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S&P a�  rms PHL’s ‘BBB+’ rating
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S&P GLOBAL RATINGS affirmed 
the Philippines’ investment grade 
rating on Wednesday, citing the 
economy’s “above-average” growth 
potential. 

“The ratings on the Philippines 
reflect the country’s above-aver-
age economic growth potential, 
which should drive constructive 
development outcomes and un-
derpin broader credit metrics,” it 
said in a statement.  

The rating company also 
kept its “stable” outlook for the 
economy. “The ‘stable’ outlook 
reflects our expectation that the 
Philippine economy will maintain 
healthy growth rates and the fis-
cal performance will materially 
improve over the next 24 months.” 

Finance Secretary Benjamin 
E. Diokno said the government of 
President Ferdinand R. Marcos, Jr. 
would pursue fiscal consolidation 
and introduce policies to strengthen 
the country’s economic position.  

“In a sea of downgrades, the in-
ternational rating agencies con-
tinue to affirm their confidence 
in the Philippine economy’s mac-
roeconomic fundamentals,” he 
said in a statement. “We continue 
to pursue the Road to A.”

The “BBB+” sovereign rating is 
a notch below the “A”-level grade 
targeted by the government, 
while a “stable” outlook means 
the rating is likely to be kept in 
the next six months to two years. 

The debt watcher also kept its 
A-2 short-term credit rating for 
the Philippines. It last affirmed 
its credit rating for the country 
in November 2022 with the same 
“stable” outlook. 

S&P said economic recovery in 
the Philippines remained robust 
after the pandemic, but near-
term global risks persist.  

The Philippine economy is ex-
pected to grow by 5.4% in 2023, 
slower than 7.6% in 2022 and the 
6-7% target this year. The rat-
ing company said the slowdown 
“mainly reflects the impact of 
external macroeconomic devel-
opments and a high base.”  

The Philippine economy grew 
by 5.9% in the third quarter, faster 
than 4.3% in the second quarter. For 
the nine months to September, eco-
nomic output averaged 5.5%, still 
below the government’s 6-7% goal. 

Elevated inflation will likely 
constrain private consumption, 
S&P said.  

Headline inflation dropped 
to a three-month low of 4.9% in 
October from 6.1% in September. 
This brought the year-to-date 
average to 6.4%, still above the 
central bank’s 6% forecast.

THE PHILIPPINE government’s 
budget deficit shrank in Octo-
ber as revenue growth outpaced 
spending, the Bureau of the Trea-
sury (BTr) said, easing the pres-
sure to borrow to pay for its debt.

The fiscal gap narrowed by 
65.27% to P34.4 billion from P99.1 
billion a year ago, the Treasury 
said in its cash operations report. 

“This was underscored by a no-
table 33.56% rise in revenue col-
lections outpacing government 
expenditure growth of 8.32%,” it 
said. Government revenues rose 
to P385.8 billion from P288.9 bil-
lion a year earlier. 

Tax revenues rose by more 
than a third to P354.7 billion, 
driven by a 46.94% surge in Bu-
reau of Internal Revenue (BIR) 
collections to P274.4 billion and 
a 3.83% increase in Bureau of 
Customs (BoC) revenue to P77.9 
billion.

The Treasury bureau attrib-
uted the BIR’s revenue growth to 
the remittance of third-quarter 

value-added tax returns, which 
became due on Oct. 25.

“The jump in revenues more 
than offset the increase in expen-
ditures,” China Banking Corp. 
Chief Economist Domini S. Velas-
quez said in a Viber message. “We 
have seen this trend in the previ-
ous months, and we will likely 
end the year not breaching the 
government’s deficit target.”

Nontax revenues went up by 
more than a fifth to P31.1 billion, 
as Treasury income climbed by 
more than a quarter to P16.8 bil-
lion.  

“The favorable outcome for 
the period was primarily bol-
stered by the increased earnings 
on National Government (NG) 
deposits, BTr’s managed funds 
and the NG’s share from the Phil-
ippine Amusement and Gaming 
Corp. (PAGCOR) income,” the 
Treasury said.

