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THE PHILIPPINE STOCK Ex-
change, Inc. (PSE) proposed the 
inclusion of natural disasters 
as a reason to suspend or close 
trading in the local market, say-
ing the practice is being done 
in other Southeast Asian stock 
markets.

“A review of the internal trad-
ing rules of five Asian stock ex-
changes showed that all permit-
ted the temporary suspension of 
trading or closure of the market 
in the event of a natural disaster 
or extraordinary circumstance,” 
the market operator said in a 
memorandum circular posted on 
its website on Oct. 17.

Under the proposal, the PSE 
will have the discretion to sus-
pend, halt, or cancel a sched-
uled trading day if there is an 
emergency such as earthquake, 
eruption, fi re, fl ood, civil commo-
tion, terrorist attack, and other 
“analogous circumstances” that 
needs evacuation or prevents PSE 
employees from reentering the 
exchange’s premises.  

The PSE’s Memorandum CN 
– No. 2023-0055 contained the 
proposed guidelines covering 
natural disasters that would halt, 

suspend, or cancel a scheduled 
trading day.  

The PSE cited Asian market 
operators such as Singapore Ex-
change Securities Trading Ltd. 
and Stock Exchange of Hong 
Kong where temporary trading 
suspension or market closure 
could be permitted due to natural 
disasters or extraordinary cir-
cumstances.   

The PSE also proposed that 
trading could be suspended, 
canceled, or stopped during an 
emergency that disrupts the trad-
ing activities of trading partici-
pants who collectively account 
for over 50% of the average daily 
trading value as of the end of the 
six-calendar month period pre-
ceding the date of determination, 
excluding block sales.

It added that trading could 
be affected during any other 
emergency or analogous situa-
tion including fortuitous events 
that could impact the operation 
of a “fair, orderly and efficient 
market.” 

“The exchange shall imme-
diately notify the Securities and 
Exchange Commission (SEC) of 
its decision to halt, suspend, or 
cancel a scheduled trading day,” 
the PSE said.  

The PSE’s proposal also said 
that a scheduled trading day 
would be canceled if the Philip-

pine Atmospheric, Geophysi-
cal, and Astronomical Services 
Administration issues public 
storm warning signal numbers 
3, 4, and 5 in the National Capi-
tal Region.  

Regular market trading will 
resume if the weather bureau 
declares warning signal numbers 
1 and 2 in the Philippine capi-
tal by 6:00 a.m. of the following 
trading day.

Meanwhile, the PSE also pro-
posed rules for the arrangement 
of a correspondent trading par-
ticipant (TP), which would be 
incorporated in the implement-
ing guidelines of the revised 
trading rules.  

The PSE suggested that all 
TPs should be mandated to have 
a correspondent TP as a business 
continuity requirement.  

“The PSE is of the view that if 
the order management system 
that a TP uses is unable to con-
nect to the trading system, al-
ternative means, such as placing 
trades through another TP on a 
correspondent broker arrange-
ment, should be considered as 
an added contingency plan,” the 
market operator added.  

Sought for comment, AP Se-
curities, Inc. Senior Research 
Analyst Alfred Benjamin R. Gar-
cia said the proposal is a wel-
come development.  

“Regarding suspension of 
trading due to natural disasters, 
it may add a few non-trading 
days mostly due to typhoons, 
but it’s actually a welcome de-
velopment,” Mr. Garcia said via 
Viber message.  

“This would be a big improve-
ment over the current system 
where the decision is mostly 
based on the PSE’s judgment 
call,” he added.  

Rizal Commercial Banking 
Corp. Chief Economist Michael 
L. Ricafort said the proposal is in 
line with other stock markets in 
the Southeast Asian region, which 
have similar weather patterns.  

However, Mr. Ricafort said 
that trading activities are more 
resilient against natural calami-
ties with the automation or digi-
tization of trades that reduce the 
need for physical trading fl oors.  

“This proposal is consistent 
with the eventual integration 
of stock markets in ASEAN and 
Asia and the harmonization of 
market rules and regulations,” 
Mr. Ricafort said.  

He said trading suspensions 
“are still expected even in de-
veloped countries whenever 
there is an inevitable temporary 
disruption of trades and other 
operations on safety grounds of 
the personnel in areas hit hard by 
natural calamities.”  

PSE lists disruptive calamities
as reason to halt stock trading THE Securities and Exchange 

Commission (SEC) has re-
leased a list of more than 
22,000 corporations that can 
still avail of the agency’s am-
nesty program until the Nov. 6 
extended deadline.

