
The Philippines’ rank rose six notches* to 66th out of 125 countries in the 
latest edition of the Global Hunger Index (GHI) by Concern Worldwide 
and Welthungerhilfe. In a scale ranging from 0 (no hunger) to 100 
(worst), the country scored 14.8, a 19.1% improvement** from 18.3 in 
2015, and categorized with a “moderate” level of hunger. This was better 
than the global average of 18.3, but worse than the regional average of 
8.3. The GHI combines the scores that capture the multidimensional 
nature of hunger: undernourishment, child stunting, child wasting, and child mortality.
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HUNGER SITUATION IN THE
PHILIPPINES IMPROVES IN 2023
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Notes:
*GHI scores are comparable only 
within each year’s report, not 
between di�erent years’ reports. To 
allow for tracking of a country’s or 
region’s GHI performance over 
time, the latest report provides GHI 
scores for 2000, 2008, and 2015, 
which can be compared with 2023 
GHI scores.

**It shows the percentage change 
of a country’s 2023 GHI score from 
its revised 2015 GHI scores. A 
negative % change means 
improvement.
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THE SECURITIES and Exchange 
Commission (SEC) is open to 
amending its proposal to increase 
its fees and charges, after a meet-
ing with two business groups that 
have raised objections.  

SEC officials, led by chairper-
son Emilio B. Aquino, on Thurs-
day met with representatives 
of the Philippine Chamber of 
Commerce and Industry (PCCI) 
and the Federation of Filipino 
Chinese Chambers of Commerce 
and Industry, Inc. (FFCCCII) to 
discuss the controversial plan to 
raise its fees and charges.  

“Yes (we are open to chang-
es)… That’s the reason why we 
are exposing these drafts be-
cause we’re open to suggestions. 
But of course, on our side, we’ll 
have to make a case on why we 
came up with the proposal,” he 
said during a media roundtable 
in Makati City. 

Mr. Aquino said the SEC is 
not pushing the plan to increase 
its fees since the Commission 
is  currently focused on its 
amnesty program for corpora-
tions which ends on Nov. 6. The 
SEC’s amnesty program offers 
a reprieve from the fines and 
penalties imposed on the late 
or nonfiling of companies’ gen-
eral information sheet, annual 
financial statements, and non-
compliance.

“This is just a proposal. That 
is why we are eliciting all sorts 
of comments from all sides. Part 
of our vision is to be customer-
centric… We’re not doing this on 
our own. I think we have met all 
the requirements there are for 
these increases,” he said.

SEC Commissioner McJill 
Bryant T. Fernandez told re-
porters that another meeting 
with the leaders of the business 
groups will be scheduled in two 
weeks to further discuss their 
concerns. 

“The proposal from their end 
was to convene another meet-
ing with the principals of all 
these business groups and we 
welcome that. We are devoting 
time to sit down with them. The 
entire Commission is open to 
meet them and discuss point by 
point,” he said.

In a letter to the SEC dated 
Oct. 2, several business groups 
and associations criticized the 
regulator’s proposal to increase 
its fees and charges, calling it “an-
ti-business” and “unnecessary.”

SEC willing to tweak fee hike plan

FURTHER RATE HIKES by 
the Bangko Sentral ng Pilipinas 
(BSP) may have limited impact 
on inflation and would likely 
slow economic growth, analysts 
said. 

Nicholas Antonio T. Mapa, 
senior economist at ING Bank 
N.V. Manila, said another rate 
hike at this point will not likely 
impact inflation in a “substan-
tial” way.

“What rate hikes will be ef-
fective in carrying out would be a 
broad-based slowdown in growth 
momentum,” he said in a note. 

BSP Governor Eli M. Remolona, 
Jr. on Wednesday said he is not 
ruling out a 25-basis-point (bp) 

increase at the Monetary Board’s 
next policy review on Nov. 16.  

The BSP has kept the key in-
terest rate at a near 16-year high 
of 6.25% at its last four meetings. 
Another 25-bp rate hike will bring 
the benchmark rate to 6.5%.

