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HOUSTON — Crude oil prices fell 
on Monday on concern about a 
drop in demand and on continued 
uncertainty about the depth and 
duration of OPEC+ supply cuts.

Brent crude futures settled 
down 85 cents or 1.08% at $78.03 a 
barrel. US West Texas Intermedi-
ate (WTI) crude futures finished 
down $1.03 or 1.39% at $73.04.

Monday’s fall adds to a 2% 
decline last week after the sup-
ply cuts announced on Thurs-
day by the Organization of the 
Petroleum Exporting Countries 
(OPEC) and allies including Rus-
sia, together known as OPEC+.

“The market has decided 
(OPEC+ production plans) are 
not going to have that much of an 
impact. It’s more style over sub-
stance,” said Andrew Lipow, presi-
dent of Lipow Oil Associates, said 
about crude traders on Monday.

Saudi Arabia’s energy minis-
ter Prince Abdulaziz bin Salman 

Crude oil prices fall on doubts 
OPEC+ will make further cuts

said in a televised interview with 
Bloomberg on Monday that he 
expected OPEC and its allies to 
bring about the 2.2 million in 
crude oil production cuts an-
nounced last week.

OPEC+ last week announced 
production cuts that are volun-
tary in nature, raising doubts 
about whether or not producers 
would fully implement them. 
Investors were also unsure 

about how the cuts would be 
measured.

Traders over the past five 
months have waited to see if cuts 
in production as well as predicted 
changes in demand would come 
to fruition, said Zane Curry, 
vice-president of markets and 
research for Mobius Risk Group.

“We’ve become Missouri, the 
Show-Me state,” Mr. Curry said.

Surveys on Friday showed 
global manufacturing activity 
remained weak in November on 
soft demand, with euro zone fac-
tory activity contracting, while 
there were mixed signs on the 
strength of China’s economy.

“The OPEC+ ‘deal’ last week 
was unconvincing to say the least,” 
said Craig Erlam, analyst at broker-
age OANDA. “And with markets 
seemingly anticipating more of an 
economic slowdown next year, the 
announcement simply doesn’t go 
far enough.” — Reuters

Gold retreats 
from record 
peak on US
Fed rate cuts
GOLD fell more than 2% after hit-
ting an all-time high on Monday, 
but zero-yield bullion’s retreat 
halted above $2,000 an ounce af-
ter traders trimmed bets for the 
first rate cut by the US Federal 
Reserve in early 2024.

Spot gold slipped 2.1% to 
$2,026.69 per ounce by 2:31 p.m. 
ET (1931 GMT). Prices swung in 
a wide $115 range but were finally 
headed for their worst day since 
February. US gold futures settled 
down 2.3% at $2,042.20.

Early in the Asian session, gold 
hit a fresh record high of $2,135.40 
on growing confidence about a rate 
cut following Fed Chair Jerome 
Powell’s comments on Friday.

“Despite the fact that we are 
closer to a Federal Reserve pivot, 
it may be premature to see these 
prices being sustained... this mar-
ket is getting a little tired,” said 
Bart Melek, head of commodity 
strategies at TD Securities.

The Fed appears on track to end 
the year with interest rate hikes as 
a thing of the past, but with a com-
ing challenge over when and how 
to signal a turn to rate cuts.

Pressuring gold, the dollar 
index rose 0.5%, making bullion 
more expensive for other curren-
cy holders. US 10-year Treasury 
yields also ticked higher.

Traders saw a 57% chance for 
a rate cut by March, down from 
63% on Friday, CME’s FedWatch 
tool showed. Lower rates reduce 
the opportunity cost of holding 
bullion.

Data last week pointed out to 
cooling inflationary pressures 
and a gradually easing labor mar-
ket reinforcing the notion of an 
early rate cut.

Traders are awaiting Friday’s 
release of US nonfarm payrolls 
data, which could help further 
gauge the interest rate outlook.

Silver slipped 3.6% to $24.50 
per ounce, set for its worst day in 
two months after hitting a seven-
month peak earlier in the session.

Palladium fell 1.7% to $917.31, 
and platinum dipped 2.8% to 
$972.67. — Reuters

US stocks end down as mega-caps give back gains
US STOCKS ended lower on 
Monday, interrupting last week’s 
rally, as investors turned cautious 
ahead of employment data due 
this week that could alter expec-
tations that the US Federal Re-
serve will cut interest rates early 
next year.

