
Mr. Fernandez said that during 
Thursday’s meeting, the repre-
sentatives from PCCI and FFCC-
CII apologized for the language 
and contents of the letter. 

“They have conveyed apologies 
in terms of the manner that the 
letter was constructed,” he added.  

Mr. Fernandez said the SEC 
and business groups are looking 
at issuing a joint statement once 
the matter is resolved.

At the same time, SEC Com-
missioner Kelvin Lester K. Lee 
said the commission could justify 
its proposal to hike its fees and 
charges, since it is backed by data 
from market studies.  

The SEC earlier said the cur-
rent rates have not been adjusted 
since 2017 and were based on a 
2014 proposal.  

“Bottom line, I think we can 
make a very good case for justi-
fying the direction we’re going 
because it’s done very well. We 
have to laud our technical team 
who has worked on this for an ex-
cessively long time,” Mr. Lee said.  

However, PCCI President 
George T. Barcelon said business-
es should have been consulted on 
the proposed hike in SEC fees and 
charges.

“We can see the point of the 
SEC that they have not increased 
the charges ever since I believe 
it was 2014. But having said that, 
one of the concerns of the busi-
ness sector is that the jump is 
quite high, the increase is quite 
high,” Mr. Barcelon said at a me-
dia briefing on Thursday.

He said that the SEC and the 
private sector are willing to dis-
cuss the matter and come up with 
a compromise.

“It is not yet a closed book, so 
this is something that we’d like 
to have a say on because we also 
compare the rates charged by 
other countries since we are try-
ing to be competitive in foreign 
investments,” Mr. Barcelon said. 

The business groups had ob-
jected to “unreasonable, if not 

‘obscene’ fees and charges,” such 
as the proposal to charge corpo-
rate issuers one-fourth of 1% of 
total indebtedness when creating 
bonded indebtedness. 

“Using 2022 numbers, SEC’s 
fees would amount to P1.27 bil-
lion on the total bond issuances 
of P508 billion for that year,” the 
groups said.

The business groups also op-
posed the proposed fee on the 
total transactions cleared and 
settled in the previous year by 
Securities Clearing Corp. of the 
Philippines and Philippine De-
pository Trust Corp. at 0.1 basis 
point (bp) and 0.05 bp, respec-
tively. 

Based on the transactions in 
2022, the groups said this would 
mean P14.51 million and P7.25 
million in additional friction cost 
for stock market investors.

According to the business 
groups, the current fee collec-
tions of the SEC far exceed the 
cost of its operations. 

The business groups also not-
ed the SEC’s proposal to impose 
“unconscionable” increases on 
fees may discourage new invest-
ments in the country.

“The increased cost of doing 
business will also hurt small and 
medium enterprises covered by 
SEC due to the ripple effects of 
the fee increases,” they added. 

Aside from the PCCI and FF-
CCCII, the letter to the SEC was 
also signed by the Management 
Association of the Philippines, 
Philippine Retailers Association, 
Philippine Franchise Association, 
Chamber of Thrift Banks, Philip-
pine Exporters Confederation, 
Inc., Employers Confederation 
of the Philippines, Philippine 
Association of Legitimate Ser-
vice Contractors, Stratbase ADR 
Institute for Strategic and Inter-
national Studies, and Philippine 
Food Processors and Export-
ers Organization, Inc. — Revin 
Mikhael D. Ochave and Justine 
Irish D. Tabile 

“Aside from rate hikes, the 
government should explore solu-
tions that will ensure stability in 
the production and supply of key 
commodities,” he added.  

Meanwhile, DBS Bank Senior 
Economist Radhika Rao said ris-
ing prices of food and fuel can 
“unhinge” inflationary expecta-
tions.  

“Our base case is for a pause till 
yearend but the odds of an inter-
meeting hike or at the scheduled 
review has increased after the 
September inflation release as 

well as pipeline risks of further 
adverse weather pushing by food 
inflation,” she said.  

“The FOMC (Federal Open 
Market Committee) review in 
early-November might also sway 
the timing and likelihood of fur-
ther tightening by the BSP,” she 
added. 

