
By Revin Mikhael D. Ochave Reporter 

By Luisa Maria Jacinta C.
Jocson Reporter 

P25 
IN METRO 
MANILA, 

PHILIPPINES

 T H U R S DAY  •  N OV E M B E R  1 9,  2 02 0  •  www. bwo r l d o n l i n e.co mM O N DAY  •  D E C E M B E R  1 8 ,  2 02 3  •  www. bwo r l d o n l i n e.co m S1/1-12 • 2 SECTIONS, 20 PAGESVOL. XXXVII • ISSUE 103

Rates to stay higher for longer — IMF

Rates, S1/10

Overall Business Outlook on the Macroeconomy (Philippines)
BUSINESS EXPECTATIONS SURVEY
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NOTE: The central bank's quarterly business and consumer expectations surveys were 
canceled during the second quarter of 2020 amid the lockdowns implemented in the country.
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THE PHILIPPINE central bank 
should keep interest rates higher 
for longer until inflation fully re-
turns to target, the International 
Monetary Fund (IMF) said.

This comes after the Execu-
tive Board of the IMF concluded 
its 2023 Article IV Consultation 
with the Philippines.

“Directors agreed that mon-
etary policy has been tightened 
appropriately to anchor inflation 
expectations. They emphasized 
the need to maintain a restrictive 
policy stance until inflation fully 
returns to target and to remain 
ready to tighten further should 
upside risks to inflation materi-
alize,” the IMF said in a Dec. 15 
statement.

The Monetary Board last week 
kept rates steady at a 16-year high 
6.5% for a second straight meet-

ing, after a 25-basis-point (bp) 
off-cycle hike on Oct. 26.     

From May 2022 to October 
2023, the BSP raised borrowing 
costs by a cumulative 450 bps.  

“The Bangko Sentral ng Pilipi-
nas (BSP) should stand ready to 
raise interest rates further should 
upside risks continue to mate-
rialize and maintain a higher-
for-longer policy rate path until 
inflation firmly falls within the 
target range,” the IMF said in a 
staff report.

“The BSP should remain vigi-
lant to surges in commodity pric-
es and potential second-round 
effects,” it added. 

The IMF raised its inflation out-
look for the Philippines to 3.7% for 
next year, slightly higher than the 
3.5% projection it gave in October.  

This would be in line with the 
BSP’s 3.7% full-year forecast for 2024 
and still within its 2-4% target range. 

“Inflation is projected to 
gradually approach the target in 
early 2024, though recurrent sup-

ply shocks cloud the disinflation 
trajectory,” the IMF said.

The multilateral lender also kept 
its inflation projection at 6% this 
year, matching the BSP’s forecast. 
In the first 11 months of the year, 
headline inflation averaged 6.2%.  

The IMF said that risks to 
the inflation outlook are “firmly 
tilted” to the upside. 

“Global oil prices have moved 
up and a prolonged elevation could 
result in inflationary pressure, 
particularly in the transportation 

and electricity sectors where peti-
tions for price rises have increased. 
Higher global or domestic food 
prices, particularly rice due to 
potential typhoons affecting the 
harvest, the El Niño weather phe-
nomenon, or export bans by rice-
exporting countries could exert 
renewed price pressures,” it said. 

The risks of second-round 
effects continue amid political 
pressure to further hike the daily 
minimum wage, the IMF said.

THE PHILIPPINE Stock Exchange, Inc. (PSE) is 
seeking to tighten rules on voluntary delisting, in 
the aftermath of a wave of listed companies going 
private.

The bourse operator last week released a con-
sultation paper containing proposed amendments 
to the rules on voluntary delisting, backdoor list-
ing, and guidelines for fairness opinions and valu-
ation reports. 

In the paper, the PSE said it proposed to pro-
hibit listed firms from voluntary delisting within 
10 years from their market debut. 

“The Exchange proposes to indicate a minimum 
listing period of 10 years before a listed company is 
allowed to apply for voluntary delisting. This is 
to prevent listed companies from going private 
before giving investors sufficient time and oppor-
tunity to recover their investments,” the PSE said. 

Several companies voluntarily delisted from 
the PSE this year, including Metro Pacific In-
vestments Corp., Eagle Cement Corp., Unioil Re-
sources & Holdings Co., Inc., PICOP Resources, 
Inc., and construction material supplier Holcim 
Philippines, Inc. 

Eagle Cement was only listed on the PSE for 
over six years when it voluntarily delisted from the 
local bourse on Feb. 28. 

“The Exchange has decided to retain the cur-
rent 95% ownership threshold. This will be ben-
eficial to minority/public shareholders since the 
delisting proponents will have to reach a higher 
threshold and show to the Exchange that the com-
pany is no longer publicly held before voluntary 
delisting will be allowed,” it said. 

PSE seeks tighter 
rules on delisting, 
backdoor listing

THE PHILIPPINES’ external debt 
hit a record $118.833 billion at 
end- September, the Bangko 
Sentral ng Pilipinas (BSP) said.

