
Remittances climb 2.7% in August 
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Oct. 3 P2.00
Oct. 10 P3.05
Oct. 17 P0.55

Oct. 3 P0.40
Oct. 10 P2.45
Oct. 17 P0.95

Oct. 3 P0.50
Oct. 10 P3.00
Oct. 17 P0.95

• Oct. 17, 12:01 a.m.  — Caltex Philippines
• Oct. 17, 6 a.m.  — Petron Corp.; Phoenix 
Petroleum; Pilipinas Shell Petroleum Corp.; 
PTT Philippines Corp.; Seaoil Philippines, Inc.
• Oct. 17, 8:01 a.m. — Cleanfuel (Shaw 
Autogas, Inc.)
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MONEY SENT HOME by over-
seas Filipino workers (OFWs) 
increased by 2.7% year on year 
in August, the fastest pace since 
May, data from the Bangko Sen-
tral ng Pilipinas (BSP) showed.

Cash remittances coursed 
through banks rose by 2.7% to 
$2.79 billion in August from 
$2.72 billion in the same month 
in 2022. This was the fastest rate 
in three months since the 2.8% 
seen in May, but slower than 4.3% 
in August 2022.  

“The growth in cash remit-
tances during the month was due 
primarily to increased receipts 
from both land- and sea-based 
workers,” the BSP said in a state-
ment.

However, cash remittances in 
August were the lowest since the 
$2.49 billion in May. Month on 
month, cash remittances fell by 
6.5% from $2.99 billion in July. 

Remittances from land-based 
workers jumped by 3.2% year 
on year to $2.2 billion in August, 
while cash sent by sea-based 
workers inched up by 1% to $600 
million.

“The continued growth (in 
remittances) nevertheless is still 
a good signal/bright spot for the 
overall economy as a growth driv-
er),” Rizal Commercial Banking 
Corp. Chief Economist Michael L. 
Ricafort said in a Viber message.

For the first eight months of 
2023, cash remittances jumped 
by 2.8% to $21.58 billion from 
$20.99 billion a year ago. 

“This is largely in line with 
expectations as remittances con-
tinue to be a consistent source 
of foreign exchange and once 
converted, a viable driver of do-
mestic purchasing power,” ING 
Bank N.V. Manila Senior Econo-
mist Nicholas Antonio T. Mapa 
likewise said in a Viber message.

The bulk of the cash remit-
tances or $17.71 billion came from 
land-based workers during the 
eight-month period, up by 3.1% 
year on year. Sea-based work-
ers sent $4.41 billion during the 
January-to-August period, up by 
1.9% year on year. 

“The growth in cash remit-
tances from the United States 
(US), Saudi Arabia, and Singa-
pore contributed mainly to the 
increase in remittances in the 
first eight months of 2023,” the 
BSP said.

Remittances, S1/ 9

English, S1/ 5

The country’s capital ranked 19th out of 79 markets in the Global 
Occupier Market Dashboard by real estate consultancy firm Knight 
Frank in the second quarter. The report compares the occupancy 
costs* for office space across the world’s leading real estate 
markets. Manila’s occupancy costs for office space amounted to 
$32.78 per square foot (sq. ft.) a year, making it the fifth-most 
a�ordable office space among 22 Asia-Pacific markets.

Total Occupancy Costs in Asia-Pacific Markets (Q2 2023)

MANILA OFFICE OCCUPANCY COST
5TH CHEAPEST IN ASIA-PACIFIC
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Source: Knight Frank’s Global Occupier Market Dashboard-Q2 2023          BusinessWorld Research: Mariedel Irish U. Catilogo          BusinessWorld Graphics: Bong R. Fortin

NOTE: * These are costs that tenants incur in occupying an office space. 
These constitute rent, local property taxes, and service charges.
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PHL trade outlook dims as global economy slows

THE PHILIPPINES needs to step up 
efforts to address the deterioration in 
English proficiency among Filipino 
workers, foreign business groups said, 
warning that this could hurt the coun-
try’s competitiveness.

The Philippines’ advantage in Eng-
lish has strengthened the country’s po-
sition as an attractive destination for 
international trade and investment, said 
Paulo Duarte, president of the European 
Chamber of Commerce of the Philip-
pines (ECCP). 

