
The digital age has revolution-
ized the way people do business, 
including those in government. 

In the tax arena, the Bureau of Internal 
Revenue (BIR) has been continuously 
innovating its processes by adopting 
digital transmittal of data from its stake-
holders and now, by 
electronically serving 
warrants following 
the issue of Revenue 
Regulations (RR) No. 
11-2023.

T r a d i t i o n a l l y , 
Warrants of Garnishments (WG) are 
issued to the depositary bank of delin-
quent taxpayers physically or via con-
structive/substituted means. However, 
starting Oct. 1, Revenue Officers may 
now serve WGs via e-mail to depository 
banks, thereby initiating the collection 
process without the need for personal 
service.

To implement this, the RR enumer-
ated the following procedures:

1. The Regional Director (RD), As-
sistant Commissioner (ACIR)-Col-
lection Service, ACIR-Large Taxpayer 
Service (LTS), or Chief of the Large 
Taxpayer District Offices (LTDO), is 
to issue and electronically sign the 

WGs covering the deposits of the de-
linquent taxpayer;

2. The Collection Division, Ac-
counts Receivable Monitoring Division 
(ARMD), LT-Collection Enforcement 
Division (LTCED), or LTDOs are to 
use the BIR’s official e-mail address to 

serve the signed WGs 
to the Bank Head 
Offices and Bank 
Branches within the 
locality of the reg-
istered taxpayer, si-
multaneously show-

ing the details of the tax liabilities of the 
taxpayers on which the corresponding 
WGs are based;

3. Bank Head Offices and Bank 
Branches are required to provide their 
official e-mail addresses, if not yet avail-
able, to the concerned BIR office where 
they are registered;

4. Service through e-mail is complete 
at the time such e-mail is made, or, when 
available, at the time that the electronic 
notification of service of the WG is 
sent. The Collection Division, ARMD, 
LTCED, or LTDOs may request an ac-
knowledgement receipt of the signed 
WGs from the authorized official of the 
concerned banks;

5. As proof of service, the BIR official 
or employee who sent the e-mail is to 
execute an Affidavit of Service, with a 
printed proof of transmittal. This must 
be attached to the records of the docket 
of the case, together with the copy of the 
signed WGs sent via e-mail;

6. The Collection Division, ARMD, 
LTCED, or LTDOs is to request the 
concerned banks to facilitate and act 
expeditiously on the issued WGs and 
send the corresponding reply through 
the official e-mail address of the BIR. 
Immediately thereafter, a copy of the 
served WGs together with the acknowl-
edgement receipt must be sent to the 
delinquent taxpayer through his/her/
its e-mail address, if applicable, and 
through registered mail to the registered 
address indicated in the Integrated Tax 
System (ITS) and/or Internal Revenue 
Integrated System (IRIS);

7. The Collection Division, ARMD, 
LTCED or LTDOs are to send a claim 
letter for the garnished amount, if any, 
via e-mail addressed to the concerned 
banks, and issue an Authorization Let-
ter to the handling Revenue Officer to 
collect the garnishable amount, and 
claim the manager’s check correspond-
ing to deposit/s of the taxpayer under 

garnishment pursuant to the informa-
tion electronically transmitted to the 
BIR by the concerned banks;

8. The Revenue Officer must remit 
the check in payment of the tax liabili-
ties to the authorized agent bank where 
the taxpayers business is located.

The BIR is indeed utilizing the ben-
efits of modern day technology to en-
sure a speedy, efficient and effective 
way of determining and collecting the 
assets of delinquent taxpayers. While I 
can appreciate the need to ensure that 
delinquent taxes are collected as soon 
as possible, this author would like to 
raise some concerns in relation to the 
collection strategies currently being 
employed by the BIR.

Over a year ago, the BIR started is-
suing WGs even while the assessment 
is pending appeal (i.e., upon mere issu-
ance of the Final Decision on Disputed 
Assessment (FDDA). Technically, a WG 
should only be issued when the taxpayer 
is considered delinquent — meaning, 
the Commissioner of Internal Revenue 
(CIR) or RD has issued an assessment 
that has gained final and executory sta-
tus, (i.e., in case the taxpayer failed to 
respond to the Final Assessment Notice 
[FAN]), or upon issuance by the Court of 

Tax Appeals (CTA) Division or En Banc 
of its decision upholding the assessment 
making it final and executory.