Preliminary data from the BSP 
showed external debt increased 
by 10.1% from $107.91 billion in 
the same period a year ago. It also 
inched up by 0.8% from $117.9 
billion as of end-June. 

External debt includes all 
types of borrowings by residents 
from nonresidents.

“The rise in the debt level 
was due to prior periods’ adjust-
ments (i.e., borrowings made in 
previous quarters) amounting 
to $2 billion, of which $1.9 bil-
lion were borrowings by private 
sector nonbank firms,” the BSP 
said.

The central bank said that 
the rise in the external debt 
stock was also tempered by 
“negative foreign exchange re-
valuation of $655 million; the 

sale of Philippine debt papers 
to residents by nonresidents 
of $220 million; and net repay-
ments of $200 million.”

The year-on-year increase 
was due to net availment worth 
$6 billion, mainly due to bor-
rowings by the National Gov-
ernment (NG). 

Higher external debt was also 
due to the “change in the scope 
of the external debt to include 
nonresidents’ holdings of peso-
denominated debt securities 
issued onshore reported in the 
first quarter of 2023 ($3.3 bil-
lion); prior periods’ adjustments 
of $1.5 billion; and positive for-
eign exchange revaluation of $291 
million.” 

Rizal Commercial Banking 
Corp. Chief Economist Michael 
L. Ricafort said the increase in 
external debt was due to NG bor-
rowings.

PHL external debt hits  
$118.8B as of end-Sept. 
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FUTURES PRICE ON NEAREST
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US$/UK POUND 1.2675 1.2660
US$/EURO 1.0894 1.0906
US$/AUST DOLLAR 0.6696 0.6706
CANADA DOLLAR/US$ 1.3381 1.3456
SWISS FRANC/US$ 0.8702 0.8705
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DOW JONES 37,305.160 56.810
NASDAQ  14,813.920 52.361
S&P 500  4,719.190 -0.360
FTSE 100 7,576.360 -72.620
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THE BANGKO SENTRAL ng Pilipinas 
(BSP) is temporarily easing rules to encour-
age banks to extend more loans for green 
and sustainable projects.

The Monetary Board approved a gradual 
reduction in the reserve requirement rate 
for green, social, sustainability, and other 
sustainable bonds issued by banks to zero 
from the current 3%, according to a BSP 
statement released on Saturday.

The BSP said the 200-basis-point (bp)
reduction will be implemented in the first 
year of the policy’s implementation, while 
another 100-bp reduction will follow in the 
succeeding year for another 12 months.

These bond issuances should comply 
with the standards of the Securities and 
Exchange Commission (SEC) or other in-
ternational standards, and the disclosure re-
quirements under the Sustainable Finance 
Framework.

“The gradual and calibrated reduction in 
the reserve requirement rate for sustainable 
bonds does not constitute a change in the 
monetary policy stance but is envisioned 
solely to be a tool to promote sustainable 
finance,” the BSP said.

The Monetary Board also approved an ad-
ditional 15% single borrower limit on loans 
for eligible green or sustainable projects.

“The eligible projects or activities must 
meet any of the principles or eligible cat-
egories of projects as laid out in the (1) 
2022 Strategic Investment Priority Plan 
on Green Ecosystems, Health and Food 
Security; (2) Republic of the Philippines 
Sustainable Finance Framework; (3) Phil-
ippine Sustainable Finance Guiding Prin-
ciples; (4) ASEAN Taxonomy for Sustain-
able Finance; or (5) Philippine Sustainable 
Finance Taxonomy Guidelines,” the BSP 
said. 

The central bank noted the projects 
should be legal and compliant with existing 
environmental laws. 

Both measures will be available to banks 
for two years from the effectivity of the 
policy. The BSP may review these measures 
as needed. 

“As a sustainable finance champion, the 
BSP will continue to play an active, enabling 
role in fostering the transition towards 
a sustainable economy. We will identify 
and create appropriate incentives that are 

within our mandates empowering the bank-
ing system to steer capital flows toward 
growing green or sustainable investments 
and accelerate the development of solutions 
addressing just transition and adaptation-
related challenges,” BSP Governor Eli M. 
Remolona, Jr. said in a statement.

The BSP cited its ad hoc survey showing 
75% of respondent universal and commer-
cial banks have financed or approved loans 
supporting green or sustainable projects 
reaching P830 billion and $14 million, re-
spectively, as of end-June 2022. 

Top projects supported by banks include 
those in renewable energy, sustainable wa-
ter and wastewater management, energy 
efficiency, and green buildings.

I n  D e c e m b e r  l a s t  y e a r,  t h e  B S P 
launched its 11-point sustainable central 
banking agenda as it seeks to mitigate 
climate risks by advocating green poli-
cies and practices. 

The BSP released its first sustainabil-
ity report in July, which outlines the prog-
ress made in advancing the sustainability 
agenda in the Philippine financial system. 
— AMCS

BSP eases rules to boost bank lending for green projects
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