“As more foreign investors set up op-
erations in the Philippines, the impor-
tance of high English proficiency cannot 
be overstated,” he said in a Viber message 

to BusinessWorld. “It greatly enhances 
workplace efficiency and overall busi-
ness operations.” 

However, the Philippines slipped four 
notches to 22nd place out of 111 countries 
in the 2022 edition of the English Profi-
ciency Index (EPI) by global education 
company Education First (EF). Despite 
the lower ranking the Philippines still 
ranked second highest in English profi-
ciency in East and Southeast Asia, behind 
Singapore. 

The country’s EPI score of 578 is cat-
egorized as “high proficiency,” which is 
considered to be sufficient for tasks like 
making work presentations, understand-
ing TV shows, and reading newspapers, 
according to EF. 

“The relatively high level of proficien-
cy in English in the Philippines overall, 
not limited to the workforce only, but 
also the business and legal frameworks, 

makes establishing and operating a busi-
ness here by a foreign entity easier,” 
Bo Lundqvist, president of the Nordic 
Chamber of Commerce of the Philip-
pines (NordCham), said in an e-mailed 
reply to questions. 

“[It] simplifies communication, 
collaboration as well as the ability to 
render services beyond borders,” Mr. 
Lundqvist said. “Therefore, the Eng-
lish language is still a major competi-
tive advantage.” 

English proficienc y is  just  one 
of the many factors contributing to 
competitiveness, said Yves Aguilos, 
head of g overnment affairs at  the 
G e r m a n - P h i l i p p i n e  C h a m b e r  o f 
Commerce and Industry (GPCCI), via 
e-mail on Oct. 13. 

“The Filipino workforce is also recog-
nized for their strong work ethic, adapt-
ability, technical skills, hospitality, and 

a keen sense of cultural awareness,” he 
said. 

ECCP’s Mr. Duarte said the rapid ac-
celeration of the digital economy during 
the pandemic changed the skill sets re-
quired by companies. 

The Department of Labor and Em-
ployment JobsFit COVID-19 Labor Mar-
ket Information Report said that most 
jobseekers started highlighting their 
digital and technical skills during the 
pandemic. 

“In the rapidly evolving landscape 
of the modern workforce, adaptability, 
technological prowess, and specialized 
skills have become equally critical,” Mr. 
Duarte noted. 

 
ENGLISH PROFICIENCY GAPS
Peachy Pacquing, managing director at 
global digital business school Hyper Island 
Singapore, noted that her experience as a 

professorial lecturer and senior industry 
fellow at the tertiary level shows her that 
some students graduate with English 
proficiency gaps. 

“I had to make peace with the fact 
that I was there to teach how to express 
and execute ideas, not to teach English 
grammar to college students,” she said in 
a Viber message. 

Ms. Pacquing noted different factors 
contributing to the decline in English 
proficiency within the business process 
outsourcing industry, which points to-
ward a systemic and adaptive challenge. 
These factors include the diversifica-
tion of clients’ needs and investments, 
which has led to reduced demand for 
voice services, alongside the increasing 
integration of technology in the form of 
chatbots and artifi cial intelligence (AI), 
she said. 

Filipinos’ declining English proficiency alarms foreign business groups 
By Miguel Hanz L. Antivola
Reporter 

A GLOBAL economic slowdown, 
elevated inflation and high inter-
est rates may continue to dampen 
Philippine trade in the coming 
months, Moody’s Analytics said. 

“Although exports held up well 
in August, a slowing global econo-
my will keep a lid on demand from 
key markets,” Moody’s Analytics 
said in a report dated Oct. 13. 

The Philippines’ trade defi-
cit narrowed to $4.13 billion in 
August, its lowest level in two 
months as an increase in exports 
offset the drop in imports, data 
from the Philippine Statistics Au-
thority (PSA) showed. 

Exports jumped by 4.2% year 
on year to $6.7 billion in August, 
the fastest since November 2022. 
Imports contracted by 13.1% year 

on year to $10.83 billion in Au-
gust. 

For the first eight months 
of the year, the trade gap nar-
rowed to $36.31 billion from the 
$41.86-billion deficit during the 
same period a year ago. Exports 
declined by 6.6% to $47.81 billion 
as of end-August, while imports 
fell by 9.6% to $84.12 billion.

