors, 
along with the prices and other pertinent infor-
mation related to the cornerstone investment.

According to the SEC, cornerstone investors 
have been shown to “stimulate investor demand 
in an IPO” and lend credibility to the company 
that is planning to have a public listing.  

“In the same light, having cornerstone in-
vestors in an IPO is seen to boost confi dence 
and deliver a positive signal to the market. 
Their participation not only promotes the 
success of the IPO but also upholds a degree 
of confi dence in the stability of the company’s 
share price thereafter,” the draft MC said.  

China Bank Capital Corp. Managing Direc-
tor Juan Paolo E. Colet said in a Viber message 
that the policy would help create “a more 
conducive IPO market.”   

He said that cornerstone investors play a 
role in signaling the credibility of the issuer 
and de-risking the IPO process.  

“The lack of clear rules on cornerstone 
investors has been a perennial concern in the 
local equity capital markets,” Mr. Colet said.  

“The SEC’s proposed guidelines will fi nally 
provide the needed regulatory clarity to facili-
tate cornerstone investments in IPOs. This is 
an important step in creating a more conducive 
IPO market. If we can attract high-quality cor-
nerstone investors, then that would indicate 
greater confi dence in our market,” he added.

Meanwhile, Rizal Commercial Banking 
Corp. Chief Economist Michael L. Ricafort 
said that the proposed policy would help 
develop and attract more local and interna-
tional investors.  

“This promotes greater transparency, 
level playing fi eld, and accountability when it 
comes to better managing cornerstone invest-
ments, especially in further protecting the 
interest of the investing public, especially 
retail investors,” he said.

“This also provides greater protection to 
the general investing public when it comes 
to equal access to information. There would 
be no undue advantage by a select group of 
investors to the detriment of retail inves-
tors,” he added.  

Public comments on the SEC’s draft 
MC will be accepted until Feb. 1. — Revin 
Mikhael D. Ochave 

PLDT shares dip on planned capex 
cut, search for new president
PLDT Inc. was highly traded 
on the local stock market last 
week as investors closely mon-
itored the search for the tele-
communications company’s 
new leader and its potential 
capital expenditure (capex) 
cuts, according to analysts.

Data from the Philippine 
Stock Exchange (PSE) showed 
that a total of 244,570 shares, 
valued at P312 million, were 
traded from Jan. 15 to 19, mak-
ing PLDT the 19th most actively 
traded stock last week.

Shares in the Pangilinan-
led telecom giant fell by 1.6% 
week on week, with the stock 
closing at P1,270 per share 
compared to its closing price 
of P1,290 on Jan. 12.

Year to date, the stock has 
declined by 0.7%.

Mark V. Santarina, senior 
trader at Globalinks Securi-
ties and Stocks, Inc., attributed 
PLDT’s price movement to the 
company’s announcement of the 
active search for a new chief.

“PLDT continues its search 
for a new CEO following Pan-
lilio’s retirement last December. 
This quest has contributed to 
the stock trading sideways, with 
investors eagerly anticipating 
positive development on the 
management front,” Mr. Santa-
rina said in a Viber message.

Manuel Antonio M. Castro, 
equity analyst at Regina Capital 
Development Corp., said in an 
e-mail: “We can attribute the 
stock’s performance to inves-
tors’ sentiment towards the 
telco industry.”

“Telco has been rather 
slow,” he added.

PLDT Chairman, Presi-
dent, and Chief Executive Of-
fi cer Manuel V. Pangilinan has 
said that the company may 
lower its capital expenditure 
budget for this year.

“The telco industry in 
general has been focusing on 
reducing capex as aggressive ex-
pansion subsided, with the telco 
industry already at its maturity 
without any signifi cant catalysts 
on the horizon,” Mr. Castro said.

He also expects low single-
digit growth for PLDT’s net 
income for this year.

Notably, analysts remain 
upbeat about the company’s 
growth despite challenges in 
the industry.

According to Mr. Castro, 
market players should consider 
PLDT, as it is one of the telecom 
stock companies that o� ers the 
highest dividends despite fac-
ing growth di�  culties.

For the third quarter, 
PLDT’s net income attribut-
able to the parent declined by 
12% to P9.43 billion from P10.7 
billion in the same period last 
year.

Its revenues grew by 1.9% 
to P52.32 billion from P51.35 
billion last year.

According to Mr. Santarina, 
PLDT’s fourth-quarter net in-
come could reach P26.7 billion, 
while full-year earnings are ex-
pected to be P33.5 billion.

He also mentioned that 
PLDT remains a safe invest-
ment option due to the coun-
try’s increasing demand for 
internet services.

He placed the support and 
resistance levels at P1,260 and 
P1,291, respectively.

