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Steady property market growth seen outside NCR 

REAL ESTATE brokerage and 
consultancy firm KMC Savills 
is expecting continuous growth 
for property markets outside 
Metro Manila amid the expan-
sion of the information tech-
nology and business process 
management (IT-BPM) sector 
in the countryside.  

KMC Savills Managing Direc-
tor Michael McCullough said dur-
ing a virtual briefi ng on Thursday 
that the company foresees the 
sustained expansion of IT-BPM 
companies outside the National 
Capital Region (NCR).  

Metro Cebu, Metro Clark, Davao, 
Iloilo, and Bacolod are the areas in-
cluded in the firm’s report on the 
future of Philippine regional cities.

“One of the things that we 
are so excited about is that the 

provincial areas did better than 
Metro Manila. There’s been 
more activity happening outside 
Metro Manila. It’s all been to 
the provinces. Companies want 
to go where the best employees 
are,” Mr. McCullough said.  

“A  l ot  o f  p e o p l e  d u r i n g 
the pandemic returned to the 
provinces. That’s where the 
companies want to move back 
to. There’s been available decent 
quality (office stock), IT-grade, 
and companies have taken ad-
vantage of the lower rates to set 
up o�  ces where their employees 
are located. This reduces attri-
tion and lowers costs. We expect 
this to continue,” he added.  

Aside from IT-BPM firms, 
other industries that are ex-
panding their office space in 
provinces include providers in 
the flexible office, e-commerce, 
and logistics sectors.  

“Flexible office providers are 
expanding slowly but surely in 

these regional provinces because 
they do know that there is de-
mand for them to expand there,” 
said KMC Savills Chief Operating 
O�  cer Cha Carbonell.  

“E-commerce and logistics 
providers who need satellite of-
fices in those areas are also ex-
panding in the regional areas. The 
demand [for] o�  ce space is still 
predominantly occupied by the 
IT-BPM sector,” she said, adding 
that other types of industries help 
in the absorption of o�  ce space in 
regional cities.

The report showed that the 
Metro Cebu property market is 
expected to withstand any supply 
pressure as the IT-BPM sector 
increases its presence.

Metro Cebu logged a 20.9% 
vacancy rate in the first half of 
the year and 1.25 million square 
meters (sq.m.) of current office 
stock.  

“Due to the recovery in de-
mand,  Cebu’s  vacanc y rate 

is forecasted to return to pre-
pandemic levels by 2025,” KMC 
Savills Executive Director John 
Corpus said.  

For Iloilo City, KMC Savills 
said the overall vacancy rate 
improved to 8.1% in the fi rst se-
mester after the completion of 
Cybergate Iloilo Tower 2 in Pavia. 
The city currently has 209,700 
sq.m. of o�  ce stock.  

“Grade B stock saw a mas-
sive drop in its vacancy rate to 
13.1% from 22.7% at the end of 
2022. The report is optimistic 
that vacancy rates should remain 
in single digits despite another 
22,500 sq.m. of new o�  ce space 
in second half of 2023,” KMC 
Savills said.  

The report said that Bacolod 
logged a 13.5% vacancy rate in 
the first half amid struggling 
demand, which is projected to 
improve in the coming quarters. 
The area has 187,128 sq.m. of cur-
rent o�  ce stock.  

“Leasing activity may im-
prove in the coming quarters as 
demand is expected to spill over 
from neighboring Iloilo. Condi-
tions are expected to be static in 
the next term, but leasing activity 
has picked up in recent months,” 
KMC Savills said.  

For Davao, KMC Savills said the 
overall vacancy rate fell to 6.4% in 
the fi rst half from 12.1% at the end 
of last year. The area has 231,384 
sq.m. of current o�  ce stock.  

“Davao remains one of the 
most affordable markets in the 
country amidst the infl ux of de-
mand from outsourcing firms. 
Unlike the other office markets 
in VisMin, Davao still lacks a size-
able cluster of townships that can 
command above-average rates,” 
KMC Savills said.  

“However, KMC Savills fore-
casts that the current demand 
trend may be an opportunity for 
developers to rethink their strat-
egy in the region,” it added. 

Meanwhile, the report said 
that Metro Clark has logged a 
33.6% vacancy rate in the first 
half. The area has 432,058 sq.m. 
of current o�  ce stock.  

“Office buildings outside 
of Clark Freeport Zone have 
performed better with their va-
cancy rate averaging 25.3% in 
the same period. Although the 
overall vacancy rate is higher 
than some submarkets in Metro 
Manila, leasing activity in Met-
ro Clark has been healthier in 
the capital — albeit at specific 
locations only,” KMC Savills 
said.  

“Overall, KMC Savills reports 
that the total o�  ce stock in Iloilo, 
Bacolod, and Davao are not as 
sizeable as Metro Cebu or Metro 
Clark, however, the increased de-
mand for these markets should 
trigger developers to construct 
new Grade A office buildings or 
introduce new business districts,” 
it added.