Moody’s Analytics said that 
latest exports data from the Phil-
ippines showed that the global 
tech cycle has “bottomed.” 

“The Philippines is a regional 
hub for the testing and final as-
sembly of semiconductors, but 
its exports of electronic products 
have been vulnerable to the semi-
conductor downcycle over much 
of the last year,” it said. 

Electronic products, which 
made up more than half of the 
total exports in August, rose by 
6.1% to $3.88 billion. 

“Strikingly, semiconductor 
exports jumped 14%, marking a 
fourth straight double-digit im-
provement,” it added. 

The Semiconductor and Elec-
tronics Industries in the Philip-
pines Foundation, Inc. earlier 
said it expects electronic export 
growth to be flat after a poor per-
formance in the first half. 

Moody’s Analytics said that 
the slowdown in China will also 
impact the Philippines’ trade 
outlook. 

“The spluttering economic 
recovery in China again disap-
pointed Filipinos, with exports to 

that market a smidgen lower than 
a year ago,” it said. 

“Still, China remained the 
fourth-largest destination for ex-
ports for a second straight month 
(in August), ranking behind the 
US, Japan and Hong Kong. China 
ranked first in March, April 
and May and second in June,” it 
added. 

The United States remained 
as the main destination of local 
goods in August, with export 
value reaching $1.1 billion or a 
16.4% share of the total export 
receipts. Export value to China 
stood at $838 million in August. 

Meanwhile, import growth will 
likely be constrained as house-
hold spending remains muted. — 
Luisa Maria Jacinta C. Jocson 
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30 DAYS TO OCTOBER 13, 2023

FUTURES PRICE ON NEAREST
MONTH OF DELIVERY

30 DAYS TO OCTOBER 16, 202330 DAYS TO OCTOBER 16, 2023

US$/UK POUND 1.2155 1.2141
US$/EURO 1.0536 1.0509
US$/AUST DOLLAR 0.6323 0.6291
CANADA DOLLAR/US$ 1.3642 1.3657
SWISS FRANC/US$ 0.9026 0.9020

$88.90/BBL
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 CLOSE PREVIOUS

WO R L D  C U R R E N C I E SSTO C K  M A R K E T A S I A N  M A R K E T S WO R L D  M A R K E T S P E S O - D O L L A R  R AT E S A S I A N  M O N I E S - U S $  R AT E
OCTOBER 16, 2023

DOW JONES 33,670.290 39.150
NASDAQ  13,407.234 -166.985
S&P 500  4,327.780 -21.830
FTSE 100 7,599.600 -45.180
EURO STOXX50 3,942.620 -30.480

JAPAN (NIKKEI 225) 31,659.03 -656.96 -2.03
HONG KONG (HANG SENG) 17,640.36 -173.09 -0.97
TAIWAN (WEIGHTED) 16,652.24 -130.33 -0.78
THAILAND (SET INDEX)  1,426.73 -24.02 -1.66
S.KOREA (KSE COMPOSITE) 2,436.24 -19.91 -0.81
SINGAPORE (STRAITS TIMES) 3,163.89 -21.90 -0.69
SYDNEY (ALL ORDINARIES) 7,026.50 -24.50 -0.35
MALAYSIA (KLSE COMPOSITE) 1,438.96 -5.18 -0.36

JAPAN (YEN) 149.460 149.550
HONG KONG (HK DOLLAR) 7.818 7.824
TAIWAN (NT DOLLAR) 32.272 32.200
THAILAND (BAHT) 36.320 36.210
S. KOREA (WON) 1,355.240 1,352.210
SINGAPORE (DOLLAR) 1.369 1.369
INDONESIA (RUPIAH) 15,715 15,680
MALAYSIA (RINGGIT) 4.734 4.725

PSEi
OPEN: 6,261.72
HIGH: 6,265.85
LOW: 6,198.83
CLOSE: 6,198.83
VOL.: 0.815 B
VAL(P): 3.761 B

FX
OPEN P56.820
HIGH P56.780
LOW P56.880
CLOSE P56.780
W.AVE. P56.836
VOL. $859.50 M
SOURCE : BAP

 LATEST BID (0900GMT) PREVIOUS CLOSE NET %  CLOSE NET

67.51 PTS.
1.07%

OCTOBER 16, 2023 OCTOBER 13, 2023
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