Mr. Castro pegged the com-
pany’s stock support at P1,250, 
with resistance at P1,300.

Hastings Holdings, Inc., 
a unit of PLDT Beneficial 
Trust Fund subsidiary Me-
diaQuest Holdings, Inc., has 
a majority share in Business-
World  through the Philippine 
Star Group, which it controls. 
— Mariedel Irish U. Catilogo

PNOC eyes JV for small-scale LNG terminal in Bataan
STATE-RUN Philippine National Oil 
Corp. (PNOC) is exploring a potential 
partnership with Samat LNG Corp. 
to construct a small-scale liquefied 
natural gas (LNG) receiving terminal 
in Bataan province, expected to be fin-
ished within the next two years.

“We have a potential joint venture (JV)
with an investor for a small-scale receiving 
terminal for LNG,” PNOC President Oliver 
B. Butalid said in an interview last week.

“We’re on the stage where we will 
invest, very minority shareholder or 
not — that will come about in the next 
two months. Whether we’d come in as a 
shareholder or not, the project is push-
ing through already,” he also said.

In September last year, PNOC and Sa-
mat LNG, which develops LNG import 
terminals, inked a long-term lease agree-
ment for a 4.5-hectare area within the 
PNOC Industrial Park in Limay, Bataan.

The Department of Energy (DoE) 
has said that the LNG terminal will 
have the capacity to import 200,000 
to 400,000 tons of LNG annually, 
catering to small-scale independent 
power producers,  manufacturing 
firms, and transport fleets.

The facility plans to transport 
20,000-cubic meter tankers that can be 
stored and transported to industrial fa-
cilities in Luzon, according to Mr. Butalid.

The DoE issued a notice to proceed 
(NTP) in January last year, requiring 
S a m a t  L N G  t o 
obtain necessary 
permits from gov-
ernment agencies 
and secure finan-
cial closing for the 
facility’s construc-
tion. — Sheldeen 
Joy Talavera

CTA upholds ruling 
granting Petron’s 
P55.7-M refund
THE Court of Tax Appeals (CTA) has 
affirmed its ruling allowing Petron 
Corp. to claim a refund of P55.7 mil-
lion in excise tax wrongly paid for al-
kylate imports in 2012.

In an 18-page decision dated Jan. 12, 
the CTA full court said that Petron’s 
alkylate imports are not subject to ex-
cise tax, citing the Tax Code and recent 
Supreme Court jurisprudence.

Under the law, excise tax applies to 
naphtha gas, regular gasoline, and simi-
lar distillation products, exempting raw 
materials and ingredients composing 
these gases from taxes.

The commissioner of internal rev-
enue argued that akylate, being a prod-
uct of distillation similar to naptha, is 
subject to excise tax.

“It is clear that alkylate is not similar 
to naphtha or regular gasoline nor is it 
a product of distillation; thus, it is not 
subject to excise tax,” CTA Associate 
Justice Corazon G. Ferrer-Flores said in 
the ruling. — John Victor D. Ordoñez
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OUTLIER

MEGAWIDE Construction Corp.’s real estate 
subsidiary, PH1 World Developers, broke ground 
for a new housing project in Cavite on Saturday, 
signaling an expansion in its real estate ventures.

The Trece Martires project, covering a fi ve-
hectare area, aims to o� er about 330 units valued 
at P1.8 billion, with potential plans for expansion 
to 30 hectares, according to PH1’s Landscapes 
General Manager Eric Gregor G. Tan.

Following the launch of the Northscapes 
project in San Jose Del Monte, Bulacan, where 
nearly 80% of units sold in 2023, PH1 continues 
to focus on horizontal developments, targeting 
young professionals and families, he also said.

“We aim to set the bar high in terms of in-
novation in horizontal developments.”

Prices for units in the Trece Martires devel-
opment range from P3 million to P8 million, 
Mr. Tan added.

The project incorporates sustainabil-
ity features such as solar panels, tinted 
windows, and insulated walls, along with 
amenities like a clubhouse, solar-powered 
streetlights, e-shuttle services, and under-
ground utilities.

PH1 President Gigi G. Alcantara said that 
Megawide will be undertaking the design and 
construction for the Trece Martires project.  

“Through our parent company’s innova-
tive technologies, we herald developments 
that provide a wide range of extras: extra 
space, extra convenience, and extra value,” 
Ms. Alcantara said.  

Looking forward, Ms. Alcantara shared 
plans for expansion in Visayas, specifically 
in Cebu and Iloilo, and emphasized Luzon 
expansion in Bulacan, Cavite, and potentially 
Batangas. — Revin Mikhael D. Ochave 

Megawide’s PH1 breaks ground for 
330-unit housing project in Cavite
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