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First Gen, Prime Infra sign LNG terminal lease
FIRST GEN Corp. and Prime 
Infrastructure Capital, Inc., 
through their subsidiaries, signed 
a 15-year lease agreement over 
the former’s liquefi ed natural gas 
(LNG) storage and regasifi cation 
terminal in Batangas City.

In a stock exchange disclosure 
on Wednesday, the Lopez-led en-
ergy company said the agreement 
was inked between FGEN LNG 
Corp. and Gas Aggregator Philip-
pines, Inc. with the e� ectivity de-
pendent “upon the satisfaction of a 
number of conditions precedent.”

“ T h e  l e a s e  o f  t h e  FG E N 
LNG Terminal will form part 
of Prime Infra’s proposed gas 
aggregation strategy that will 
enable it to deploy a tolling 
business model, which will in 
turn allow it to leverage on its 
existing Malampaya project 
facilities and its expertise in 
the natural gas market,” the 
company said.

Prime Energy Resources 
Development B.V., a subsidiary 
of Prime Infra, holds a 45% op-
erating stake in the Malampaya 

consortium. Gas Aggregator is a 
subsidiary of Prime Infra. 

The Malampaya gas field, the 
country’s sole natural gas provider, 
is expected to be depleted by 2027.

In May, President Ferdinand R. 
Marcos, Jr. signed an agreement 
with the representatives of the 
Malampaya consortium renewing 
Service Contract 38 covering the 
Malampaya gas fi eld until 2039.

Prime Energy said last week 
that the planned expenditure in 
2024 for the drilling of at least 
two deepwater wells in Camago 

and Malampaya East fields is 
about $187 million.

This includes the procurement 
of drilling equipment, subsea 
equipment and umbilicals, pipe-
lines, and securing a drilling rig.

In June, First Gen and Prime 
Infra inked a memorandum of un-
derstanding for the proposed lease 
and operation of the LNG terminal.

Last week, First Gen said it had 
awarded a contract to TotalEner-
gies Gas & Power Asia Pte. Ltd. 
(TEGPA) for an LNG cargo after a 
successful tender.

TEGPA will supply an LNG 
cargo of around 154,500 cubic 
meters for delivery in early Feb-
ruary 2024 to First Gen’s subsid-
iary First Gen Singapore Pte. Ltd. 

The cargo will be delivered by 
an LNG carrier, which will be un-
loaded into the storage tanks of 
the BW Batangas fl oating storage 
regasifi cation unit (FSRU).

The FSRU is berthed at the 
First Gen Clean Energy Complex 
in Batangas City. The LNG will be 
used by FGEN’s existing gas-fi red 
power plants in the complex.

FG E N  L N G  h a s  a p p r ox i -
mately 2,000 megawatts (MW) 
in operating gas assets com-
posed of four gas-fired power 
plants, which are the 1,000 MW 
Sta. Rita power plant, the 500-
MW San Lorenzo power plant, 
the 414-MW San Gabriel power 
plant, and the 97-MW Avion 
power plant.

A t  t h e  l o c a l  b o u r s e  o n 
Wednesday, shares of First Gen 
went down by P0.26 or 1.51% to 
close at P17 apiece. — Sheldeen 
Joy Talavera

Meralco’s Pangilinan takes over SPNEC 
MANUEL V. Pangilinan, chairman and chief 
executive o�  cer (CEO) of Manila Electric Co. 
(Meralco), has taken over the Leviste-led SP 
New Energy Corp. (SPNEC) after the comple-
tion of a P15.9-billion investment. 

In a regulatory fi ling on Wednesday, SPNEC 
said that MGEN Renewable Energy, Inc. 
(MGreen) had given the balance payment of 
about P8.89 billion to complete the acquisition.

Following the transaction, MGreen will 
own 15.7 billion common shares and 19.4 bil-
lion preferred shares in SPNEC, translating to 
a total voting interest of 50.5%.

MGreen is the renewable energy devel-
opment arm of Meralco Powergen Corp., a 
wholly owned subsidiary of Meralco.

Also on Wednesday, SPNEC said that its 
board of directors approved the appointment 
of Mr. Pangilinan as chairman, president, 
and chief executive of SPNEC, and Leandro 
Antonio L. Leviste as vice-chairman.

SPNEC also appointed Amanda Roselle A. 
Bengson as director, chief compliance o�  cer, 
and corporate secretary; Pedro Emilio O. Roxas 
as independent director; Dominador M. Camu 
Jr. as chief operating o�  cer; Anthony Matthew 
N. Co as assistant treasurer; and Jo Marianni P. 
Ocampo as assistant corporate secretary.

