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Tax on online sellers eyed before Dec.

tered with the BIR with a valid Certifi-
cate of Tax Exemption.

Mr. Sabariaga said the BIR took note
of the suggestions and objections to the
draft rules raised by affected sectors.
The BIR’s deadline for comments from
stakeholders on the final draft ended on
Oct. 27.

THE BUREAU of Internal Revenue
(BIR) is hoping to start imposing a cred-
itable withholding tax on partner-mer-
chants of online platforms before the
start of December, an official said.

“The process could be shorter, and we
mightjust come up with it before the start
of December. It will not be unreasonable
to expect it before the start of December,”

BIR Assistant Commissioner Jethro M.
Sabariaga told reporters on the sidelines
of the SGV Tax Symposium last week.

“The longer you withhold this release,
you're hobbling a significant portion
of today’s economic transactions,” he
added.

The BIR last week released the final
draft of the amendments to Revenue

However, the withholding tax will not
apply if annual total gross remittances to
an online merchant for the past taxable
year has not exceeded P250,000, or if
the cumulative gross remittances to an
online merchant in a taxable year has not
yet exceeded P250,000.

Also exempted are online merchants
who are part of a cooperative duly regis-

Regulation No. 2-98 which currently
does not cover income payments by on-
line platform providers.

Under the final draft, the BIR would
impose a withholding tax of 1% on one
half of the gross remittances by domestic
e-marketplace operators to the online
merchants for the goods or services sold

through their facility. Online sellers, S1/8

Philippines’ Profile (2023)
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Gov’t may miss spending
targets this year — analysts

“Although we do note a pickup

Slower Oct. inflation likely to ease
pressure on BSP to tighten policy

In a note dated Oct. 30, Pan-

FUEL PRICE TRACKER

(week-on-week change)
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BSP at its last two meetings for

By Luisa Maria Jacinta C.
Jocson Reporter

THE NATIONAL Government
(NG) may likely miss its spend-
ing targets this year, which could
potentially weigh on economic
growth, analysts said.

“We expect the National Gov-
ernment to miss their spending
targets for the year given the gap
between program and actual (ex-
penditures),” ING Bank N.V. Ma-
nila Senior Economist Nicholas
Antonio T. Mapa said in an e-mail.

The budget deficit narrowed
by 2.89% to P983.5 billion in the
first nine months, but it was 11%
lower than its program for the
period, data from the Bureau of
the Treasury (BTr) showed.

Government revenues rose by
6.79% to P2.84 trillion, surpass-
ing its target by 2.98%. However,
state spending went up by 4.12%
to P3.82 trillion but missed its
target for the period by 1.06%.

The government has set a budget
deficit ceiling of P1.499 trillion this
year,equivalentto 6.1%of the grossdo-
mestic product (GDP). The program
consists of P3.729 trillion in revenues
and P5.228 trillion in expenditures.

in spending in the third quarter,
we believe that challenges related
to the devolution of certain ex-
penditure to the local government
units (LGU) level may be hamper-
ing the ability for spending to pick
up in a considerable and sustained
manner,” Mr. Mapa said.

Ateneo de Manila University
economics professor Leonardo A.
Lanzona said the year-to-date fiscal
deficitis only over 60% of the full-year
deficit program, noting that revenues
have also lagged behind spending.

“The government spending was
indeed pretty low for the whole
year, but after raising spending to
spur growth in the last six months
of the year, the revenues have not
kept pace with the programmed
expenditures for the year,” Mr.
Lanzona said in an e-mail.

“The problem apparently
is the failure to spend because
of limited funding apart from
revenues. In order to engage in
deficit spending, resources other
than tax revenues need to be
available. However, it seems that
the government has not been able
to obtain these nontax generated
resources in order to support its
deficit spending,” he added.

Spending, S1/8

Oct.31 A P0.45
DIESEL
Oct.77 v P0.95
Oct.24 A P130
oct.31 Y PL2S
KEROSENE
Oct.17 v P0.95
Oct24 A PL2S
0ct.31 ¥ P1.20

o Oct. 31, 12:01 a.m. — Caltex Philippines

¢ Oct. 31, 6 a.m. — Petron Corp.; Phoenix
Petroleum; Pilipinas Shell Petroleum Corp.;
PTT Philippines Corp.; Seaoil Philippines, Inc.
* Oct. 31, 8:01 a.m. — Cleanfuel (Shaw
Autogas, Inc.)

By Keisha B. Ta-asan

Reporter

HEADLINE INFLATION may
ease to 5.3% in October, which
would put less pressure for the
Bangko Sentral ng Pilipinas (BSP)
to further tighten monetary poli-
¢y, according to Pantheon Macro-
economics.

However, Bank of the Philip-
pine Islands (BPI) said another
rate hike cannot be ruled out at the
Monetary Board’s Nov. 16 meet-
ing if the October print was faster
than expected and the peso further
depreciates against the US dollar.

theon Macroeconomics Chief
Emerging Asia Economist Miguel
Chanco and Senior Asia Econo-
mist Moorthy Krshnan said Phil-
ippine inflation may still return
to the 2-4% target band by the
end of the year.

“Indeed, we expect inflation
for October to fall to 5.3%, from
September’s four-month high of
6.1%, as the reversal of the August
surge in rice prices finally filters
through; it should have in the last
report,” the UK-based think tank
said.

With easing October infla-
tion, Pantheon Macroeconom-
ics sees no rate action from the

this year.

“We are maintaining our end-
2024 rate forecast of 5.5% too,
implying a more pronounced
unwinding of one of the region’s
most aggressive rate-hiking
cycles, which could start as early
as February, if our relatively be-
nign outlook for inflation and
downbeat view on growth prove
accurate,” it said.

The BSP last week hiked its
key policy interest rate by 25 basis
points (bps) to a fresh 16-year high
of 6.5% in an off-cycle move. This
has brought the cumulative rate
hikes to 450 bps since May 2022.

Inflation, S1/8

table discussion last week.

of 2022.

“If the market could reach the 6,300 to
6,500 level. I would be happy,” BDO Capital
and Investment Corp. President Eduardo V.
Francisco said during a Business World round-

This would be around 1-4% lower than the
PSEi’s 6,566.39 close on the last trading day

ginning of 2023.

and inflation eases.

The PSEi closed at 5,961.99 on Oct. 27,
0.94% lower than the previous day. The bench-
mark index has declined by 9% since the be-

Mr. Francisco said investors could turn
positive on stocks if the gross domestic prod-
uct (GDP) growth picks up in the third quarter

“If we have 6% growth for the gross do-
mestic product in the third quarter, plus

said.

PSE index seen to close at 6,500 level by end of 2023

THE BENCHMARK Philippine Stock Exchange
index (PSEi) could close the year at 6,500, if eco-
nomic activity improves, a market expert said.

then (market) optimism will increase,” he

The third-quarter GDP data is scheduled to

be released on Nov. 9.

The Philippine economy grew by 4.3% in
the second quarter, the slowest in two years.
In the first half, GDP growth averaged 5.3%.

Economic managers have said GDP has to

inflation goes down and we can control that,

expand by at least 6.6% in the second half to
reach the 6-7% target for this year.

PSE index, S1/8