Last week, National Economic 
and Development Authority 
Secretary Arsenio M. Balisacan 
warned that further monetary 
tightening could hurt the econ-
omy and consumers who are 
already struggling from high in-
flation.  

Mr. Mapa noted higher bor-
rowing costs would affect bank 
lending, which is linked to capital 
formation and gross domestic 
product (GDP) expansion.

“We believe the net result of 
additional tightening would be 
much slower growth, with only a 
modest impact on inflation but 

only after growth slides to multi-
year lows,” he said.

ING Bank lowered its Phil-
ippine growth forecast to 4.7% 
(from 4.8% previously) for this 
year and to 4.5% (from 4.7%) for 
2024. Both estimates are below 
the government’s 6-7% and 6.5-
8% target for 2023 and 2024, 
respectively.  

In an e-mail ,  University 
of Asia and the Pacific Senior 
Economist Cid L. Terosa said rate 
hikes will be effective in quell-
ing inflation only if inflation is 
demand-driven, noting that the 
current inflation is driven by 
supply constraints and geopoliti-
cal tensions.

“In the Philippines, businesses 
and investments are more sensi-
tive to interest rate hikes than 
consumers. Hence, the net ef-
fect of rate hikes on economic 

growth in the Philippines tends 
to be negative. It appears that the 
negative impact of interest rate 
hikes and inflation rate on eco-
nomic growth in the Philippines 
can extend over the long term,” 
Mr. Terosa said. 

Headline inflation acceler-
ated for a second straight month 
to 6.1% in September from 5.3% 
in August as food and transport 
costs surged. September marked 
the 18th straight month that infla-
tion exceeded the central bank’s 
2-4% target. Year to date, infla-
tion averaged 6.6%. 

 
FURTHER TIGHTENING 
ING’s Mr. Mapa said the BSP will 
likely resume monetary tighten-
ing only to secure the inflation 
path in 2024, as market players 
are not pricing in a rate hike by 
the US Federal Reserve and the 

peso remains steady against the 
dollar.  

“With 2023 winding down, any 
rate hike today would only have an 
impact on the 2024 inflation out-
look.  We believe Mr. Remolona 
will pull the trigger on a rate hike 
in the near term, possibly after 
the October inflation report, a 
potential Fed rate hike or at the 
November BSP policy meeting,” 
he said.  

Any rate hike would demon-
strate the BSP’s commitment to 
fight inflation, anchor inflation 
expectations and tame second-
round effects by “snuffing out” 
pressures from the demand side, 
Mr. Mapa said. 

Mr. Terosa said the continued 
rise in prices may still prompt the 
Philippine central bank to hike 
rates, Mr. Terosa said.  

Further rate hikes may have limited impact on inflation — analysts

THE PHILIPPINE ECONOMY is seen 
to be “less affected” by the economic 
slowdown in China, Finance Secretary 
Benjamin E. Diokno said.

“The Philippines is expected to 
be less affected by China’s slower eco-
nomic growth given that the potential 
slowdown in exports could be partially 
mitigated by the demand from our large 
domestic market,” he said during the 
ASEAN Roundtable at the World Bank-
International Monetary Fund (IMF) An-
nual Meetings in Marrakech, Morocco 
on Oct. 11.

However, Mr. Diokno noted that a slow-
ing China economy could “dampen global 
trade and put downward pressure on the 
Philippines’ goods and service exports.” 

In August, total exports jumped by 4.2% 
year on year to $6.7 billion. The United 
States was the main destination of Philip-
pine exports during the month, with ex-
port value reaching $1.1 billion, followed by 
Japan with $918 million. Exports to Hong 
Kong and China stood at $871 million and 
$838 million, respectively. 

“Sharp swings in market sentiment 
and risk premia could trigger a sudden 
tightening of financial conditions, capital 
outflows, and depreciation of the peso. 
Intensification of geopolitical tensions 
and fragmentation could disrupt supply 
chains and investment,” he added.

Mr. Diokno said the Association of 
Southeast Asian Nations (ASEAN)+3 
region will face both indirect and direct 
risks from China’s property crisis.