“All of us shareholders are extremely 
fortunate for this opportunity.  We are 
o pt i m i st i c  t h a t  b e c o m i n g  t h e  n e w e st 
member of the MVP Group of Companies 
will help SPNEC grow even beyond what 
we have planned, for the benefit of all 
shareholders and other stakeholders,” 
Mr. Leviste said.

Earlier, Solar Philippines Power Project 
Holdings, Inc. sold 1.6 billion shares of its 
secondary shares to Mr. Pangilinan’s Metro 
Pacifi c Investment Corp. for P2 billion.

The two entities signed a deal to sell up to 
7.4 billion secondary shares for up to P9.25 bil-
lion. Based on 50.1 billion shares outstanding, 
this would value SPNEC at P63 billion.

In October, MGreen signed an investment 
agreement with SPNEC and Solar Philippines 
to develop a solar and battery energy storage 
systems project.

Under the agreement, SPNEC will serve as 
the primary vehicle to develop 3,500 mega-
watts (MW) of solar panels and 4,000 MW of 
battery energy storage systems in Luzon.

Meralco has estimated the project cost of 
the solar projects that the parties intend to 
pursue to reach P200 billion.

“It’s a big project. It has attracted a lot of 
interest from foreign investors because it’s 
big. It’s transformative for the Philippines,” 
Mr. Pangilinan said.

Meralco’s controlling stakeholder, Beacon 
Electric Asset Holdings, Inc., is partly owned 
by PLDT Inc.

Hastings Holdings, Inc., a unit of PLDT 
Beneficial Trust Fund subsidiary Media-
Quest Holdings, Inc., has an interest in 
BusinessWorld through the Philippine Star 
Group, which it controls. — Sheldeen Joy 
Talavera 

Upper Wawa Dam 
on track to start 
operations by 2025
WAWAJVCO, Inc. is on track 
to begin the commercial oper-
ations of the Upper Wawa Dam 
and supply water by the end of 
2025, it said on Wednesday.

In a media release, the 
joint venture company be-
tween Prime Infrastructure 
Capital, Inc. and San Lorenzo 
Ruiz Builders and Developers 
Group said the construction 
is 70% complete as of Decem-
ber, with an 85-meter roller-
compacted concrete dam to 
be finished in a few months.

Once operational, the Up-
per Wawa Dam is expected 
to deliver an annual water 
supply capacity of more than 
700 million liters per day 
(MLD), benefiting the resi-
dents of the greater Metro 
Manila, including the prov-
ince of Rizal.

Aside from serving as a 
water supply source, the dam 
will also help mitigate the 
problem of flooding in the 
downstream areas and locali-
ties of the Marikina River, the 
company said.

“ T h e  e xc e pt i o n a l  c o n -
st r u c t i o n  p a c e  a t  U p p e r 
Wawa Dam showcases Prime 
Infra’s commitment to deliv-
ering on our commitments 
in developing water supply 
infrastructure at this scale,” 

said Prime Infra President 
and Chief Executive Officer 
Guillaume Lucci.

“We are pleased that the 
project continues to be mate-
rially ahead of schedule. We 
take great pride in ensuring 
that we sustain this pace and 
do so safely by 2025,” he added.

The project is the second 
phase of the Wawa Bulk Wa-
ter Supply Project located 
in Rizal province. Its first 
phase — the Tayabasan Weir 
— started commercial opera-
tions in October 2022. Since 
it began operations, it has 
been delivering 80 MLD.

WawaJVCo has also teamed 
up with the Department of 
Environment and Natural 
Resources in implementing 
a watershed management 
plan that includes reforesta-
tion activities around the site 
of the project covering 1,800 
hectares.

“In developing this proj-
ect, we aim to build a legacy 
by prioritizing environmen-
tal sustainability and foster-
ing long-term partnerships 
w i t h  o u r  h o st  c o m m u n i -
ties,” said Melvin John Tan, 
president of WawaJVCo and 
market sector lead for water 
of Prime Infra. — Sheldeen 
Joy Talavera

Manila Water unit fined Maynilad, JGC-Hitachi consortium 
to upgrade five wastewater facilities
MAYNILAD Water Services, Inc. has award-
ed a P998-million contract to the consor-
tium of JGC Philippines, Inc. and Hitachi 
Asia, Ltd. to upgrade fi ve of its sewage treat-
ment plants (STPs) in Metro Manila.

The west-zone concessionaire said 
the project would ensure that the treated 
wastewater discharged by the STPs com-
plies with the revised e�  uent standards 
of the Department of Environment and 
Natural Resources (DENR).