The US Federal Reserve opted 
to keep the target Fed funds rate 
unchanged at 5.25-5.5% at its 
meeting last month. The FOMC 
is scheduled to meet from Oct. 31 
to Nov. 1 to discuss policy.  

The Philippine economy is 
driven mainly by consumption. 
Household spending accounts for 
three-fourths of the economic 
growth. 

HSBC expects Philippine GDP 
to average 4.8% this year and 
5.2% in 2024.

“There is considerable uncer-
tainty around these forecasts, of 
course, as we have little visibility 
yet on what third-quarter perfor-
mance was. We forecast growth 
of 4.7% year on year for the third 
quarter,” Mr. Neumann said.

Pantheon Chief Emerging Asia 
Economist Miguel Chanco said 
their outlook for Philippine growth 
is still on the “high side” but not 
among the strongest in the region.

“ We expect 4.5% in 2023 
and 4% in 2024, which puts the 
Philippines more in the middle 
of the pack, rather than one of 
ASEAN’s clear regional outper-
formers, which was the case pre-
COVID-19, alongside the likes of 
Vietnam,” he said in an e-mail.

“Certainly, the economy ’s 
structural growth prospects re-
main solid, but there’s no denying 
that it’s in the middle now of a 
cyclical growth slowdown, which 
will have a bearing on its regional 
position.”

ING Bank N.V. Manila Senior 
Economist Nicholas Antonio T. 
Mapa said the Philippines is un-
likely to post the fastest growth in 
the region. 

“It would be good (if ) the Phil-
ippines was the fastest-growing 

economy, however, given signifi-
cant headwinds, both domestic 
and international will likely mean 
we see growth slipping to 4.8% for 
the year,” he said in an e-mail.

Pantheon’s Mr. Chanco also 
noted that the government’s 6-7% 
goal was “never in reach.”

“Our current forecast for 
third-quarter GDP growth is 
south of 2% year on year, which 
implies a technical recession in 
quarter-on-quarter terms. Pri-
vate consumption, the economy’s 
main driver, is clearly wobbling, 
as it has fewer legs to stand on this 
year, versus last,” he said.

ING Bank’s Mr. Mapa said that 
growth may not even reach the 
lower end of the target for this 
year and 2024.

“The combination of moder-
ating consumption due to fast-
fading revenge spending and el-
evated borrowing costs will likely 
force growth to slow. We have 
yet to feel the brunt of Bangko 
Sentral ng Pilipinas (BSP) policy 
increases yet and we have already 
seen the negative impact on 
growth momentum,” he added.

The BSP has kept its bench-
mark interest rate at a near 16-
year high of 6.25% since March to 
tame inflation. 

HSBC’s Mr. Neumann noted 
that elevated inflation and high 
interest rates would weigh on 
household spending this year and 
in 2024, “though even then the 
Philippines will likely remain an 
outperformer in the region.”
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Meralco renewables unit invests
nearly P16B for SPNEC control
MERALCO POWERGEN Corp.’s 
renewable energy unit is invest-
ing P15.9 billion in listed solar 
energy developer SP New Energy 
Corp. (SPNEC) to develop solar 
and battery energy storage sys-
tems projects.

In a media release on Thursday, 
MGen Renewable Energy, Inc. 
(MGreen) said it had signed an in-
vestment agreement with SPNEC 
and its parent firm Solar Philip-
pines Power Project Holdings, Inc.  

“This will be one of the larg-
est solar projects not just in Asia, 
but in the world,” said Manuel V. 
Pangilinan, chairman and chief 
executive officer (CEO) of Manila 
Electric Co. (Meralco), the parent 
fi rm of the energy developer.

“The Department of Energy’s 
vision is to have about 35% of the 
country’s energy come from re-
newable energy, and this is one of 
Meralco’s major contributions to 
this goal,” he added.

Under the agreement, SPNEC 
will serve as the primary vehicle 
to develop 3,500 megawatts 
(MW) of solar panels and 4,000 
MW of battery energy storage 
systems in Luzon.

