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RICE PRICES in early 2024 are 
likely to reflect the peak of the El 
Niño dry spell, which also coin-
cides with the lean season for the 
staple grain, according to Calixto V. 
Chikiamco, president of the Foun-
dation for Economic Freedom.

Mr. Chikiamco said in a Viber 
message that the anticipated 
shortage needs to be headed off 
by building up inventory.

“If there isn’t a large stock of 
reserves that could cushion the 
supply pinch, rice prices could in-
crease again,” Mr. Chikiamco said.

The government weather ser-
vice, known as PAGASA (Philip-
pine Atmospheric, Geophysical 
and Astronomical Services Ad-
ministration), has forecast the 
peak of the El Niño to take place 
in late 2023 and early 2024.

A surge in the retail price of 
rice prompted President Ferdi-
nand R. Marcos, Jr. to order price 
controls on Sept. 5. He fixed the 

maximum price at P41 per kilo-
gram for regular-milled rice and 
P45 for well-milled rice.

Mr. Chikiamco said the price 
controls, which were lifted on 
Wednesday, were “not sustain-
able,” having caused traders to 
stop importing rice.

“The price ceiling caused trad-
ers to halt imports and therefore 
could have a short-term impact 
on rice supply. It also caused trad-
ers to reduce the price which they 
offered to farmers (for palay, or 
unmilled rice),” he said.

Former Agriculture Secre-
tary William D. Dar said another 
round of price controls should 
not be resorted to the next time 
prices rise.

“Instead of re-imposing price 
caps, it is better to reduce the 
present tariff to only 10%. You can 
reduce rice prices significantly, 
but this should only be a tempo-
rary measure,” Mr. Dar said in a 
text message.

Mr. Marcos, who is also the 
Secretary of Agriculture, had re-
jected the proposal to temporar-

ily lower the tariffs on imported 
rice, saying global rice prices are 
expected to fall.

Mr. Dar said that the govern-
ment must continue to implement 
measures to stabilize rice prices.

“The government must see to 
it that there is big enough inven-
tory in the hands of the house-
holds, commercial traders, and 
the National Food Authority 
(NFA),” Mr. Dar said.

As of early July, the national 
rice inventory fell 11.3% year on 
year to 1.8 million metric tons 
(MT), according to the Philippine 
Statistics Authority.

Inventory held by commercial 
establishments was at 984.76 
thousand MT, households 771.93 
thousand MT, and NFA ware-
houses 60.84 thousand MT.

“NFA must build up and increase 
its buffer stock by buying from local 
production,” Mr. Dar added.

The NFA Council last month 
set a new purchase rate for dry and 
wet palay of P19-P23 and P16-P19 
per kilo, respectively.  The previous 
buying price was P16 per kilo for 
wet and P19 per kilo for dry palay.

THE Department of Agricul-
ture (DA) said it banned swine 
and pork products from Swe-
den, following reports of an 
outbreak of African Swine Fe-
ver (ASF) in that country.

In a memorandum 
order signed by 
U n d e r s e c r e -
tary Domingo 
F. Panganiban, 
the DA imposed 
a temporary ban 
on shipments of 
domestic and wild 
pigs and their prod-
ucts and by-products includ-
ing meat, pig skin, and semen.

“There is a need for regula-
tory controls through sanitary 
and phytosanitary measures 
to protect human and animal 
health,” according to the mem-
orandum.

The DA said that it would 
immediately suspend the pro-
cessing, evaluation, and issu-
ance of sanitary and phytosani-
tary import clearances for the 
affected products.

It added that all shipments 
en route before the ban will be 

allowed to enter provided that 
the animals were slaughtered 
before Aug. 6.

The memo also authorized 
the confiscation of all such 
shipments by the DA’s Veteri-

nary Quarantine Offi-
cers and Inspec-

tors at all major 
ports.

T h e  o u t -
break of ASF 
was initially 
d e t e c t e d  i n 

a wild boar in 
Fagersta, Sweden. 

The finding was confirmed 
by the Swedish National Vet-
erinary Institute on Sept. 6 and 
submitted to the World Organ-
isation for Animal Health.

“Sweden is an accredited 
country to export swine related 
commodities to the Philippines 
and there is a need to prevent 
the entry of any ASF-suscep-
tible products originating 
from Sweden that might enter 
through hand carried products 
from international vessels or 
any other possible routes,” it 
said. — Adrian H. Halili

KUALA LUMPUR — Southeast 
Asian agriculture and forestry 
ministers have agreed to take col-
lective action to minimize and 
eventually eliminate crop burn-
ing in the region, amid deteriorat-
ing air quality and concern about 
cross-border haze.

In a statement after a meet-
ing of the Association of South-
east Asian Nations (ASEAN) in 

Malaysia, members recognized 
“the adverse environmental and 
health impacts of crop burning 
practices,” and committed to col-
lectively reduce and phase it out.

“The meeting recognized the 
need for sustainable alternatives 
to crop burning, including the 
adoption of innovative and envi-
ronmentally friendly agricultural 
practices,” it said.

The pledge comes as air qual-
ity hit unhealthy levels in several 
parts of Malaysia in recent days 
and after weeks of elevated pollu-
tion in Indonesia.