In a notice dated Oct. 17 
posted on its website, the SEC 
identified 22,402 corpora-
tions, which it urged to take 
advantage of the reprieve or 
face revocation due to the non-
use of their corporate charter.  

The corporations on the list 
should fi le an online expression 
of interest to avail of amnesty 
on or before Nov. 6 as well as 
a petition to lift the order of 
revocation. They should also 
submit the latest due annual 
fi nancial statement and general 
information sheet by Dec. 4.  

“Based on the records of 
the commission as of Oct. 12, 
the corporations included in 
the attached list have failed 
to submit their general in-
formation sheet (GIS) within 
fi ve years from the respective 
dates of their incorporation,” 
the SEC said.  

“In this light, they are ad-
vised to avail of the SEC am-
nesty program before their 
certificates of incorporation 
are revoked,” it added.  

Under Republic Act No. 
11232 or the Revised Corpora-
tion Code of the Philippines 
(RCC), domestic and foreign 
corporations doing business 
in the country should annually 
submit their GISs and finan-
cial statements to the SEC.  

The corporations are also 
mandated to pass other repor-
torial requirements annually 
and within such period as pre-
scribed by the SEC.  

“Section 21 of the RCC 
provides that if a corporation 
does not formally organize and 
commence its business within 
fi ve years from the date of its 
incorporation, its certifi cate of 
incorporation shall be deemed 
revoked as of the day follow-
ing the end of the five-year 
period,” the SEC said.  

Meanwhile, the commis-
sion said the list of corpora-
tions with revoked certifi cates 
of incorporation will be fi nal-
ized after the amnesty pro-
gram, which is set to end on 
Nov. 6.

“The SEC highly encour-
ages the corporations appear-
ing in the attached list to avail 
of the SEC amnesty program 
to keep their certificates of 
incorporation from being re-
voked,” the corporate regula-
tor said.  

Launched in March, the 
amnesty program allows a re-
prieve for companies from the 
fi nes and penalties imposed on 
the late or non-filing of their 
GIS and annual fi nancial state-
ment, and non-compliance 
with Memorandum Circular 
No. 28, Series of 2020.   

In early October, the SEC 
announced that the deadline 
for the amnesty program was 
extended to Nov. 6 from the 
previous Sept. 30 extension. 
— Revin Mikhael D. Ochave 

THE PHILIPPINE information 
technology and business process 
outsourcing (IT-BPO) industry is 
set to achieve its job generation 
target due to new jobs created 
from new skills and growing de-
mand for o� shoring, an o�  cial of 
Concentrix + Webhelp said. 

Amit Jagga, senior vice-pres-
ident and country leader for the 
Philippines of IT-BPO company 
Concentrix, said that the good part 
is that the industry has already been 
able to achieve its target for 2022 as 
stated in the industry roadmap of 
IT & Business Process Association 
of the Philippines (IBPAP).

“The industry moved in line 
with the target. It continues to cre-
ate a lot of jobs and we have been 
the number one sector for the Phil-
ippine economy for the last num-
ber of years and we foresee that in 
the future as well,” Mr. Jagga said 
in a livestreamed press conference 
in Cebu on Tuesday.

“This industry will continue to 
be number one in terms of employ-
ment generated and contribution 
to the gross domestic product in 
the Philippine economy,” he added.

The Information Technology 
and Business Process Management 
(IT-BPM) Industry Roadmap 2028 
released by IBPAP sets targets for 
sta�  ng levels and revenue growth.

Under the roadmap, the IBPAP 
hopes to create 2.5 million jobs by 
the end of 2028.

“The number of new skills that 
are coming into the Philippines, 
like generative artificial intelli-
gence, is generating new jobs for 
the Philippines as we are getting 
more and more projects in that 
area,” Mr. Jagga said.

He added that due to the global 
macroeconomic environment, 
especially in North America and 
Europe, there is a renewed focus 
on o� shoring. 

“Philippines is one of the 
popular hubs across the world 
from an offshoring arbitrant’s 
perspective so that is also helping 
the Philippines,” he said.

“So overall... I think we are on 
track to get to the number pro-
jected by the IBPAP,” he added.

On Tuesday, the company 
launched its ninth site in Cebu 
located within the Cebu Ex-
change Tower. The site houses 
over 4,500 employees, making 
it its largest staffed site in the 
Philippines.