AUSTRALIA-BASED Digital Clas-
sifi eds Group (DCG) has acquired 
the assets of online property mar-
ketplace Lamudi in the Philip-
pines and Indonesia to partly sus-
tain its growth.  

In a statement on Thursday, 
DCG said it had acquired Lamudi 
assets from dubizzle Group, 
formerly known as EMPG. The 
recent deal came after DCG ac-
quired Bangladeshi property por-
tal Bproperty in January.  

DCG claims that the recent ac-
quisition makes it the second-larg-
est property portal operator in Asia.  

“This is an exciting time for 
Lamudi. We see a lot of opportuni-
ties to improve the Philippine real 
estate market, and with the sup-
port of DCG Group, Lamudi will 
continue to strengthen its market 
leadership,” Lamudi Philippines 
Country Head Anurag Verma said.

“By providing an easy-to-use 
and secure platform for property 

transactions, we build towards our 
goal of making the property buying 
journey easy, trustworthy, and con-
venient for Filipinos, thereby cre-
ating value for partners,” he added.  

After the acquisition, DCG 
now operates leading real estate 
portals in fi ve Asian markets: In-
donesia, the Philippines, Bangla-
desh, Cambodia, and Papua New 
Guinea. The group also now has a 
global workforce comprising over 
900 sta�  members.  

“Lamudi, under the steward-
ship of the dubizzle Group and 
the management team, have 
created dominant classifieds 
and transactional property mar-
ketplaces in two of Asia’s most 
exciting markets: Indonesia and 
the Philippines,” DCG Group 
Chief Executive Officer Mathew 
Care said.  

“Our vision is to build a mar-
ket-leading classifieds group 
in Southeast Asia, a region of 

incredible opportunities and 
this acquisition is a catalyst 
to delivering this vision. I am 
incredibly excited to enter 
these markets and welcome the 
Lamudi team to the DCG fam-
ily,” he added.  

Founded in 2013, Lamudi has 
since shifted to a transaction-
based business from its initial 
focus on building dominant 
property classifieds in frontier 
markets.

“DCG and Lamudi have shared 
a similar vision for many years; to 
provide the best and most trusted 
platform to transact property in 
their respective markets. Both com-
panies have delivered on this prom-
ise, and I’m confi dent that Lamudi 
will continue to achieve new highs 
under DCG. This is an exciting new 
chapter for Lamudi and our sta� ,” 
Lamudi Chief Executive O�  cer and 
Founder Kian Moini said. — Revin 
Mikhael D. Ochave 

Australia’s Digital Classifi eds Group acquires Lamudi Philippines and Indonesia 
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THE Securities and Exchange 
Commission (SEC) has approved 
the planned o� erings of Ang-led 
conglomerate San Miguel Corp. 
(SMC) and Villar-led property 
developer Vista Land and Lifes-
capes, Inc. (VLL). 

During an en banc meeting 
on Oct. 17, the SEC resolved to 
render e� ective the registration 
statements of SMC and VLL to 
raise as much as P65 billion and 
P35 billion, respectively,  

The separate offerings will be 
done in tranches within three years.

“SMC and VLL completed 
their registration processes with-
in 33 and 32 days, respectively, in 
line with the SEC’s commitment 
to a speedy and efficient regis-
tration process,” the corporate 
regulator said in a statement on 
Thursday.  

According to the commission, 
SMC’s registration statement 
covers 866.67 million of its Series 
2 preferred shares. 

For the initial tranche, San 
Miguel will o� er 400 million pre-
ferred shares at P75 each total-
ing P30 billion, with an option to 
oversubscribe up to 266.67 mil-
lion preferred shares worth more 
than P20 billion.  

The conglomerate expects to 
generate as much as P49.62 bil-
lion from the initial tranche if the 
oversubscription option is fully 
exercised. The preferred shares 
would be listed and traded on 
the main board of the Philippine 
Stock Exchange.  

“The company intends to use 
a portion of the net proceeds to 
repay Philippine peso-dominated 
short-term loan facilities and 

previously issued bonds, and 
to invest in airport and airport-
related projects,” the SEC said.  

SMC engaged Bank of Com-
merce, BDO Capital & Investment 
Corp., and China Bank Capital Corp. 
as joint issue managers for the o� er.  

The three firms were also 
tapped as joint lead underwriters 
and bookrunners alongside Asia 
United Bank Corp., BPI Capital 
Corp., Land Bank of the Philip-
pines, Philippine Commercial 
Capital, Inc., PNB Capital and 
Investment Corp., RCBC Capi-
tal Corp., SB Capital Investment 
Corp., and Union Bank of the 
Philippines. 

Meanwhile, VLL will initially 
offer fixed-rate bonds worth P6 
billion, with an oversubscription 
option of up to P4 billion, con-
sisting of Series F bonds due in 

2026 and Series G bonds due in 
2028. The o� ering is part of the 
company’s shelf registration of 
its debt securities program with 
a principal amount of P35 billion.  

