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Rates to stay ‘higher for longer’ — BSP 

PRICE INCREASE OF NOCHE BUENA ITEMS FLAT IN 2023

Source: Department of Trade and Industry          BusinessWorld Research: Andrea C. Abestano and Abigail Marie P. Yraola          BusinessWorld Graphics: Bong R. Fortin
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Noche Buena CPI
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2019201720142012 201520132011 20182016 2021
�2,458.00

125.5

25.7%

2022
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-0.1%
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�2,306.05

117.7

0.0%

2020

Noche Buena
Inflation Rate

Average Noche Buena
Inflation Rate (2012-2023)

NOTES: 
* 900 g from 1 kg in 2014-2023
- BusinessWorld Research obtained the middle 
amounts of the Noche Buena items in the Trade 
department’s annual list.
- To set the index for succeeding years, the price of 
the base year (2011=100) is divided into that of each 
succeeding year and multiplied by 100.

The general increase of the Noche Buena items, as measured by the basket’s price index, slipped by 0.1% annually this 
year, a reversal of the 25.7% rise in 2022. This brought the average price hike of the basket to 2.6% from 2012 until 
present. Since 2011, the Noche Buena price index has climbed by 25.4%. BusinessWorld has been monitoring the annual 
price changes of the Noche Buena items through a price index that gauges how fast (or slow) the price of this 
representative basket of goods has risen (or fallen) over the years. The prices of goods are based on the Department of 
Trade and Industry’s list of suggested retail prices. Earliest available data date back to 2011.
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Pcs./
Unit

Spaghetti Sauce Pasta/Spaghetti CheeseElbow/Salad Macaroni Mayonnaise Cream Keso de Bola Ham

1/1 kg 1/900 g* 1/500 g1/1 kg 2/470 mL 7/250 mL 1/750 g 1/1 kg

Fruit Cocktail

1/3 kg

�7
2.

75
�6

1.5
0

�5
9.

35
�8

0.
00

�8
0.

00
�8

0.
00

�8
0.

00
�8

0.
00

�8
0.

00
�8

0.
00

�8
0.

00
�9

9.
00

�9
0.

00

�7
1.5

0
�9

9.
75

�9
8.

75
�8

4.
00

�8
4.

90
�8

8.
00

�6
9.

00
�7

1.7
5

�8
8.

00
�8

8.
00

�6
9.

00
�8

6.
00

�9
2.