Revenue from other offices, 
privatization proceeds and fees 
and charges rose by 17.25% to 
P14.3 billion. 

Meanwhile, state spending 
went up by 8.32% to P420.2 bil-
lion from a year earlier.  

By Keisha B. Ta-asan
ReporterPhilippine October 

budget gap shrinks

Bangko Sentral likely to cut benchmark rates by Q2
THE BANGKO Sentral ng Pilipinas 
(BSP) may start cutting interest 
rates as early as the second quar-
ter of next year amid easing infla-
tion, according to an economist.

“There’s some chance that the 
BSP might start cutting rates by the 
second quarter,” University of Asia 
and the Pacific (UA&P) economist 
Victor A. Abola told an online forum 
hosted by UA&P and the Business 
Economics Club on Wednesday.

Inflation might continue to go 
down within the 2-4% target of 
the Philippine central bank in the 
first quarter, he added.

The BSP kept borrowing costs 
steady on Nov. 16 amid easing 
inflationary pressures. This was 
after the Monetary Board hiked 
the key rate by 25 basis points 
(bps) in an off-cycle move three 
weeks earlier, bringing it to a 16-
year high of 6.5%. 

The central bank on Nov. 16 
said policy settings must be kept 
sufficiently tight until a sustained 
downtrend in inflation becomes 
more evident and inflation expec-
tations are anchored.  

“The BSP made a mistake in 
raising it in the first place because 

that was before the (October) in-
flation data were released, where 
we saw a big downward shift in 
inflation,” Mr. Abola said.  

Headline inflation fell to 4.9% in 
October from 6.1% in September. It 
marked the 19th straight month that 
inflation breached the BSP’s 2-4% 
target. For the 10-month period, 
inflation averaged 6.4%. 

BSP Governor Eli M. Remolona, 
Jr. earlier said the Philippines is not 
“out of the woods” yet despite the 
slowdown in October inflation.

He said inflation might only 
return to 2-4% briefly in the 

first quarter before picking up to 
above target again in April to July.  

Mr. Abola said inflation might 
average 6.2% this year before eas-
ing to 4.2% in 2024. Both pro-
jections are still above the 2-4% 
target and higher than the BSP’s 
inflation forecast of 6% in 2023 
and 3.7% in 2024.  

The policy outlook would 
largely depend on inflation 
numbers next year, Michael L. 
Ricafort, chief economist at Rizal 
Commercial Banking Corp. said 
in a Viber message.
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WASHINGTON — US consumer 
confidence rose in November after 
three straight monthly declines, 
with Americans planning big-ticket 
purchases like motor vehicles and 
houses over the next six months 
even as they continued to fret over 
higher prices and interest rates.

Despite the rebound in morale, 
which was driven by an improve-
ment in expectations, about two-
thirds of consumers surveyed this 
month still perceived a recession 
to be “somewhat” or “very likely” 
to happen over the next year, 
the survey from the Conference 
Board showed on Tuesday.

Most economists are, how-
ever, not forecasting a recession, 
but rather a period of very slow 
growth. Those expectations were 
strengthened by recent inflation-
friendly data, including a mod-
eration in job gains in October, 
that have led financial markets 
to believe that the US Federal Re-
serve was probably done raising 
interest rates this cycle.

“Overall, the data support the 
idea of slower growth at the mo-
ment but the prospect of continued 
growth into next year,” said Brad 
McMillan, chief investment officer 
at Commonwealth Financial Net-
work in Waltham, Massachusetts.

The Conference Board said its 
consumer confidence index in-
creased to 102 this month from a 
downwardly revised 99.1 in October. 
Economists polled by Reuters had 
forecast the index dipping to 101. 
The improvement in confidence 
was concentrated mostly among 
households aged 55 and up. Con-
sumers in the 35-54 age group were 
less optimistic about their prospects.

