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The Philippines fell three spots to rank 100th out of 142 countries with an overall score of
0.46 in the 2023 edition of the Rule of Law Index by international civil society organization
World Justice Project (WJP). The index measures the rule of law across eight factors: constraints 
on government powers, absence of corruption, open government, fundamental rights, order 
and security, regulatory enforcement, civil justice, and criminal justice. The Philippines got 
the third-lowest score in the East Asia and the Pacific region, only ahead of Myanmar 
(135th overall) and Cambodia (141st).
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NOTE: 
- Scores range from 0 to 1 where 1 
signifies the highest possible score 
(strong adherence to rule of law)
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THE NATIONAL Government’s 
(NG) budget gap ballooned in 
September as revenues declined 
and expenditures rose, the Bureau 
of the Treasury (BTr) said.

Data from the BTr on Wednes-
day showed that the fiscal deficit 
widened by 39.6% to P250.9 bil-
lion from P179.8 billion a year ago.

“The fiscal outturn for the 
period was underpinned by an 
8.06% year-over-year accelera-
tion in expenditures coupled with 
an 11.57% decrease in govern-
ment receipts,” the Treasury said.

I n  S e p t e m b e r,  r e v e n u e s 
fell  by 11.57% to P255.4 bil-
lion from P288.8 billion a year 
earlier.

The bulk of revenues came 
from taxes, which dropped by 
8.43% year on year to P233.5 bil-
lion. 

The Bureau of Internal Rev-
enue (BIR) collected P152.2 bil-

lion, slumping by 12.36% from 
P173.6 billion a year ago. Collec-
tions by the Bureau of Customs 
(BoC) dipped by 0.47% to P78.9 
billion.

Meanwhile, nontax revenues 
fell by 35.22% to P21.9 billion 
as revenues from other offices 
plunged by 47.34% to P14 bil-
lion. 

“The downturn (in revenues 
from other offices) was due to 
the base effect of last year’s 
one-off inflows from the return 
of P7.3 billion in unutilized 
funds of  the Unconditional 
Cash Transfer Program and the 
P2.6-billion Philippine Charity 
Sweepstakes Office mandatory 
contribution to the Universal 

Health Care Program,” the BTr 
said. 

BTr income rose by 8.79% to 
P7.9 billion from P7.3 billion a 
year ago due to “higher interest 
earnings on NG deposits and NG 
share from Philippine Amuse-
ment and Gaming Corp. (PAG-
COR) income.”

September budget gap widens 

Budget, S1/ 4

FURTHER RATE HIKES may not 
be necessary to address rising con-
sumer prices, as inflation remains 
driven by supply-side factors, ac-
cording to National Economic and 
Development Authority (NEDA) 
Secretary Arsenio M. Balisacan. 

“I am not a member of the Mon-
etary Board, and I respect their 
wisdom, but I think the source 
of inflation is more supply side 
and not the demand side, which 
requires a monetary policy cure,” 
Mr. Balisacan told reporters on 
the sidelines of the 12th Arangkada 
Forum on Wednesday. 

This was after BSP Governor 
Eli M. Remolona, Jr. on Tues-
day said the Monetary Board 
was considering an off-cycle rate 
hike as early as today (Thursday), 
amid upside risks to inflation. Its 
regular policy-setting meeting is 
scheduled for Nov. 16.

The BSP has maintained a hawk-
ish stance in recent months, even as 
it kept the benchmark interest rate 
at a near 16-year high of 6.25% at its 
last four straight meetings. 

Mr. Remolona earlier signaled 
a possible 25-bp rate hike, say-
ing high interest rates have not 
affected economic growth pros-
pects.

However, Mr. Balisacan said 
high interest rates could have 
long-term effects on the economy 
and discourage new investments. 
“That’s why we have to be very 
careful,” he added. 

Mr. Balisacan is hopeful that 
October inflation would ease from 
the 6.1% print in September. 

“I would be very surprised if 
rice inflation will (still) have (the 
same) rate that we saw in Septem-
ber, because the harvest season (has 
started),” he said. “World prices have 
declined a bit in the past couple of 
weeks, so that should have tempered 
the pressure for upward prices.” 

Mr. Balisacan also said retail 
rice prices have adjusted quickly 
to market conditions following 
the lifting of the rice price ceiling 
earlier this month. 

“With current availability of 
supplies and timely arrival of im-
ports, I think that we should see 
less of those (price) pressures,” 
he said. 