“We consolidated two sites 
into this building… so we left 
those two buildings, moved the 
accounts there into this build-
ing and added a thousand more 
people here. But we are retaining 
all the other locations, so overall 
it’s a total of nine sites and 13,000 
headcount [in Cebu],” said Dagny 
Estacio, senior director of client 
success at Concentrix. — Justine 
Irish D. Tabile 

At least 22,000 entities need 
to avail of amnesty, says SEC

New jobs and o� shoring seen to 
help boost IT-BPM job generation
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LISTED educational institu-
tion Far Eastern University 
(FEU) said its board of trust-
ees had cleared a shareholders’ 
agreement with MGHI Hold-
ings, Inc. to invest in a school in 
Pampanga.  

In a regulatory filing on 
Wednesday, the university said 
the agreement should stipulate 
that MGHI and FEU would each 
invest up to P300 million in 
Higher Academia, Inc. (HAI) for 
a total equity investment amount 
of P600 million.

In turn, HAI would acquire 
the assets of Colegio de Sebas-
tian-Pampanga, Inc., which is a 

secondary and tertiary school 
located in San Fernando, Pam-
panga.  

MGHI Holdings is a 
member of the United 
Laboratories, Inc. 
group, more com-
monly known as 
Unilab, which is 
engaged in the pro-
duction of health-
care products and 
medicines.  

Meanwhile, FEU 
said the shareholders’ 
agreement is also envi-
sioned to contain share trans-
fer restrictions, management, 

and g overnance provisions, 
and termination, dissolution, 

b u y- o u t  m e c h a n i s m s 
upon the occurrence 

of “certain trigger 
events.”  

FEU disclosed 
that no agree-
ment has been 
signed yet, and 
would make the 

necessary disclo-
sures if there are 

any updates.  
“ N o  d e f i n i t i v e 

a g r e e m e n t  h a s  b e e n 
signed pending finalization 
of  the documentation,  dis-

cussions, and the conduct of 
due diligence. We will make 
the necessary disclosures re-
garding the project as soon as 
further information becomes 
available,” FEU said.  

FEU managed to narrow its 
attributable net loss in the first 
quarter ending August to P73.09 
million from the P93.99-million 
loss a year ago.  

The company ’s  revenues 
jumped 35% to P568.64 million 
from P421.95 million.  

On Wednesday, shares of FEU 
at the local bourse fell P19 or 
3.23% to P570 apiece. — Revin 
Mikhael D. Ochave

MEGA PRIME Foods, Inc. is expecting 
slower business growth this year amid 
market uncertainties, the top official 
of the canned sardines maker said on 
Wednesday.

“This year the market isn’t good, but 
hopefully next year we’ll be getting better,” 
Mega Prime’s Chief Executive Officer and 
Chief Operating O�  cer Michelle Tiu Lim-
Chan told reporters on the sidelines of a 
company event.

Ms. Lim-Chan added that amid the 
closed fi shing season for sardines, the com-
pany would have ample supply to keep up 
with demand.

“The closed season of fishing happens 
every year so that is already forecasted,” she 
said. “We have a lot of local sources.”  

“We will give the local fi shermen liveli-
hood, so we will buy their fish. We have 

[about] 1,200 fi shermen. There are also a lot 
of local fi shermen in the Zamboanga area, 
so we’d like to help them also during the o� -
season,” she added.

Mega Prime Chief Growth and Develop-
ment O�  cer Mavin Tiu Lim said the com-
pany is expecting a stable supply of sardines.

“We still have a month left of fi shing,” he 
said, adding that it is not at the “optimal level 
that we want it to be.”

“We are sourcing from other regions in 
the Philippines,” he said.

The Bureau of Fisheries and Aquatic 
Resources said earlier that sardine fi shing 
would be closed from Nov. 15 to Feb. 15 the 
following year.

Mr. Lim added that Mega Prime is expect-
ing further growth from its other products, 
amid the limited supply of sardines. He 
said in the past, the company’s non-sardine 

stock-keeping units had posted double- or 
triple-digit growth.

“So we are very hopeful that aside from 
sardines, our other product will have stron-
ger growth,” he said.

Meanwhile, the company launched on 
Wednesday the fi fth year of its Mega Bigay 
Sustansya program in partnership with the 
Department of Education, the Department 
of Science and Technology, the European 
Chamber of Commerce, and Reach Out and 
Feed Philippines, Inc.

Mr. Lim said that the company is seek-
ing to “progressively expand” the program 
nationwide.

“Next year, hopefully, we can visit more 
regions,” he said. “Year on year, the budget 
[for the program] is growing, so we really 
pour in extra funds for [it],” he added. — 
Adrian H. Halili

FEU board clears investment in Pampanga school

Mega Prime expects slower growth for the year