The STPs are those located in Bagbag, 
Congressional, Project 7, and Tatalon in 
Quezon City; and in Paco, Manila.

Maynilad has allocated more than P3 
billion to upgrade 17 of its existing 22 
STPs over the next fi ve years.

The STP upgrade is part of the com-
pany’s P178-billion wastewater manage-

ment spending plan from 2023 to 2046 in 
a bid to expand sewer coverage and man-
age pollution loading in bodies of water.

The company said that this will guar-
antee “adherence to legal requirements 
while enhancing customer service and 
protecting the environment.” 

Under a department administra-
tive order released in 2021, the DENR 
updated the water quality guidelines 
for selected parameters based on the 
current classification of water bodies 
and their beneficial use.

E�  uent standards have also been up-
dated for selected parameters based on 
the perceived impact on the activities in 
the area and on the environment.

Maynilad serves Manila, except por-
tions of San Andres and Sta. Ana. It also op-

erates in Quezon City, Makati, Caloocan, 
Pasay, Parañaque, Las Piñas, Muntinlupa, 
Valenzuela, Navotas, and Malabon.

It also supplies the cities of Cavite, 
Bacoor, and Imus, and the towns of 
Kawit, Noveleta, and Rosario, all in 
Cavite province.

Metro Pacific Investments Corp., 
which has a majority stake in Mayni-
lad, is one of three Philippine units 
of Hong Kong-based First Pacific Co. 
Ltd., the others being Philex Mining 
Corp. and PLDT Inc.

Hastings Holdings, Inc., a unit of 
PLDT Beneficial Trust Fund subsid-
iary MediaQuest Holdings, Inc., has 
an interest in BusinessWorld through 
the Philippine Star Group, which it 
controls. — Sheldeen Joy Talavera

MANILA Water Co., Inc. told the 
local bourse on Wednesday that 
its subsidiary Clark Water Corp. 
(CWC) paid a P1.06 million fine for 
violation of the Republic Act No. 
9275 or the Philippine Clean Water 
Act of 2004 and its implementing 
rules and regulations on effluent 
standards.

The east zone concessionaire 
said the Pollution A djudication 
B o a r d - D e p a r t m e n t  o f  E nv i r o n -
ment and Natural Resources (PAB-
DENR) found 106 days of violation 
of effluent standards from July 7, 
2020 to Feb. 23, 2022.

PAB-DENR imposed the minimum 
penalty of P10,000 per day.

The Philippine Water Act aims 
to protect the country’s water bod-

ies from pollution from land-based 
sources.

“CWC has implemented neces-
sary measures and has been com-
pliant with the General Effluent 
Standards on the Oil and Grease 
Parameters since 2022,” Manila 
Water said.

At the local bourse on Wednes-
day, shares of Manila Water went 
down by P0.24 or 1.3% or P18.16 
apiece. 

The water concessionaire serves 
Metro Manila’s east zone network, 
which comprises Marikina, Pasig, 
Makati, Taguig, Pateros, Mandaluy-
ong, San Juan, portions of Quezon 
City and Manila, and several towns of 
nearby Rizal province. — Sheldeen 
Joy Talavera
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ACEN acquires two fi rms under Yoma Micro Power
AYALA-LED ACEN Corp., through its sub-
sidiary, took over two companies under Yoma 
Micro Power Pte. Ltd. to provide solar power 
to telecommunication towers as well as com-
mercial and industrial sectors.

In a regulatory fi ling on Wednesday, ACEN 
said that Belenos Energy Corp. acquired YMP 
Telecom Power, Inc. and its a�  liate YMP In-
dustrial Power, Inc. on Dec. 22 by purchasing 
100% of the outstanding shares held by Yoma.

The shares were bought at a price “less than 
10% of the book value of ACEN,” the company said.

Meanwhile, ACEN has also agreed to lend 
up to P200 million to YMP Telecom to fund 
the latter’s development costs of certain en-
ergy e�  ciency and renewable energy projects.

In July, the company said its executive 
committee had approved the proposed joint 
venture with the Norwegian Investment Fund 
and investment into YMP. 

On its website, YMP described itself as a lead-
ing company in Southeast Asia engaged in distrib-
uted renewable energy that encourages telecom 
operators and tower companies to decarbonize.

The company designs, procures, installs, 
and maintains solar and solar-hybrid power 
plants to allow telecom companies to save on 
diesel, YMP said.

ACEN has approximately 4,430 mega-
watts of attributable capacity spanning the 
Philippines, Vietnam, Indonesia, India, and 
Australia.

On Wednesday, shares of the company 
went down by five centavos or 1.2% to 
close at P4.10 apiece. — Sheldeen Joy 
Talavera
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