The S&P 500 receded, with 
mega-caps Microsoft, Apple, 
Nvidia, and Amazon dipping over 
1%, pressured by higher US Trea-
sury yields, which made returns 
on stocks less attractive.

The S&P 500 registered its 
highest close of the year on Fri-
day as remarks from Fed Chair 
Jerome Powell acknowledged 
the central bank’s need to “move 
forward carefully” amid signs of 
economic softening, comments 
that bolstered expectations the 
Fed has finished raising rates.

Small-cap stocks rose on Mon-
day, with the Russell 2000 rally-

ing about 1% and bringing its gain 
this year to almost 7%.

“There is a lot of chop around 
here that is not necessarily mean-
ingful,” said Tom Martin, a senior 
portfolio manager at GLOBALT 
Investments in Atlanta.

“We have a really important Fed 
meeting coming up, and what makes 
it important is that all of a sudden, 
the market has decided that they’re 
going to cut early next year.”

The S&P 500 declined 0.54% to 
end the session at 4,569.78 points. 
The Nasdaq declined 0.84% to 
14,185.49 points, while Dow Jones 
Industrial Average declined 0.11% 
to 36,204.44 points.

Volume on US exchanges was 
relatively heavy, with 12.7-billion 
shares traded, compared to an 
average of 10.6-billion shares over 
the previous 20 sessions.

Ride-hailing service Uber 
Technologies rallied 2.2% after an 

announcement on Friday it will 
join the S&P 500 effective Dec. 18.

Shares of Alaska Air Group 
tumbled 14% after the carrier said 
on Sunday it would acquire peer 
Hawaiian Holdings for $1.9 bil-
lion, including debt. Hawaiian’s 
shares nearly tripled in value, 
helping lift the Russel index.

This week’s main macroeconom-
ic focus will be Friday’s jobs report 
for November, which may help in-
vestors gauge the Fed’s likely inter-
est rate path, as well as the potential 
for a “soft landing” — where the Fed 
manages to bring inflation under 
control while averting a recession.

Traders widely expect the 
central bank will keep rates 
unchanged at its meeting next 
week. Interest rate futures sug-
gest a 58% probability the Fed will 
start cutting rates by March 2024, 
according to the CME Group’s 
FedWatch tool.

However, some analysts warn 
that markets have been too quick 
to price in lower interest rates.

Adding to declines on Mon-
day were renewed fears about 
a widening of the war in Israel 
and Gaza after an attack on three 
commercial vessels in the south-
ern Red Sea.

Shares of cryptocurrency firms 
such as Coinbase Global, Riot 
Platforms, and Marathon Digital 
rallied between 5% and 9% after 
Bitcoin crossed $40,000 for the 
first time this year.

Advancing issues outnum-
bered falling ones within the S&P 
500  by a 1-to-1 ratio.

The S&P 500 posted 38 new 
highs and no new lows; the Nas-
daq recorded 125 new highs and 
63 new lows.

The S&P 500 has gained 19% 
so far in 2023, while the Nasdaq 
has recovered 24%. — Reuters

New Robusta 10 MT - $/ton

 High  Low Sett Psett
Jan.  2,569   2,498   2,546   2,572 
Mar.  2,525   2,465   2,513   2,528 
May  2,490   2,431   2,478   2,490 
July  2,454   2,399   2,445   2,457 

 High  Low Sett Psett
Dec.  3,549   3,477   3,485   3,501 
Mar.  3,531   3,467   3,479   3,498 
May  3,414   3,350   3,361   3,382 
July  3,299   3,236   3,245   3,270 

LIFFE COCOA
(Ldn)-10 MT-£/ton

LIFFE COFFEE

LME FINAL CLOSING PRICES, US$/MT 

  3 MOS.

ALUMINUM H.G.  2,182.00

ALUMINUM Alloy  1,769.00

COPPER  8,443.00

LEAD  2,093.50

NICKEL  16,714.00

TIN  24,064.00

ZINC  2,453.00

LONDON METAL
EXCHANGE

MANILA COPRA (based on 6% moisture) 
Peso/100kg Buyer/Seller
Lag/Qzn/Luc      23 3,300.00/3,350.00
Philippine Coconut Oil - Crude        
CIF NY/NOLA 60.00
PALM OIL RAIL/NOLA 63.00
COCONUT OIL (PHIL/IDN), $ per ton, 
CIF Europe  
Oct./Nov.’23 0.00/1,080.00
Nov./Dec.’23 0.00/1,060.00
Dec./Jan.’24 1,010.00/1,050.00
Jan./Feb. ‘24 1,015.00/1,060.00