20 �1
35

.3
0

�1
35

.3
0

�1
35

.3
0

�1
47

.15

�1
40

.2
5

�1
40

.2
5

�1
40

.2
5

�1
57

.8
5

�1
57

.8
5

�1
57

.8
5

�1
29

.5
0 �1

78
.0

0
�1

86
.0

0

�3
30

.0
0

�2
86

.0
0

�3
30

.0
0

�3
04

.0
0

�3
04

.0
0

�3
04

.0
0

�1
87

.4
0

�1
93

.0
0

�3
57

.0
0

�3
57

.0
0

�3
38

.0
0

�3
80

.0
0

�3
99

.10

�3
08

.0
0

�2
62

.5
0

�2
78

.6
0

�2
91

.5
5

�2
91

.5
5

�2
91

.5
5 �3

43
.0

0
�3

57
.0

0
�3

85
.0

0
�3

85
.0

0
�3

85
.7

0 �4
41

.0
0

�4
48

.0
0

�3
40

.0
0

�3
40

.0
0

�3
40

.0
0 �3

95
.0

0

�3
95

.0
0

�3
95

.0
0

�4
07

.0
0

�4
29

.0
0

�4
29

.0
0

�4
29

.0
0

�4
29

.0
0

�4
72

.0
0

�4
35

.0
0

�1
57

.0
0

�1
61

.5
0

�1
61

.6
0

�1
64

.0
0

�1
74

.15
�1

70
.7

0

�1
81

.10
�1

87
.5

0
�2

02
.2

0
�2

02
.2

0

–

�2
48

.0
0

�2
52

.5
1

�4
70

.0
0

�4
78

.0
0

�1
85

.0
0

�4
99

.8
0

�4
85

.0
0

�4
90

.0
0

�4
85

.0
0

�4
99

.0
0

�5
35

.0
0

�5
35

.0
0

�4
50

.0
0

�4
65

.0
0

�4
70

.0
0

000
ItemsItemsItems

Pcs./Pcs./

Spaghetti SauceSpaghetti SauceSpaghetti SauceSpaghetti Sauce Pasta/SpaghettiPasta/SpaghettiPasta/SpaghettiPasta/Spaghetti

1/1 kg 1/900 g*
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NOTES: 
* 900 g from 1 kg in 2014-2023
- BusinessWorld
amounts of the Noche Buena items in the Trade 
department’s annual list.
- To set the index for succeeding years, the price of 
the base year (2011=100) is divided into that of each 
succeeding year and multiplied by 100.

THE BANGKO SENTRAL ng 
Pilipinas (BSP) is unlikely to 
start policy easing in the next few 
months and will only consider 
cutting rates if inflation settles at 
the midpoint of the 2-4% target, 
its governor said on Wednesday.

“We’re unlikely to cut rates 
in the next few months. We’re 
in a higher for longer (scenario). 

When I say hawkish, that basi-
cally means high for a while,” BSP 
Governor Eli M. Remolona, Jr. 
told reporters. 

The Monetary Board last week 
kept its benchmark rate at a 16-
year high of 6.5% for a second 
straight meeting. Interest rates 
on the overnight deposit and 
lending facilities were also left 

unchanged at 6% and 7%, respec-
tively. 

From May 2022 to October 
this year, the BSP raised borrow-
ing costs by a cumulative 450 bps 
to tame inflation. 

Mr. Remolona said policy 
easing will only be considered if 
inflation expectations are within 
a “comfortable” range.

“If  most of  the numbers 
point in the right direction, 
including expectations, if they 
really settle into this comfort-
able range of 3% for inflation, 
then we would consider cutting 
rates,” he said. 

“If inflation remains higher 
than we thought and expecta-
tions begin to get de-anchored, 

then we have to do more about 
infl ation. On the other hand… if 
inflation continues on its path 
and the expectations should be 
well-anchored, then we will start 
to consider easing,” he added. 

Headline inflation slowed 
to 4.1% in November, bringing 
the 11-month inflation average 
to 6.2%. November marked the 

20th straight month that infl ation 
breached the BSP’s 2-4% target 
band for this year. 

The central bank expects infla-
tion to average 6% this year. 

For 2024, Mr. Remolona said 
inflation will likely hit the upper 
end of its target band, “closer to 
4% than 3%.” 

THE DEVELOPMENT Budget Coordination 
Committee’s (DBCC) latest revision to the 
2024 growth outlook is too insignificant, an-
alysts said as they urged the government to 
focus on efforts to mitigate local and global 
headwinds.

At its Dec. 15 meeting, the DBCC narrowed 
next year’s gross domestic product (GDP) 
growth target to 6.5-7.5% from 6.5-8% previ-
ously. However, the DBCC kept this year’s goal 
at 6-7%.

“The adjustment is meager, and it is al-
most meaningless to make the revision. The 
only way to make sense of it is to think of 
it as a credibility problem,” Leonardo A. 
Lanzona, an economics professor at the At-
eneo de Manila University, said in an e-mail. 
“Foreign investors would like to invest in 
countries where managers are accountable 
and credible.”

Most multilateral institutions’ Philippine 
growth forecasts do not meet the lower end 
of the DBCC’s target range for 2024, includ-
ing the World Bank (5.8%), the International 
Monetary Fund (6%) and the Asian Develop-
ment Bank (6.2%).