The survey’s present situation 
index, based on consumers’ assess-

ment of current business and labor 
market conditions, edged down 
to 138.2 from 138.6 in October. 
Its expectations index, based on 
consumers’ short-term outlook for 
income, business and labor market 
conditions, rose to 77.8 from 72.7.

It remains below 80, a level 
historically associated with a re-
cession within the next year.

“General improvements were 
seen across the spectrum of in-
come groups,” said Dana Peterson, 
chief economist at the Conference 
Board. “Nonetheless, write-in 
responses revealed consumers 
remain preoccupied with rising 
prices in general, followed by war/
conflicts and higher interest rates.”

Consumers’ 12-month infla-
tion expectations fell to 5.7% 
from 5.9% in October, likely re-
flecting news this month that in-
flation subsided in October. This 
is welcome news for the US cen-
tral bank after the University of 
Michigan’s consumer survey last 
week showed long-term inflation 
expectations rising in November 
to levels last seen in 2011.

The share of consumers in the 
Conference Board survey expect-
ing higher interest rates was the 
smallest since April 2021, while 
the proportion anticipating lower 
borrowing costs was the largest 
in nearly three years. The cool-
ing inflation backdrop has left 
financial markets anticipating 
a rate cut from the Fed in mid-
2024, according to CME Group’s 
FedWatch Tool. — Reuters

US consumer confi dence 
rebounds; house prices 
maintain upward trend

FULL STORY
Read the full story by scanning 
the QR code with your 
smartphone or by typing the link
<tinyurl.com/yn5eqa2h>
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US$/UK POUND 1.2683 1.2631
US$/EURO 1.0977 1.0952
US$/AUST DOLLAR 0.6626 0.6615
CANADA DOLLAR/US$ 1.3573 1.3594
SWISS FRANC/US$ 0.8763 0.8802

$82.10/BBL

D U B A I  C R U D E  O I L

▲
▲
▲
▼
▼

 CLOSE PREVIOUS

WO R L D  C U R R E N C I E SSTO C K  M A R K E T A S I A N  M A R K E T S WO R L D  M A R K E T S P E S O - D O L L A R  R AT E S A S I A N  M O N I E S - U S $  R AT E
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DOW JONES 35,416.980 83.510
NASDAQ  14,281.756 40.734
S&P 500  4,554.890 4.460
FTSE 100 7,455.240 -5.460
EURO STOXX50 3,943.070 -18.730

JAPAN (NIKKEI 225) 33,321.22 -87.17 -0.26
HONG KONG (HANG SENG) 16,993.44 -360.70 -2.08
TAIWAN (WEIGHTED) 17,370.56 29.31 0.17
THAILAND (SET INDEX)  1,387.69 -13.73 -0.98
S.KOREA (KSE COMPOSITE) 2,519.81 -1.95 -0.08
SINGAPORE (STRAITS TIMES) 3,084.70 18.76 0.61
SYDNEY (ALL ORDINARIES) 7,035.30 20.10 0.29
MALAYSIA (KLSE COMPOSITE) 1,446.07 -1.95 -0.13

JAPAN (YEN) 147.510 148.580
HONG KONG (HK DOLLAR) 7.801 7.795
TAIWAN (NT DOLLAR) 31.216 31.459
THAILAND (BAHT) 34.800 34.940
S. KOREA (WON) 1,290.100 1,295.250
SINGAPORE (DOLLAR) 1.331 1.336
INDONESIA (RUPIAH) 15,390 15,430
MALAYSIA (RINGGIT) 4.650 4.670

PSEi
OPEN: 6,306.96
HIGH: 6,329.42
LOW: 6,265.14
CLOSE: 6,265.14
VOL.: 0.450 B
VAL(P): 5.748 B

FX
OPEN P55.290
HIGH P55.280
LOW P55.400
CLOSE P55.390
W.AVE. P55.328
VOL. $1,096.55 M
SOURCE : BAP

 LATEST BID (0900GMT) PREVIOUS CLOSE NET %  CLOSE NET
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