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Inflation slows to 4.9% in October
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THE COUNTRY’S trade-in-goods 
deficit in September narrowed 
to its lowest level in nearly a year 
after a decline in exports and im-
ports, preliminary data from the 
Philippine Statistics Authority 
showed.

The trade gap shrank by 27% 
year on year to $3.51 billion in 
September from the $4.83-bil-
lion deficit recorded in the same 
month last year. It was also small-
er than the revised $4.13-billion 
deficit in August.

This was the slimmest trade-
in-goods gap in 11 months or since 
the $3.31-billion gap in October 
last year.

The country’s balance of trade 
in goods — the difference between 
exports and imports — has been 
in the red for over eight years or 
since the $64.95-million surplus 
in May 2015.

Merchandise exports con-
tracted by 6.3% to $6.73 billion 
in September, a reversal from the 
7.2% growth in the same month 
last year and the revised 4.2% in 
August.

Despite the decline, Septem-
ber’s export value was at the high-
est level in 10 months or since $7.1 
billion in November 2022.

Meanwhile, imports fell by 
14.7% annually to $10.24 billion 
in September, reversing the 14.4% 
growth in the same month a year 
ago and worsening from the 13% 
contraction in August. 

September marked the eighth 
straight month of a decline in 
imports.

China Banking Corp. Chief 
Economist Domini S. Velasquez 
said in a Viber message that “the 
back-and-forth swings between 
positive and negative growth for 
exports underscore the uncertain 
path of recovery, given current 
macroeconomic conditions.”

In the first nine months of the 
year, exports dropped by an an-
nual 6.6% to $54.54 billion while 
imports also declined by 10.2% to 
$94.36 billion.

This is still well below the De-
velopment Budget Coordination 
Committee’s revised growth tar-
gets of 1% and 2% for exports and 
imports, respectively, for this year.

Year to date, the trade gap nar-
rowed by 14.7% to $39.82 billion 
from the $46.69-billion gap a year 
ago.

Trade gap 
shrinks to 
$3.5B in 
September

ANNUAL INFLATION sharply 
slowed in October after two 
straight months of acceleration, 
reflecting easing prices of key 
food items, the Philippine Sta-
tistics Authority (PSA) said on 
Tuesday.

Preliminary data from the 
PSA showed headline inflation 
eased to 4.9% in October from 
6.1% in September and 7.7% in 
October 2022. 

This was significantly slower 
than the 5.7% median estimate 
in a BusinessWorld poll last 
week. The figure was also be-
low the 5.1-5.9% forecast of the 
Bangko Sentral ng Pilipinas 
(BSP) for the month. 

The latest inflation print 
was the slowest pace in three 
months or since the 4.7% in 
July. However, October marked 
the 19th straight month that 
inflation breached the central 
bank’s 2-4% target band.  

Stripping out the seasonality 
effects on prices, the consumer 
price index (CPI) declined by 
0.2% month on month. 

For the 10-month period, 
inflation averaged 6.4%. This is 
still above the BSP’s 5.8% full-
year forecast. 

“If we don’t see any shocks, 
supply shocks, our view is that 
inflation rate will go down,” Na-
tional Statistician Claire Den-
nis S. Mapa said at a briefing on 
Tuesday. 

Core inflation, which ex-
cludes food and fuel volatile 
prices, further slowed to 5.3% in 
October from 5.9% in Septem-
ber. Year to date, core inflation 
stood at 7%.  

Mr. Mapa said that the sharp 
slowdown in October inflation 
reflected easing food prices.

The heavily weighted index 
for food and non-alcoholic 
beverages eased to 7% year on 

year in October from 9.7% in 
September.   

The food-alone index like-
wise slowed to 7.1% in October 
from 10% in the previous month. 
The deceleration in food infla-
tion was mainly due to lower 
prices of vegetables and rice.

The annual growth of vegeta-
bles, tubers, plantains, cooking 
bananas and pulses slowed to 
11.9% from 29.6% in September. 

Rice inflation also eased to 
13.2% in October from the 14-
year high of 17.9% in September. 