“We note that financial systems in 
the ASEAN+3 region could be exposed to 
risks arising from China’s property sec-
tor through three main channels: directly, 
through any lending to the sector; indirect-
ly, from their exposures to other financial 
systems that are involved with that sector; 
and indirectly, from lending to their own 
domestic economy that may be hard hit by 
developments in China,” he said.

The IMF projected China to grow 5% 
in 2023 but slow to 4.2% in 2024, slower 
than previously estimated due to the 
property crisis and weak external de-
mand.

‘FASTEST-GROWING ECONOMY’
While the Philippines is projected to be 
the fastest-growing economy in the ASE-
AN region this year, the outlook is still 
clouded by external headwinds.

“Growth in the Philippines has proven 
remarkably resilient over the past couple 
of years. After a strong rebound in 2022, 
the economy continues to perform well, 
even if it is losing momentum,” Fred 
Neumann, HSBC chief Asia economist 
and co-head of Global Research Asia, 
said in an e-mail.

“At the same time, the relative 
outperformance of the Philippine 
economy needs to be kept in perspec-
tive: relative to its potential, growth is 
currently falling short. That’s because 
of cyclical headwinds like higher in-

terest rates, both locally and globally,” 
he added.

Multilateral lenders and institutions 
like the International Monetary Fund, 
the World Bank, the Asian Development 
Bank, and AMRO have downgraded their 
2023 growth forecasts for the Philip-
pines. Their estimates are below the Phil-
ippine government’s 6-7% GDP growth 
target but are projected to outperform 
economies in Southeast Asia and the 
Asia-Pacific regions.

“One reason why the Philippines is 
outperforming many peers in the region 
is that it is less exposed to the global man-
ufacturing cycle: unlike other economies, 
which are more dependent on manufac-
turing exports,” Mr. Neumann said.

Diokno says Philippines to be ‘less affected’ by China’s economic slowdown
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FUTURES PRICE ON NEAREST
MONTH OF DELIVERY
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US$/UK POUND 1.2297 1.2273
US$/EURO 1.0619 1.0604
US$/AUST DOLLAR 0.6410 0.6418
CANADA DOLLAR/US$ 1.3587 1.3598
SWISS FRANC/US$ 0.8995 0.9027
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 CLOSE PREVIOUS
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DOW JONES 33,804.870 65.570
NASDAQ  13,659.677 96.833
S&P 500  4,376.950 18.710
FTSE 100 7,620.030 -8.180
EURO STOXX50 3,962.140 12.250

JAPAN (NIKKEI 225) 32,494.66 558.15 1.75
HONG KONG (HANG SENG) 18,238.21 345.11 1.93
TAIWAN (WEIGHTED) 16,825.91 153.88 0.92
THAILAND (SET INDEX)  1,450.75 -5.24 -0.36
S.KOREA (KSE COMPOSITE) 2,479.82 29.74 1.21
SINGAPORE (STRAITS TIMES) 3,218.69 25.82 0.81
SYDNEY (ALL ORDINARIES) 7,091.00 2.60 0.04
MALAYSIA (KLSE COMPOSITE) 1,443.82 7.33 0.51

JAPAN (YEN) 149.090 148.690
HONG KONG (HK DOLLAR) 7.821 7.819
TAIWAN (NT DOLLAR) 32.099 32.099
THAILAND (BAHT) 36.210 36.370
S. KOREA (WON) 1,336.930 1,338.810
SINGAPORE (DOLLAR) 1.362 1.363
INDONESIA (RUPIAH) 15,685 15,690
MALAYSIA (RINGGIT) 4.715 4.719

PSEi
OPEN: 6,266.04
HIGH: 6,283.72
LOW: 6,234.60
CLOSE: 6,263.06
VOL.: 0.887 B
VAL(P): 3.208 B

FX
OPEN P56.700
HIGH P56.660
LOW P56.800
CLOSE P56.660
W.AVE. P56.743
VOL. $1,250.00 M
SOURCE : BAP
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