So if the BIR issues a WG despite the 
case not being final and executory, the tax-
payer’s recourse to contest the premature 
issuance of the WG would be to file a mo-
tion to suspend the collection with the 
CTA. However, this will only be effective 
once the CTA has made its decision, which 
usually takes time. In the meantime though, 
leaving taxpayers without access to their 
bank accounts is detrimental to its business.

Here’s hoping the BIR revisits its col-
lection strategy to ensure fairness and 
proper regard for the taxpayer’s right to 
due process.

The views or opinions expressed in this 
article are solely those of the author and 
do not necessarily represent those of Isla 
Lipana & Co. The content is for general 
information purposes only, and should not 
be used as a substitute for specific advice.
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AT LEAST seven parties are ex-
pected to contend for new motor-
cycle taxi concessions for currently 
underserved territories, the Land 
Transportation Office (LTO) said. 

“The draft final report is to be sub-
mitted to the Congress. It is almost 
done and will expand the areas cov-
ered pending the action of Congress 
in the passage of the new law gov-
erning motorcycle taxis. The thrust 
is to go outside Metro Manila and 
Metro Cebu,” Transport Assistant 
Secretary Vigor D. Mendoza, who 
heads the LTO, told reporters on the 
sidelines of a briefing on Wednesday.

Mr. Mendoza declined to iden-
tify the seven potential conces-
sionaires who might be added 
to the ranks of the currently li-
censed service providers, Angkas, 
JoyRide and Move It. 

The seven have expressed their 
interest in operating outside Metro 
Manila, he said, adding that the can-
didates must demonstrate their ca-
pacity for training drivers and main-
taining a depot for their vehicles. 

“No more Metro Manila (for 
now) but… (the area of deploy-
ment) will still depend on the 
local government units. As you 

know, Metro Manila is huge,” he 
added. 

The Land Transportation 
Franchising and Regulatory 
Board (LTFRB) has said that it is 
set to conclude the pilot study on 
motorcycle taxis within the year. 

In 2019, the Transportation 
department directed the LTFRB 
to form a technical working group 
to oversee the rollout of motor-
cycle taxi services offered by Ang-
kas, JoyRide and Move It. 

The pilot study resumed last year 
after having been suspended in 2020. 
The study will generate recommen-

dations on safety, security, franchis-
ing, and regulatory procedures. 

Currently, ride hailing com-
panies and accredited motor-
cycles-for-hire operate under a 
provisional authority, as Republic 
Act (RA) No. 4136, or the Land 
Transportation and Traffic Code, 
prohibits the use of two-wheeled 
vehicles for public transport.

The proposed Motorcycles-
For-Hire Act, aimed to amend RA 
4136, is remains at the committee 
levels in the Senate and House of 
Representatives. — Ashley Erika 
O. Jose

THE Semiconductor and Elec-
tronics Industries in the Philip-
pines Foundation, Inc. (SEIPI) 
said the industry’s exports could 
still rally in the fourth quar-
ter to bring 2023 growth to the 
forecast level of 0%, after ship-
ments declined 4% in the first 
nine months.

“As you know, we were clob-
bered in the first quarter; we 
contracted 15%. We recovered 
in quarter two, where the defi-
cit was reduced to -7% and now 
in the third quarter, it’s around 
-4%,” SEIPI President Danilo C. 
Lachica said in chance remarks to 
reporters.

“I just saw the end-of-Septem-
ber numbers. It is around -4%, but 
the good news is, we’re looking at 
a very positive fourth quarter,” he 
added.

SEIPI reported that electron-
ics exports in the year to Sep-
tember totaled $33.75 billion, 
representing a 4.37% decline year 
on year.

In September, electronics ex-
ports were valued at $4.4 billion, 
down 9.13% from a year earlier.

However, electronics exports 
rose 4.64% month on month.

In August, Mr. Lachica said 
that SEIPI downgraded its 2023 
export growth forecast to 0% 
from 5% after they declined 6% in 
the first six months. 

“So, if you recall, we had a 5% 
projection for 2023 which we re-
vised to flat and it’s still doable. And 
you know, flat isn’t necessarily bad 
given the condition of the global 
economy, the wars, trade tensions, 
and the threat of recession,” he said.

“We clocked in at $49 billion 
last year and this year it’s still the 
biggest commodity export, 62% 
in fact. However, there’s some 
global conditions that we have (to 
account for),” he added.

In September, total Philippine 
exports amounted to $6.73 bil-
lion, of which 65.44% were elec-
tronics, SEIPI said.