COCONUT

METAL  
PALLADIUM free $/troy oz  977.76 
PALLADIUM JMI base, $/troy oz  988.00 
PLATINUM free $/troy oz  928.33 
PLATINUM JMI base $/troy oz  933.00 
KRUGGERAND, fob $/troy oz  2,051.00 
IRIDIUM, whs rot, $/troy oz  4,990.00 
RHODIUM, whs rot, $/troy oz  4,390.00    
GRAINS (November 30, 2023)
(FOB Bangkok basis at every Thursday) 
FRAGRANT (100%) 1st Class, $/ton  872.00 
FRAGRANT (100%) 2nd Class, $/ton  858.00 
RICE (5%) White Thai- $/ton  640.00 
RICE (10%) White Thai- $/ton  638.00 
RICE (15%) White Thai- $/ton  623.00 
RICE (25%) White Thai- $/ton (Super)  623.00 
BROKER RICE A-1 Super $/ton  499.00   
FOOD  
COCOA ICCO Dly (SDR/mt)  3,175.66 
COCOA ICCO $/mt  4,230.81 
COFFEE ICA comp ‘2001 cts/lb   169.76 
SUGAR ISA FOB Daily Price, Carib. port cts/lb  24.33 
SUGAR ISA 15-day ave.  25.86 

SPOT PRICES 
MONDAY, DECEMBER 4, 2023

ASIA-DUBAI
(DECEMBER CONTRACT)

NEW YORK-WTI
(JANUARY CONTRACT)

LONDON-BRENT
(FEBRUARY CONTRACT)

30 days to DECEMBER 4, 2023 30 days to DECEMBER 4, 2023 30 days to DECEMBER 4, 2023

DOLLARS PER BBL DOLLARS PER BBL DOLLARS PER BBL

Source: REUTERS

Dec. 28 29 30 1 4

$/bbl 81.68 83.10 80.86 78.88 78.03

Average (December 1-4) $78.46 
Average (November 1-30) $81.94 

Dec. 28 29 30 1 4

$/bbl 76.41 77.86 75.96 74.07 73.04

Average (December 1-4) $73.56 
Average (November 1-30) $77.38 

Dec. 28 29 30 1 4

$/bbl 82.10 82.60 85.39 81.30 78.04

Average (December 1-4) $79.67 
Average (November 1-30) $83.54 
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On the other hand, higher year-on-
year growth rates were observed in 
the indices of rice (15.8% from 13.2%), 
and milk, other dairy products and 
eggs (7.6% from 7.5%).  

The average price of regular 
milled rice last month went up to 
P46.73 per kilo from P45.42 per kilo 
in October. The average price of 
well-milled rice also rose to P51.99 
per kilo in November from an aver-
age of P51 per kilo a month earlier. 

The slowdown in November infla-
tion is also attributed to the 0.8% 
decrease in the transport index from 
the 1% growth a month ago. The res-
taurants and accommodation ser-
vices index also slowed to 5.6% in 
November from 6.3% in the previous 
month. 

In November alone, oil companies 
cut pump prices by P1.90 a liter for 
gasoline, P4.45 a liter for diesel, and 
P3.3 a liter for kerosene, data from the 
Energy department showed.  

Meanwhile, inflation in the Na-
tional Capital Region slowed to 4.2% 
in November from 4.9% in October, 
while inflation in areas outside Metro 
Manila eased to 4.1% from 4.9% in the 
prior month. 

The November inflation rate for 
the bottom 30% of income house-
holds slowed to 4.9% from 5.3% 
in October and 9.2% last year. The 
10-month average stood at 6.9%. 

The National Economic and De-
velopment Authority (NEDA) in a 
statement said the slower Novem-
ber inflation can be attributed to the 
timely implementation of measures 
to stabilize food supply amid domes-
tic and external headwinds.  