VLL expects to raise more than 
P9.83 billion if the oversubscrip-
tion option is fully exercised.  

“It intends to primarily use the 
net proceeds to refi nance matur-
ing obligations and for general 
corporate purposes,” the SEC said.  

The bonds will be listed and 
traded at the Philippine Dealing 
& Exchange Corp.  

VLL engaged China Bank Cap-
ital, SB Capital, and Union Bank 
as joint lead underwriters and 
bookrunners, with China Bank-
ing Corp. Trust and Asset Man-
agement Group being identified 
as trustees. — Revin Mikhael D. 
Ochave

THE growth in MORE Elec-
tric and Power Corp.’s (MORE 
Power) customer base has con-
tributed an average of P4.99 
billion annually to Iloilo City’s 
economy, as assessed by the 
University of Asia and the Pa-
cifi c (UA&P).

“On average, what is in-
jected in the economy of 
Iloilo is close to P5 billion or 
almost 4% of the economy of 
the city of Iloilo. That’s quite 
significant,” UA&P President 
Winston Conrad B. Padojinog 
said, citing his study during a 
business summit in Iloilo City 
on Thursday.

He highlighted the substan-
tial impact of MORE Power’s 
strategic investments and 
operational improvements on 
the local economy. 

The initiatives, including 
e q u i p m e n t  u p g r a d e s  a n d 
system rehabilitation, are 
said to have significantly im-
proved the quality of power 
distribution services, driving 
economic growth in Iloilo 
City.

Mr. Padojinog attributed 
the 3.8% gross city domestic 
product to MORE Power be-
ing a reliable electricity service 
provider, creating an average 
of 2,200 jobs every year, which 
is said to have generated a 
total of P1.75 billion worth of 

additional income for Iloilo 
City’s households from 2020 
to 2022.

“On average, annually it 
creates 2,200 jobs,” he said. 
“Just imagine if it shuts down 
thus a lot of jobs will be lost.”  

MORE Power created a to-
tal of 6,693 jobs directly and 
indirectly from 2020 to 2022, 
he said.

The reduction in system 
losses has directly benefited 
consumers, providing them 
with extra income, Mr. Pa-
dojinog said. As a result, con-
sumers injected about P1.01 
million into the economy 
through additional consump-
tion spending in 2022.

Due to the enhancements, 
more customers subscribed 
to MORE Power’s services, 
leading to an increase in cap-
tured customer connection, 
which was 90,692 in 2022, 
higher than the 84,735 re-
corded in 2021.

“You could see that a reli-
able utility infrastructure, a 
reliable infrastructure pro-
vider, will have reverberating 
effects on an economy. So the 
opposite can be true. If you 
have an unreliable service 
provider, it will lead to rent-
seeking behavior,” Mr.  Pado-
jinog said. — Sheldeen Joy 
Talavera

BUDGET CARRIER Cebu Pacifi c 
has partnered with Neste to ex-
plore the availability of sustain-
ability aviation (SAF) fuel supply 
in Asia Pacifi c. 

In a statement, Cebu Pacific 
said it had signed a five-year 
memorandum of understanding 
with Neste, an international pro-
ducer of SAF, to explore supply 
and purchase of green fuel. 

“Carbon emissions are a press-
ing concern in the aviation indus-
try. To this end, Cebu Pacifi c has 
laid out initiatives to address our 

emissions footprint, with a prima-
ry focus on integrating SAF in its 
operations. This will consequently 
minimize the environmental im-
pact generated from our fl ights,” 
Alex B. Reyes, chief strategy o�  cer 
of Cebu Pacifi c said in a media re-
lease on Thursday. 

SAF can help reduce emissions 
from air transportation as it is 
made from non-petroleum feed-
stock like agricultural waste and 
used vegetable oil.

Cebu Pacific’s collaboration 
with Neste implies its commit-

ment to minimize its environ-
mental footprint, which is also 
aligned with the global aviation 
industry’s target of achieving net-
zero carbon emissions by 2050. 

“Sustainable aviation fuel 
is a readily available solution 
for reducing the greenhouse 
gas emissions from air travel. 
We are proud that we are going 
to support Cebu Pacific’s com-
mitment to reduce their envi-
ronmental impact by using our 
Neste MY Sustainable Aviation 
Fuel,” said Sami Jauhiainen, act-

ing executive vice-president of 
the renewable aviation of the 
renewable aviation business 
unit at Neste. 

The Neste official added that 
the group is looking forward to 
building the cooperation with 
Cebu Pacifi c in the future. 

Earlier, Cebu Pacifi c said it was 
planning to use SAF across its 
commercial network by 2030 as 
part of its commitment to help 
the aviation sector achieve net-
zero greenhouse gas emissions 
by 2050. — Ashley Erika O. Jose

SEC clears fundraising of San Miguel, Vista Land MORE Power boosts Iloilo City’s 
economic growth — UA&P study

Cebu Pacific taps Neste for sustainable aviation fuel
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