Asked what the growth driv-
ers will be, he said: “Obviously, 
automotive electronics, com-
mercial, and semiconductors and 
components, which is 70% of our 
exports. The overall outlook is so 
bleak.” — Justine Irish D. Tabile

THE Department of Agriculture 
(DA) said it identified the types 
of farms that are eligible for pri-
ority status in the rollout of vac-
cines for avian influenza (AI), 
also known as bird flu.

Under the guidelines, pri-
ority has been given to com-

mercial farms for layer chicken, 
layer chicken breeders, broiler 
chicken breeders, free-range 
breeders, grandparent broiler 
breeders, as well as small-hold 
layer/native chicken, duck, 
game fowl, turkey, and goose 
farms.

Commercial broiler chicken, 
small-hold broiler, quail, pi-
geon, and exotic bird farms were 
ineligible.

The guidelines recognize two 
types of vaccine deployment — 
protective emergency vaccina-
tion and preventive vaccination.

The DA said it will priori-
tize areas with a significant 
number of AI cases for protec-
tive emergency vaccinations. 
Areas at risk of an outbreak 
may be subject to preventive 
vaccination.  — Adrian H. 
Halili

Rules for deploying avian influenza vaccine issued SEIPI sees 0% export 
growth as still possible 
after 4% fall at end of Sept.

At least 7 express interest in
new motorcycle taxi licenses

THE initial second quarter 
economic growth estimate of 
4.3% has been left unrevised, 
the Philippine Statistics Au-
thority (PSA) reported on 
Wednesday, the day before it 
was due to announce prelimi-
nary third quarter gross do-
mestic product (GDP) data.

A BusinessWorld poll of 18 
economists conducted last 
week yielded a median esti-
mate of 4.9% GDP growth for 
the third quarter. The median 
estimate would remain much 
weaker than the third-quarter 
2022 reading of 7.7%.

Elsewhere in the second-
quarter data, net primary in-
come (NPI) from the rest of 
the world was revised upward 
to 90.7% from 90.6%.

Gross national  income 
(GNI) — the sum of GDP and 
net primary income from the 
rest of the world — for the 
second quarter remained at 
8.6%.

The PSA also kept the 
growth of industry sector 
unrevised at 2.1%, but altered 
its growth estimates for the 
following industry subsectors: 
mining and quarrying (-2.9% 
from -3.5%), manufacturing 
(1.1% from 1.2%), electricity, 
steam, water and waste (4.7% 

from 4.8%), and construction 
(3.6% from 3.5%).

Growth rates that were up-
wardly revised included that 
of the services sector (6.1% 
from 6%), transportation and 
storage (17.5% from 17.3%), 
financial and insurance activi-
ties (5.3% from 5%), real estate 
and ownership of dwellings 
(2.9% from 2.8%), education 
(6.9% from 6.4%), and human 
health and social work activi-
ties (8.3% from 8.2%).

The growth rate for agricul-
ture, forestry, and fishing was 
unrevised at 0.2%.

On the expenditure side, 
household and government 
spending were left unrevised 
at 5.5% and -7.1%, respectively.

The growth of exports 
and goods and services was 
upgraded to 4.4% from 4.1%, 
while the import growth esti-
mate was lowered to 0.2% from 
0.4% previously.

Gross capital formation, 
the investment component of 
the economy, was upgraded to 
0.3% from the -0.04% prelimi-
nary estimate.

National account revisions 
are based on procedures con-
forming to international stan-
dard practices, the PSA said. 
— Mariedel Irish U. Catilogo

Initial Q2 GDP estimate 
left unrevised at 4.3% THE PHILIPPINES has failed to 

break out of a long-running $10 
billion a year ceiling on foreign 
direct investment (FDI), to the 
detriment of its manufacturing 
and export performance, a for-
mer chief economic planner for 
the Duterte government said.

At the Philippine Economic 
Society Annual Meeting and 
C o n f e r e n c e  o n  We d n e s d ay, 
former National Economic and 
Development Authority (NEDA) 
Secretary Ernesto M. Pernia 
noted the struggle to exceed the 
$10-billion FDI cap, which he 
called “quite challenging for the 
Philippines, being the laggard 
in advancing its manufacturing 
sector. Enhancing the manu-
facturing sector, as our ASEAN 
peers have, requires ample for-
eign direct investment, domes-
tic investment and the capacity 
to export, which is facilitated by 
FDI,” he said.

