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“It is important to emphasize 
that most of the world is already 
here,” he said. “And those that 
are here, most of them want to 
grow their presence even more, 
because they’re happy with the 
results so far.”

The IT-BPM sector expects 
to add 257,000 full-time workers 
and  $5.9 billion in revenues in 
the two years until the end of this 
year.

“These numbers indicate that 
the industry is set to achieve 23% 
of the 1.1 million jobs it needs to 
create and 20% of the $29.5 bil-
lion it needs to generate by 2028,” 
Mr. Madrid said.

The IT-BPM industry’s growth 
was also mirrored in the coun-
tryside, where development was 
robust as companies committed 
to expand to more locations out-
side Metro Manila, he said.

Cagayan de Oro, Cebu, Clark, 
Davao and Iloilo are now the fa-

vored locations of IT-BPM com-
panies, the IBPAP chief said.

“This commitment not only 
contributes to economic growth 
but also spreads the benefits 
of the industry to regions that 
need it and across other sectors 
like food, logistics, real estate, 
retail and transportation,” he 
added.

The Philippines ranked second 
in the top global IT-BPM players 
after India, which remained No. 
1 due to its population advantage, 
Mr. Madrid said. “We are not the 
biggest, but I’d like to occasion-
ally say that we are like the Swiss 
Bank of the IT-BPM industry — 
not the biggest, but I think we’re 
the best in delivering customer 
experience.”

There is a chance for the coun-
try to overtake India “to a certain 
extent” as the “whole world wants 
a Filipino agent to take care of 
their query or concern.”

STABLECOIN issuers vying for 
assets in the short-term fund-
ing space risk disrupting the 
market after the US Federal 
Reserve limited access to a key 
facility, according to JPMorgan 
Chase & Co. 

The central bank decided in 
April that money funds cre-
ated for the sole purpose of ac-
cessing its overnight reverse 
repo facility, or ON RRP, were 
deemed ineligible as a counter-
party. That means stablecoins, 
seeking to park cash in liquid 
assets and unable to access the 
Fed facility, will likely have to 
compete with the $5.64-trillion 
money-market fund industry 

for assets like Treasury bills, 
potentially pushing those rates 
below the offering level on the 
RRP — currently at 5.3%.

“While prohibiting access to 
non-standard money-market 
funds makes sense from a fi-
nancial stability perspective, it 
risks potentially disrupting the 
already-soft floor for money 
market rates that the Fed’s ON 
RRP currently provides,” strat-
egists led by Teresa Ho wrote 
in a note to clients on Tuesday. 

The RRP is a safe and attrac-
tive place for money-market 
funds, banks and other coun-
terparties like g overnment-
sponsored enterprises to stash 

money overnight. It offers a 
steady known rate that’s linked 
to Fed policy benchmarks that 
is oftentimes higher than many 
other money-market alterna-
tives l ike Treasury bills  or 
market-based repo. 

Until Treasury unleashed a 
deluge of bill supply beginning 
in June, counterparties parked 
more than $2 trillion at the 
Fed’s facility. Since then, usage 
has declined by roughly $723 
billion as money-market funds 
shifted cash to higher-yielding 
T-bill and private repo mar-
kets. That shift slowed in the 
middle of July as other inves-
tors, enticed by the 5% yield on 

bills, piled into the very front 
end, crowding out  the money 
funds.

So far this year,  the total 
v a l u e  o f  t h e  c r y pt o  m a r ket 
h a s  j u m p e d  a r o u n d  3 0 %  t o 
about  $1.05 trillion, while the 
stablecoin sector has  actually 
shrunk. It was down about 8% 
to around a two-year low of 
 $127 billion in late July, ac-
cording to researcher CCData. 
— Bloomberg News

Stablecoin issuers risk disrupting funding markets, JPMorgan says
The offer period for the dollar-

denominated debt is from Sept. 
27 to Oct. 6, while settlement is on 
Oct. 11. The bonds will mature on 
April 11, 2029.

Authorized selling agents for 
the RDBs are BDO Capital and 
Investment Corp., Bank of the 
Philippine Islands, China Bank-
ing Corp., Development Bank of 
the Philippines and First Metro 
Investment Corp. (FMIC).

Also joining them are HSBC, 
Metropolitan Bank and Trust Co., 
Philippine National bank, Secu-
rity Bank Corp., Land Bank of the 
Philippines and Union Bank of 
the Philippines, Inc. 