Malaysia’s environment min-
ister in an interview with Reuters 
called on Indonesia and ASEAN 
to take action as air quality wors-
ens, blaming it on fires from crop 
burning in Indonesia.

Almost every dry season, 
smoke from fires to clear land 
for palm oil and pulp and paper 
plantations in Indonesia blan-
kets much of the region, bring-
ing risks to public health and 
worrying tourist operators and 
airlines.

Many of the companies that 
own these plantations are foreign 
or foreign-listed. Jakarta has de-

nied detecting any smoke drifting 
over its borders into Malaysia.

The ASEAN meeting agreed 
to develop and implement edu-
cational campaigns and train-
ing programmes on sustainable 
agricultural practices, providing 
technical guidance on alternative 
methods for land clearing.

“This will require collective ef-
forts, sustained commitment, and 

collaboration among (ASEAN 
members) farmers, local commu-
nities, and relevant stakehold-
ers,” it said.

The ministers also agreed 
to review and update existing 
r e g u l a t i o n s  a n d  g u i d e l i n e s 
with the aim of phasing out 
the use of antimicrobials in 
food production, they said. — 
Reuters

Philippines bans pork 
imports from Sweden

ASEAN ministers commit to eventual elimination of crop burning 

El Niño peak during lean months
for rice to show up in 2024 prices
By Adrian H. Halili 
Reporter
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World food price index little changed
in September despite surge in sugar

GROWTH in the Philippine food 
services industry is projected at 
20% this year amid a revival of ho-
tels and tourism, according to the 
United States Department of Agri-
culture (USDA).

“With the recovery in the service 
industry, restaurants and hotels are 
expected to become more profit-
able in 2023,” the USDA said in a 
report.

It added that dining in restau-
rants, catering, and events will 
continue to boost sales, with food 
delivery also established as a conve-
nient option for consumers.

Restaurant chains are also seen 
continuing to open new stores and 
franchises.

The USDA also sees full-service 
restaurants overhauling limited-
service restaurants in terms of 
sales, with growth of 25% in 2023.

Limited-service restaurants, 
which accounts for more than half 

of the industry, are expected to post 
sales growth of 20% this year.

Café and bar sales, on the other 
hand, are estimated to expand 20% 
as more establishments open. The 
forecast suggests a slowdown from 
the 26% reported in 2022.

The USDA said sales growth of 
street stalls and kiosks is expected 
to decelerate during the year, due to 
the “higher cost of raw materials and 
thrifty spending by consumers.”

“The USDA projects the Phil-
ippine food service industry to 
recover to pre-pandemic levels by 
2024,” it said.

It said that the Philippines pres-
ents “a substantial opportunity” for 
US processed food, with the coun-
try becoming the seventh-largest 
export market for the US in 2022.

US consumer-oriented exports 
to the Philippines were the highest 
in Southeast Asia last year at $1.6 
billion. — Adrian H. Halili

ROME — The United Nations (UN)
food agency’s world price index was 
largely stable in September, as de-
clines in the indices for vegetable oils, 
dairy and meat offset a surge in sugar 
and maize prices.

The Food and Agriculture Orga-
nization’s (FAO) price index, which 
tracks the most globally traded food 
commodities, averaged 121.5 points 
last month against a revised 121.6 for 
August, the agency said.

The August reading was initially 
given as 121.4.

The September figure was 10.7% 
down year on year and 24% below an 
all-time high reached in March 2022 
in the wake of Russia’s invasion of 
Ukraine.

FAO’s cereal index rose 1.0% from 
the previous month, with maize pric-
es surging 7%, pushed up by strong 
demand for Brazilian supplies, slower 
selling in Argentina and increased 
barge freight rates in the US.

I n t e r n a t i o n a l  w h e a t  p r i c e s 
dropped 1.6%, thanks to strong sup-
plies and good production prospects 
in Russia. Rice, which had rocketed 

almost 10% in August, dipped 0.5% 
last month amid low import demand, 
FAO said.

The sugar index jumped 9.8% 
from August, hitting its highest level 
since November 2010 amid growing 
concerns over a tighter global sup-
ply outlook in the upcoming season, 

tied to worries about the impact 
of the El Niño weather pattern on 
production.

Vegetable oil prices fell 3.9%, while 
dairy prices dropped 2.3% — the ninth 
successive monthly fall, as lacklus-
ter global import demand and ample 
stocks in leading producing regions 
continued to weigh on the sector.

Meat prices dipped 1.0%.
In a separate report on cereal sup-

ply and demand, the FAO forecast 
world cereal production this year at 
2.819 billion tons, up slightly from a 
previous estimate of 2.815 billion and 
some 0.9% higher than 2022 levels, 
the FAO said.

The higher forecast was almost 
entirely driven by more positive yield 
estimates for Russia and Ukraine, ow-
ing to continued favorable weather 
conditions, the FAO said.

The UN agency said its cereal sup-
ply and demand brief pegged global 
wheat output at 785 million tons, 
coarse grain production at 1.511 bil-
lion tons, up 2.7% from 2022, and 
world rice output at 523.1 million 
tons. — Reuters

Philippine food services industry sales
expected to grow 20% in 2023, USDA says
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