While global rice prices have 
been declining in recent weeks, 
prices remain elevated. The im-
pact of the El Niño phenomenon 
on production is still considered 
an upside risk to inflation. 

‘Monetary policy cure’ 
not needed to address 
inflation — Balisacan

Balisacan, S1/ 4
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THE NATIONAL Government 
(NG) plans to borrow P225 bil-
lion from the domestic market 
in November, the Bureau of the 
Treasury (BTr) said.

The BTr released on Wednes-
day its borrowing plan for next 
month which is 50% higher than 
the P150-billion program in Oc-
tober. 

It will also be 58.8% more 
than the actual P141.641 billion 
raised by the government this 
month.

In November, the BTr plans to 
borrow P75 billion in Treasury 
bills (T-bills) and P150 billion in 
Treasury bonds (T-bonds).

The government will offer P5 
billion worth of 91-day, 182-day 
and 364-day T-bills on Oct. 31, 
Nov. 6, 13, 20, and 28.

For next week, the T-bill 
auction is scheduled for Oct. 31 
(Tuesday) after Oct. 30 (Mon-
day) was declared a holiday for 
the Barangay and Sangguniang 
Kabataan Elections. 

The T-bill auction will also 
be held on Nov. 28 (Tuesday), 
since Nov. 27 (Monday) was de-
clared a holiday. Proclamation 
No. 90 moved the Bonifacio Day 

holiday to Nov. 27 from Nov. 30 
(Thursday).

For the long-term tenors, the 
BTr will auction off P30 billion 
in five-year bonds on Oct. 31, 
seven-year debt on Nov. 7 and 
10-year bonds on Nov. 14.

It will also offer P30 billion 
in 15-year bonds on Nov. 21 and 
six-year bonds on Nov. 28.

ING Bank N.V. Manila Senior 
Economist Nicholas Antonio 
T. Mapa said there are more 
planned borrowings in No-
vember since there are more 
auction dates compared with 
October.

“With the government in-
dicating it would be spending 

to support sagging economic 
growth, the BTr appears to 
be ensuring funding for such 
spending,” he said in a Viber 
message.

The BTr scheduled fewer auc-
tion dates in October as it also 
launched its retail dollar bond 
offer. The government raised 
$1.26 billion from its first retail 
dollar bond offer under the Mar-
cos administration.

Rizal Commercial Banking 
Corp. Chief Economist Michael 
L. Ricafort said the government 
had frontloaded the borrow-
ing requirements before the 
seasonal lull in borrowings in 
December. 

Gov’t to borrow P225B from local mart in November

THE PHILIPPINES and the European 
Union (EU) signed on Wednesday a 
€60-million financing deal for the Green 
Economy Programme.

“This program, a key part of the EU’s con-
tribution to the Team Europe Initiative on 
Green Economy, aims to assist the Philip-
pines in transitioning towards a sustainable 
economy,” according to a joint release from 
the Philippines’ Department of Finance and 
the European Commission. 

Finance Secretary Benjamin E. Diokno said 
that the financing will help the country fulfill 
its commitment of reducing greenhouse gases 
by 75% by 2030.

“Through this €60-million grant, the coun-
try will benefit from various measures in re-
ducing the production of wastes and plastics, 
deploying renewable energy, and improving 
energy efficiency,” he said. 

Mr. Diokno and European Commissioner 
for International Partnerships Jutta Urpilainen 
signed the agreement at the Global Gateway 
Forum in Brussels.

Under the agreement, the EU will work 
with the National Government, local govern-
ment units and the private sector to promote 
green investments, bonds and skills, as well as 
focus on “greener” supply chains and produc-
tion processes. 

“This includes embracing the circular econ-
omy, reducing waste and plastic usage, ensur-
ing water supply and wastewater treatment, 
promoting energy efficiency and deploying 
renewable energy to address the impacts of the 
climate crisis,” according to the statement. 

The Green Economy Programme will be 
implemented by the Deutsche Gesellschaft 
für Internationale Zusammenarbeit and Ex-
pertise France. 

“Spain, Finland, Germany and France have 
also made financial contributions to the Team 
Europe Initiative, further cementing the EU’s 
commitment to fostering a sustainable green 
economy in the Philippines.” — L.M.J.C.Jocson 

EU, Philippines ink €60-M fi nancing deal for green economy program

(Read related story on S1/12.)