The government plans to 
borrow P2.208 trillion this 
year, consisting of P1.654 tril-
lion from domestic and P553.5 
billion from foreign sources. — 
Aaron Michael C. Sy

“The industry sector expan-
sion will be broad-based, al-
though manufacturing will take 
the lead,” they said. “The service 
sector should see domestic and 
foreign tourism drive trade, 
transportation and storage, and 
accommodations and food ser-
vices starting September.” 

“We still see full-year GDP 
growth at a respectable 5.5% de-
spite the global slowdown,” they 
added.

FMIC and UA&P expect in-
flation to remain elevated until 
October before settling within 
the Bangko Sentral ng Pilipinas’ 
(BSP) target by November.

“The inflation outlook has 
become cloudy,” they said in the 
report. “We still expect headline 
inflation to go below BSPs’ 4% 
target ceiling by November even 
though we may expect elevated 
crude oil prices until Novem-
ber.”

Inflation quickened to 5.3% in 
August — the 17th straight month 

that it breached the central bank’s 
2-4% target — after easing for the 
past six months. Infl ation in the 
fi rst eight months averaged 6.6%, 
above the BSP’s 5.8% full-year 
forecast.

This week, oil companies cut 
pump prices by 20 centavos a liter 
for gasoline and diesel, and by 50 
centavos a liter for kerosene. This 
ended the 11-week streak of price 
increases since July. 

Some lawmakers have pro-
posed to suspend taxes on petro-
leum products amid high pump 
prices.

“Food prices will likely de-
celerate as rice harvests come to 
markets in late September and 
October, at the same time when 
we are beginning to see Thai rice 
prices easing from their August 
peak,” according to the FMIC and 
UA&P report.

President Ferdinand R. Marcos, 
Jr. earlier this month imposed a 
price ceiling on regular and well-
milled rice amid spiraling prices.

Senate Majority Floor Leader 
Emmanuel Joel J. Villanueva 
asked Senate President Juan 
Miguel F. Zubiri to name senators 
to the bicameral committee.

The proposed Public-Private 
Partnership (PPP) Code seeks to 
ensure an “open, fair, transparent 
and competitive selection as the 
central tenet for securing private 
investment in PPP projects,” ac-
cording to a copy of the bicameral 
report.

The bill seeks to ease bottlenecks 
and challenges in the PPP process 
and improve the framework for un-
solicited project proposals.

Senators and congressmen 
who discussed the bill in a confer-
ence agreed to “elevate the PPP 
law into a code so that future 
amendments will be made to the 
code instead of in a scattered 
way,” Mr. Salceda said in a state-
ment earlier in the day.

The proposed code will cover 
all contracts between a state 
agency and its private partner to 
finance, design, construct, oper-
ate and maintain infrastructure 
or development projects and 
services.

PPP projects may also be fi-
nanced partly by the government 
or through official development 
assistance (ODA) from foreign 
governments. 

ODAs will include blended 
finance, where the partner gov-
ernment, bilateral or multilateral 
agency or international or mul-
tilateral lending institution can 

mobilize financing from private 
or commercial institutions for a 
loan or grant. 

The proposed code will also 
cover joint ventures, agreements 
on toll construction, operation 
and maintenance, and lease 
agreements.

It will not apply to infrastruc-
ture projects under the Govern-
ment Procurement Reform Act, 
management and service con-
tracts, divestments or disposi-
tions, corporatization, incorpora-
tion of subsidiaries with private 
sector equity, onerous or gratu-
itous donations, and joint venture 
agreements that are purely com-
mercial in nature.

In developing a PPP project, an 
agency must consider the legal, 
technical, financial and commer-
cial feasibility of the project; the 
value for money of the project; 
optimal risk allocation; afford-
ability of fees and tariffs; climate 
resilience and sustainability; and 
social and environmental safe-
guards. 

Under the bill, national PPP 
projects that cost P15 billion must 
be approved by the Investment 
Coordination Committee of the 
National Economic and Develop-
ment Authority (NEDA), while 
those costing below P15 billion 
must be approved by the agency 
head.

Local PPP projects must be ap-
proved by local councils. — Beatriz 
Marie D. Cruz and John Victor 
D. Ordoñez
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