“ With the right interventions 
in place, including the proper and 
timely deployment of trade policy, 
we are confident that we can ef-
fectively manag e inflation and 
prevent unnecessary upticks in 
prices of goods and commodities 
to safeguard the purchasing power 
of  Filipino families,  especially 
those from the most vulnerable 
sectors,” NEDA Secretary Arsenio 
M. Balisacan said. 

‘SUFFICIENTLY TIGHT’ 
Meanwhile, the Bangko Sentral ng 
Pilipinas (BSP) said it needs to “keep 
monetary policy settings sufficiently 
tight until a sustained downtrend in 
inflation becomes evident.” 

“The latest inflation outturn is 
consistent with the BSP’s projections 
that inflation will likely moderate 
over the near term due to easing sup-
ply-side price pressures and negative 
base effects,” it said in a statement.  

The BSP said the balance of risks 
to the inflation outlook “still leans 
significantly towards the upside.” 

“Key upside risks are associated 
with the potential impact of higher 
transport charges, electricity rates, 
and international oil prices, as well 
as higher-than-expected minimum 
wage adjustments in areas outside the 
National Capital Region,” it said. 

A weaker-than-expected global re-
covery and government measures to 
mitigate the impact of El Niño could 
further reduce inflation.

The BSP sees inflation averaging at 
6% in 2023 and 3.7% in 2024, before 
falling further to 3.2% in 2025. 

“The BSP will continue to monitor 
inflation expectations and second-
round effects and take appropriate 
action as needed to bring inflation 
back to the target, in keeping with the 
BSP’s price stability mandate,” it said. 

Last month, the BSP kept its target 
reverse repurchase rate at a 16-year 
high of 6.5%. The BSP raised borrow-
ing costs by a total of 450 basis points 
(bps) from May 2022 to October 2023 
to tame inflation.  

Bank of the Philippine Islands 
(BPI) Lead Economist Emilio S. Neri, 
Jr. said it is possible for inflation to 
fall below 4% in December and may 
even reach 3% in the first quarter of 
2024 in the absence of supply shocks.  

However, Mr. Neri said inflation 
could rebound to 4% or higher in the 
second quarter, especially if the effect 
of El Niño is worse than expected, Mr. 
Neri said. 

“Rice prices are likely to remain 
the primary factor contributing to 
inflation in the near future. Local 

supply continues to be at a level 
where rice inflation is usually dou-
ble digit… The price of rice may stay 
high as long as supply stays at this 
level,” he said.

Globally, rice supply remains a 
concern due to a decline in produc-
tion in major exporting countries 
like India. The Philippines imports 
around 15% of its rice requirement 
every year.

Mr. Neri said BPI sees inflation 
averaging at 6% this year, before eas-
ing to 3.7% in 2024. 

“It might be premature to expect 
rate cuts in the near future despite 
the improving outlook for inflation. 
The BSP might need to keep interest 
rates elevated for most of next year 
especially given the possibility of an 
inflation rebound in the second quar-
ter of 2024,” he said.  

HSBC economist for ASEAN Aris 
Dacanay said the consistent inflation 
downtrend should give the BSP room 
to pause at the Dec. 14 Monetary 
Board meeting, but rate cuts are still 
not on the table as there are many 
upside risks to inflation.  

“That said, we continue to expect 
the BSP to stay pat for longer based 
on inflation — more so with the need 
to mind the gap between the Fed and 
the BSP policy rates to help support 
the peso,” he said.  

The US central bank kept borrow-
ing costs unchanged at 5.25-5.5% for 
the second straight month in Novem-
ber. This was after it hiked policy rates 
by 525 bps from March 2022 to July 
2023.  

Following the release of the No-
vember inflation data, the peso closed 
at P55.32 per dollar on Tuesday, 
strengthening by two centavos from 
its P55.34 finish on Monday. 

This was the peso’s strongest close 
since its P55.19 per dollar finish on 
Aug. 2. 

“We only expect the BSP to begin 
its easing cycle right after the Fed 
does its first rate cut. Our baseline 
view is for the Fed to do its first policy 
rate cut in the third quarter of 2024,” 
Mr. Dacanay added. 
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