DBCC’s revised 
growth target is 
too ‘meager,’
say analysts
By Luisa Maria Jacinta C. Jocson
Reporter

THE PHILIPPINES’ balance of 
payments (BoP) deficit narrowed 
to $216 million in November 
from the $756-million gap a year 
ago, preliminary data from the 
Bangko Sentral ng Pilipinas (BSP) 
showed.

“The BoP deficit in November 
2023 reflected outflows arising 
mainly from the National Gov-
ernment’s (NG) payments of its 
foreign currency debt obliga-
tions,” the BSP said in a state-
ment. 

On a month-on-month basis, 
the BoP position swung to a defi -
cit from the $1.5-billion surplus 
recorded in October.

The BoP deficit in November 
was also the smallest since the 
$57 million in August.

The BoP measures the coun-
try’s transactions with the rest 
of the world at a given time. A 
deficit means more funds fled 
the economy than what went in, 
while a surplus shows that more 
money entered the Philippines.

“The US dollar-Philippine 
peso exchange rate was lower in 
November at P55.81 (vs P57.65 
in the same period last year) and 
this may have been the signifi-
cant reason for the narrowing of 
the deficit for the period,” Union 
Bank of the Philippines, Inc. 
Chief Economist Ruben Carlo O. 
Asuncion said in a Viber message.

Mr. Asuncion said the narrow-
er BoP deficit reflected recent 
trade data.

“ We must also understand 
that in terms of merchandise im-
ports, (it) has been on the declin-
ing trend from lower global oil 
prices. Moreover, the exports side 
continues to be challenged by the 
current weak external trade envi-
ronment. These combined factors 
are seemingly contributing to the 
narrower BoP defi cit,” he said.

In the first 10 months, the 
trade gap narrowed by 11.9% to 
$44.07 billion. This as exports 
declined by 7.8% to $60.91 bil-
lion and imports fell by 9.6% to 
$104.97 billion.

The Development Budget Co-
ordination Committee (DBCC) 
expects goods exports and im-
ports to contract by 4% and 3%, 
respectively, this year.

In the first 11 months, the BoP 
position stood at a surplus of 
$3.03 billion, a turnaround from 
the $7.875-billion deficit in the 
same period in 2022.

“Based on preliminary data, 
this development reflected mainly 
the improvement in the balance of 
trade alongside the higher net in-
fl ows from personal remittances, 
trade in services, and foreign bor-
rowings by the National Govern-
ment,” the central bank said.

PHL posts BoP deficit 
of $216M in November

Deficit, S1/ 11

THE NATIONAL Government (NG) plans 
to borrow P585 billion from the domestic 
market in the first quarter, the Bureau of 
the Treasury (BTr) said on Wednesday.

In a notice on its website, the BTr said 
it seeks to raise P195 billion from the issu-
ance of Treasury bills (T-bills) and P390 
billion from Treasury bonds (T-bonds) in 
the January to March period. 

In January alone, the government eyes 
to borrow P195 billion from the domestic 
market, more than triple the P60-billion 
borrowing plan for December. This consists 
of P75 billion in T-bills and P120 billion in 
T-bonds. 

The short-dated T-bills will be offered at 
P5 billion each with benchmark tenors of 
91, 182, and 364 days. Auctions will be held 
on Jan. 2, 8, 15, 22, and 29.

For the long-term tenors, the BTr will offer 
P30 billion in three-year T-bonds on Jan. 3 and 
P30 billion in five-year T-bonds on Jan. 9

It will auction off P30 billion in seven-
year T-bonds on Jan. 16, and P30 billion in 
10-year bonds on Jan. 23.

The T-bill auction on Jan. 1 will be moved 
to Jan. 2, while the T-bond auction for Jan. 
2 will be moved to Jan. 3 due to the New 
Year holiday.

NG plans to borrow P585B domestically in Q1

PRESIDENT Ferdinand R. Marcos, Jr. on 
Wednesday signed the P5.768-trillion na-
tional budget for 2024, as Congress focused 
on developing sectors such as education and 
national defense, among others.