Mr. Mapa said the average 
price of regular milled rice last 
month went down to P45.40 per 
kilogram from P47.50 in Sep-
tember. The average price of 
well-milled rice also slid to P51 
per kilo in October from an aver-
age of P52.70 a month earlier. 

However, rice prices remained 
higher than last year when prices 
of regular and well-milled rice 
stood at P39.70 per kilo and P44 
per kilo, respectively. 

“Rice inflation slowed down 
following the onset of peak har-
vest and import arrivals. The 
stable supply of vegetables as 
harvest season comes likewise 
resulted in a slower inflation 
rate of the commodity,” Nation-
al Economic and Development 
Authority (NEDA) Secretary 
Arsenio M. Balisacan said in a 
statement.  

Also, Mr. Mapa noted food in-
flation contributed 2.5 percent-
age points (ppts) to the overall 
CPI basket.  

Inflation of the following 
commodities also decelerated: 
fish (5.6% from 6.1%), bread and 
other cereals (7.4% from 8.1%), 
sugar (4.9% from 9%), and meat 
(0.8% from 1.3%). 

The inflation rate of restau-
rants and accommodation ser-
vices slowed to 6.3% in October 
from 7.1% in September, which 
Mr. Mapa said was due to high 
base effects, lower prices of food 
items, and easing utility rates.  

THE DEVELOPMENT BANK of the Phil-
ippines (DBP) is seeking the return of its 
P25-billion contribution to the Maharlika 
Investment Fund (MIF) until the suspen-
sion of the law’s implementing rules and 
regulations (IRR) is officially lifted.

“We’ve formally requested that the 
funds could be returned. We just wrote a 
formal letter asking (for the return of the 
funds). It’s only proper we have to do that. 
We don’t know how long the suspension is,” 
DBP President and Chief Executive Officer 

Michael O. de Jesus told BusinessWorld on 
the sidelines of an event on Monday.

Mr. De Jesus said that the request was 
filed with the Bureau of the Treasury (BTr).

President Ferdinand R. Marcos, Jr. in 
October ordered the suspension of the 
Maharlika Investment Fund Act’s imple-
menting rules to improve its organization 
structure and make it as close to “perfect 
and ideal as possible.”

Under Republic Act No. 11954, the 
DBP and the Land Bank of the Philippines 
(LANDBANK) are mandated to contribute 
P25 billion and P50 billion, respectively, as 
the initial seed capital for the MIF. The two 
state lenders have remitted the funds to the 
BTr in September. 

On Monday, Mr. Marcos said the review 
of the IRR has been finalized. No other 
details were provided.

National Economic and Development 
Authority (NEDA) Secretary Arsenio M. 
Balisacan said that the final version of the 
IRR will be released by the BTr. 

“There’s an IRR committee that has the 
Bureau of the Treasury assisted by (and) in 
consultation with other agencies. It’s not 
the President who issues the IRR, it’s the 
Treasury as stipulated by the law,” he told 
reporters on the sidelines of a conference 
on Tuesday. 

As soon as the suspension is lifted, 
DBP’s Mr. De Jesus said the bank could 
remit its contribution again. However, 

he said it would be better if the bank’s 
contribution could be provided only when 
it is needed.

“Ideally, it could have been given as an as-
needed basis. That’s how private equity works. 
When there’s actually an investment, that’s 
when you send the money. Even the corpora-
tion hasn’t been set up, they still have to form 
the board. Even in that set up, they still have 
to look for investments,” Mr. De Jesus said. 

Mr. De Jesus suggested the state banks 
provide the funds for the MIF on a staggered 
basis instead of remitting the entire P25-
billion amount immediately. 

“That will help both the LANDBANK 
and DBP,” he added.

DBP seeks return of P25-B contribution to Maharlika fund 

PRESIDENT Ferdinand R. Marcos, 
Jr. wants the power to grant and 
approve tax incentives to be re-
turned to investment promotion 
agencies (IPAs), according to the 
House Ways and Means Commit-
tee chairman. 

Albay Rep. Jose Ma. Clemente S. 
Salceda said on Tuesday the Ways 
and Means Committee “whole-

heartedly supports the President’s 
direction to ‘wind down’ the power 
of the Fiscal Incentives Review 
Board (FIRB) to grant and approve 
fiscal incentives.”