“We are humbled and grate-
f u l  f o r  t h i s  o p p o r t u n i t y  t o 
build this renewable energy 
p l a t f o r m  w i t h  Me r a l c o.  We 
look forward to bring together 
Meralco’s capabilities and our 
s o l a r  d e ve l o p m e n t s  f o r  t h e 
benefit of all  stakeholders,” 
SPNEC CEO Leandro L. Leviste 
said.

To  e n a b l e  i n v e s t m e n t , 
MGreen will subscribe to 15.7 bil-
lion common shares and 19.4 bil-
lion redeemable preferred voting 
shares in SPNEC.

SPNEC will apply to increase 
its authorized capital stock to 
allow the investment. The fresh 
injection of capital by MGreen 
will fund the construction and 
expansion of its solar projects.

U p o n  c l o s i n g ,  M G r e e n ’s 
common and preferred voting 
shares will make the company 
the controlling shareholder of 
SPNEC with a total voting inter-
est of 50.5%. 

T r a n s a c t i o n  c o m p l e t i o n 
is subject to the satisfaction of 
certain conditions precedent, 

including relevant regulatory ap-
provals, Meralco said.

Separately, SPNEC told the local 
bourse on Thursday that its board 
of directors had approved the 
increase in its authorized capital 
stock to 75 billion common shares 
and 25 billion preferred shares. 

Switzerland-based invest-
ment bank UBS acted as fi nancial 
advisor in the transaction while 
SyCip Salazar Hernandez & Gait-
maitan and Gulapa Law acted as 
legal advisors to both Meralco 
and MGreen. King & Spalding and 
Picazo Law acted as legal advisors 
to Solar Philippines and SPNEC. 

On the stock exchange on 
Thursday, Meralco’s shares went 
down by P1 or 0.27% to close at 
P374 apiece.

Meralco’s controlling stake-
holder, Beacon Electric Asset 
Holdings, Inc., is partly owned by 
PLDT Inc.

Hastings Holdings, Inc., a unit 
of PLDT Beneficial Trust Fund 
subsidiary MediaQuest Holdings, 
Inc., has an interest in Business-
World through the Philippine 
Star Group, which it controls. — 
Sheldeen Joy Talavera

PHILIPPINE AIRLINES (PAL) 
is launching fl ights from Cebu to 
Laoag in December as part of its 
e� orts to bring connectivity be-
tween Luzon and Visayas, the fl ag 
carrier said on Thursday. 

“This brand-new service will 
help us open up a new market 
for tourist and business trav-
elers by connecting the Ilocos 
Region via nonstop flights to 
Cebu, and beyond to other cities 
in the Visayas and Mindanao,” 
Stanley K. Ng, PAL president 

and chief operating officer, said 
in a media release.

PAL said on Dec. 15, it will start 
to operate its Cebu and Laoag 
fl ights twice a week. 

The airline added that it is also 
anticipating more Mactan-Cebu 
fl ights in the future to accommo-
date the growing market demand. 

“You can expect more conve-
nient connections that boost tour-
ism and help spur economic devel-
opment in different areas of the 
Philippines, as we progressively 

expand our domestic network. We 
expect to mount more flights in 
and out of our Mactan-Cebu hub in 
the coming months,” Mr. Ng said. 

Earlier this week, PAL said it 
would reopen more routes from 
Cebu to Bicol and Mindanao as 
it is expecting more passengers 
during the holiday season. 

In May, PAL launched two 
special fl ights between Cebu and 
Laoag. Currently, it operates four 
times weekly Cebu-Baguio and 
Baguio-Cebu fl ights. 

Data from the Manila Interna-
tional Airport Authority showed 
that domestic and international 
passenger volume at the Ninoy 
Aquino International Airport 
climbed 33.76 million as of 
September this year, exceeding 
2022’s full-year tally. 

The passenger tally at the end 
of the period surpassed the 30.94 
million full-year total in 2022. 
It was up 59% against the year-
earlier period. — Ashley Erika 
O. Jose

PAL says Cebu-Laoag route to start on Dec. 15

SPNEC’S Leandro L. Leviste (left) shakes hands with Meralco’s Manuel V. 
Pangilinan during the signing of the investment agreement on Oct. 12.
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