“This budget is more than a spreadsheet 
of amounts or a ledger of projects,” he said 
during the signing of Republic Act No. 11975 
at Malacañang.

“Rather, it details our battle plan in fi ghting 
poverty and combating illiteracy, in producing 
food and ending hunger, in protecting our 
homes, in securing our border, and in funding 
our livelihoods.” 

The President reminded government of-
ficials to eliminate and steer clear of red tape 

that would lead to delays in implementing the 
budget as intended.

“Implementations, delays, and illegal de-
viations inflict the same havoc of denying the 
people of the progress and development that 
they deserve,” Mr. Marcos said.

He called the spending plan a “social con-
tract” with Filipino taxpayers to ensure the 
government uses their funds for 

Next year’s budget is 9.5% higher than this 
year’s budget and is equivalent to 21.7% of the 
country’s gross domestic product.

Earlier this month, Congress reconciled the 
General Appropriations Act of 2024 and ap-
proved about P450 billion in new appropriations.

The education sector in the 2024 budget 
has the biggest allocation of P924.7 billion, 
as the Department of Education will receive 
P758.6 billion.

Marcos inks P5.77-T national budget
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30 DAYS TO DECEMBER 19, 2023

FUTURES PRICE ON NEAREST
MONTH OF DELIVERY

30 DAYS TO DECEMBER 20, 202330 DAYS TO DECEMBER 20, 2023

US$/UK POUND 1.2660 1.2685
US$/EURO 1.0958 1.0941
US$/AUST DOLLAR 0.6768 0.6729
CANADA DOLLAR/US$ 1.3330 1.3389
SWISS FRANC/US$ 0.8615 0.8660

$76.85/BBL
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 CLOSE PREVIOUS

WO R L D  C U R R E N C I E SSTO C K  M A R K E T A S I A N  M A R K E T S WO R L D  M A R K E T S P E S O - D O L L A R  R AT E S A S I A N  M O N I E S - U S $  R AT E
DECEMBER 20, 2023

DOW JONES 37,557.920 251.900
NASDAQ  15,003.223 98.029
S&P 500  4,768.370 27.810
FTSE 100 7,638.030 23.550
EURO STOXX50 4,074.450 9.320

JAPAN (NIKKEI 225) 33,675.94 456.55 1.37
HONG KONG (HANG SENG) 16,613.81 108.81 0.66
TAIWAN (WEIGHTED) 17,635.20 58.65 0.33
THAILAND (SET INDEX)  1,400.53 5.63 0.40
S.KOREA (KSE COMPOSITE) 2,614.30 45.75 1.78
SINGAPORE (STRAITS TIMES) 3,108.42 -8.20 -0.26
SYDNEY (ALL ORDINARIES) 7,537.90 48.80 0.65
MALAYSIA (KLSE COMPOSITE) 1,464.56 -1.11 -0.08

JAPAN (YEN) 143.400 144.460
HONG KONG (HK DOLLAR) 7.805 7.801
TAIWAN (NT DOLLAR) 31.264 31.340
THAILAND (BAHT) 34.870 34.980
S. KOREA (WON) 1,301.000 1,307.610
SINGAPORE (DOLLAR) 1.329 1.332
INDONESIA (RUPIAH) 15,505 15,500
MALAYSIA (RINGGIT) 4.656 4.679

PSEi
OPEN: 6,521.96
HIGH: 6,566.41
LOW: 6,500.97
CLOSE: 6,520.75
VOL.: 1.154 B
VAL(P): 6.321 B

FX
OPEN P55.850
HIGH P55.730
LOW P55.900
CLOSE P55.750
W.AVE. P55.813
VOL. 1,592.10 M
SOURCE : BAP

 LATEST BID (0900GMT) PREVIOUS CLOSE NET %  CLOSE NET

0.52 PTS.
0.008%
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