“The President wants to 
make the approval process more 
responsive. And we agree fully. 
So, the committee has reverted 
the power to grant and approve 
incentives to the investment 
promotion agencies,” he said in a 
statement.

Presidential Communications 
Office chief Cheloy Velicaria-

Garafil did not immediately reply 
to a Viber message seeking com-
ment.

The House Ways and Means 
Committee will include this pro-
vision in the CREATE MORE bill, 
which seeks to fix conflicting 
provisions of the Republic Act 
(RA) No. 11534 or the Corporate 
Recovery and Tax Incentives for 
Enterprises (CREATE) Act.

Signed into law in March 2021, 
the CREATE Act had expanded 
the powers of the FIRB, which 
included the authority to ap-

prove applications for tax incen-
tives. IPAs, on the other hand, 
can greenlight tax incentives for 
registered projects or activities 
with investments of P1 billion and 
below.

Mr. Salceda, however, said 
the FIRB will maintain its role 
in policy formulation, standard-
setting, and oversight, as well as 
grant off-menu incentives.

Finance Assistant Secretary 
Juvy C. Danofrata, who also 
heads the FIRB Secretariat, said 
the board’s duty is to ensure 

“fiscal responsibility ” when 
granting exemptions or tax in-
centives. 

“Before CREATE, there’s real-
ly no conscious effort on the part 
of anybody except I think the DoF 
(Department of Finance) to look 
into what is the cost and what is 
the benefit [of tax incentives and 
exemptions] to the economy,” Ms. 
Danofrata said during the com-
mittee meeting.

“As government, we want to 
make sure that when we grant 
the tax incentives, we look at the 

deficit for instance, we look at 
how these incentives is going to 
help the country or the economy 
so that all of the revenue losses 
will still be compensated by some 
other returns to the society and 
economy,” she added.   

Adolfo Jose Montesa, re-
searcher at the Action for Eco-
nomic Reforms (AER), said the 
CREATE MORE bill, if approved, 
would have the effect of “decapi-
tating, essentially beheading the 
FIRB.”

Marcos directs House panel to remove FIRB’s power to grant incentives — lawmaker
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US$/UK poUnd 1.2305 1.2408
US$/EUro 1.0688 1.0744
US$/AUSt dollAr 0.6424 0.6508
CAnAdA dollAr/US$ 1.3745 1.3635
SwiSS FrAnC/US$ 0.8997 0.8964
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dow JonES 34,095.860 34.540
nASdAQ  13,518.779 40.496
S&p 500  4,365.980 7.640
FtSE 100 7,417.760 0.030
EUro Stoxx50 3,877.540 3.980

JApAn (niKKEi 225) 32,271.82 -436.66 -1.34
Hong Kong (HAng SEng) 17,670.16 -296.43 -1.65
tAiwAn (wEigHtEd) 16,684.95 35.59 0.21
tHAilAnd (SEt indEx)  1,408.30 -8.91 -0.63
S.KorEA (KSE CompoSitE) 2,443.96 -58.41 -2.33
SingAporE (StrAitS timES) 3,173.81 -6.72 -0.21
SydnEy (All ordinAriES) 6,977.10 -20.30 -0.29
mAlAySiA (KlSE CompoSitE) 1,463.37 -1.30 -0.09

JApAn (yEn) 150.360 149.600
Hong Kong (HK dollAr) 7.819 7.821
tAiwAn (nt dollAr) 32.228 32.115
tHAilAnd (bAHt) 35.560 35.460
S. KorEA (won) 1,309.560 1,294.940
SingAporE (dollAr) 1.354 1.349
indonESiA (rUpiAH) 15,625 15,535
mAlAySiA (ringgit) 4.668 4.630

PSEi
opEn: 6,081.44
HigH: 6,131.32
low: 6,055.68
CloSE: 6,131.32
Vol.: 0.240 b
VAl(p): 2.993 b

FX
opEn p56.000
HigH p56.000
low p56.290
CloSE p56.115
w.AVE. p56.138
Vol. $1,617.50 m
SoUrCE : bAp
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