He noted that the Philippines 
took in FDI of $9 billion in 2022, 
lagging Malaysia ($15 billion), 
Vietnam ($17 billion), and Indo-
nesia ($21 billion).

“We are not attracting enough 
FDI because we are seen as hav-
ing too many complex regula-
tions, which actually tends to 
be an avenue for corruption. 
Regulations should be more 
straightforward, transparent, 
and simple. Simple regulations 
are better than a web of regula-
tions,” he told reporters on the 
sidelines of the conference.

The central bank reported 
that FDI net inflows rose 35.7% 
year on year to $753 million in 
July. In June, FDI inflows totaled 
$484 million.

In the first seven months 
of 2023, FDI inflows decreased 
14.7% year on year to $4.66 billion.

“G i v e n  l i m i t e d  F D I ,  t h e 
Philippines’ capacity to export 
is also limited as exports are 
largely directly related to for-
eign enterprises, which are the 
main sources of FDI,” Mr. Per-
nia said.

He noted that the $79 bil-
lion in merchandise exports 
in 2022 were “rather measly” 
compared with those of Thai-
land ($287 billion), Indonesia 
($292 billion), Malaysia ($353 
billion),  and Vietnam ($372 
billion).

The Philippines also has the 
lowest exports-to- GDP (gross 
d o m e st i c  p r o d u c t )  r a t i o  a t 
13.8%. This is below Indonesia’s 
19.6%, Thailand’s 53.5%, Ma-
laysia’s 63.3%, and Vietnam’s 
104.2%.

Merchandise exports con-
tracted 6.3% to $6.73 billion in 
September, a reversal from the 
7.2% growth a year earlier and the 
revised 4.2% in August.

This brought the trade-in-
goods deficit to $3.51 billion in 
September, down 27% from a year 
earlier. The revised deficit in Au-
gust was $4.13 billion.

“What may be more feasible 
in the short to medium term is 

tapping smartly and sustainably 
our mining resources — namely, 
gold, silver, copper, iron ore, and 
oil mining — that are relatively 
abundant in the Philippines,” Mr. 
Pernia said.

He said processing raw ore 
could maximize value-added be-
fore the output of our mines is 
shipped overseas, which could 
make a considerable difference 
in boosting the manufacturing 
sector.

He also noted that it is crucial 
to sustain the continued expan-
sion in factory activity.

The S&P Global Philippines 
Manufacturing Purchasing Man-
agers’ Index was 52.4 in October 
from 50.6 in September. This 
was the second straight month of 
improvement in operating condi-
tions and the strongest reading in 
seven months.

“The government or the pri-
vate sector should do a survey 
or just go around ASEAN and 
find out how things are be-
ing done. They seem to have 
ways of doing things better and 
more productively,” Mr. Pernia 
added.

Separately, a recent Pulse Asia 
survey commissioned by Strat-
base ADR Institute found that 
most respondents want the Mar-
cos administration to strengthen 
economic ties with the US and 
Japan.

The survey found that 74% of 
respondents want stronger part-
nerships with the US, while 55% 

supported enhanced ties with 
Japan.

Au st r a l i a  ( 4 6 % ) ,  C a n a d a 
( 4 0 % ) ,  a n d  t h e  E u r o p e a n 
Union (26%) were also deemed 
by respondents to be attractive 
partners.

When asked to identify three 
ways the private sector can help 
in ensuring economic security, 
respondents said companies need 
to make affordable and accessible 
products (64%), generate jobs 
(60%), and develop livelihood op-
portunities (58%). 

Stratbase ADR Institute Presi-
dent Victor Andres C. Manhit 
said: “partnering with (the US and 
Japan) and focusing on sectors 
that present great opportunities 
boost our chances of attaining 
investment-led growth that will 
pave the way for a resilient, pros-
perous, and sustainable future,” 
Mr. Manhit said.

He said an investment-led 
economy will help generate bet-
ter-quality jobs.

“In this  regard,  it  would 
be greatly beneficial that the 
government provide incentives 
such as income tax holidays 
that are tailor-fit to investors 
that cater to both the interna-
tional and domestic markets in 
order to support their expan-
sion and generate more jobs,” 
he said.   

The Pulse Asia survey was con-
ducted between Sept. 10 and Sept. 
14, with input from 1,200 respon-
dents. — Keisha B. Ta-asan 

PHL struggling to break through $10-B annual FDI level, Pernia says


