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SEC warns versus three entities’ investment plans
THE Securities and Exchange 
Commission (SEC) has warned 
the public against investing in 
three entities as they are unau-
thorized to solicit investments.  

In three separate advisories, 
the SEC said that Wealth Wise 
International Co./The Wealth-
wise International Management 
OPC; CCO Media/CCO Media 
Philippines/Clear Channel Out-
door Asia Corp.; and ALAO/ALAO 
Investment Platform do not have 
the necessary license nor author-
ity to solicit, accept, or take in-
vestments from the public.  

According to the SEC, Wealth 
Wise International is allegedly 

offering investment schemes 
to the public with a minimal 
amount of P500 to a maximum 
of P384,000. It has three com-
pensation plans where investors 
are said to earn up to 15% for 15 
days under the “quick” plan, 40% 
for 14 days under the “smart” 
plan, and 100% in 28 days under 
the “wise” plan.  

T h e  c o r p o r a t e  r e g u l a t o r 
added that Wealth Wise Interna-
tional investors are promised to 
earn a 10% direct referral bonus 
and a uni-level bonus equivalent 
to 1% to 10%.  

The SEC said the plans have 
the characteristics of a Ponzi 

scheme, where money from 
new investors is used in paying 
fake profits to prior investors. 
It said the scheme is “designed 
mainly to favor its top recruit-
ers and prior risk takers and 
is detrimental to subsequent 
members in case of scarcity of 
new investors.”  

For CCO Media/CCO Media 
P h i l i p p i n e s / C l e a r  C h a n n e l 
Outdoor Asia Corp., the offer-
ings are investment products 
via online platforms, the SEC 
said. 

The SEC said the alleged 
investment scam activities in-
volve the use of the CCO Media 

Philippines App by offering in-
vestment products called origi-
nal equity funds ranging from 
P200 to P1 million in exchange 
for daily returns from 3% up to 
50%, depending on the level of 
investment. 

It said US-based outdoor ad-
vertising company Clear Chan-
nel United States had claimed 
that CCO Media Philippines/
Clear Channel Outdoor Asia 
Corp. had misappropriated its 
name, trademark, and intellec-
tual property rights without its 
authority.  

“Based on verification con-
ducted, the fraudulent “Clear 

Channel Outdoor Asia Corp.,” is 
not in any way related to, a�  liated 
or connected with the prominent 
American outdoor advertising 
company, Clear Channel Outdoor 
Holdings, Inc./Clear Channel 
Outdoor and its affiliates,” the 
SEC said.  

Meanwhile, the SEC said that 
ALAO/ALAO Investment Plat-
form is allegedly enticing the 
public to invest in their projects. 
The minimum investment is 
P100 under its basic plan and up 
to P100,000 for its master plan.  

The entity also promises that 
the investor could earn 2% for 
fi ve days and 5% for 30 days de-

pending on the project, as well as 
secure a P6,000 monetary reward 
for being a senior partner inves-
tor that also recruits two new 
investors as senior partners.  

“ALAO/ALAO Investment 
Platform is not registered as a 
corporation or partnership and 
operates without the necessary 
license and/or authority to so-
licit, accept or take investments/
placements from the public nor 
to issue investment contracts and 
other forms of securities defi ned 
under Section 3 of the Securi-
ties Regulation Code (SRC),” the 
SEC said. — Revin Mikhael D. 
Ochave 

THE Court of Tax Appeals (CTA) 
has denied OceanaGold  Philip-
pines, Inc.’s tax refund claim in 
the total amount of P407.37 mil-
lion allegedly representing its 
wrongly paid excise taxes for the 
period July to December 2016.

In a decision dated Sept. 8, the 
tribunal said the mining fi rm failed 
to present documents proving the 
taxes were illegally imposed and 
diminished its operating expenses 
in connection with a financial 
technical assistance agreement 
(FTAA) it had with the state.

“Petitioner (OceanaGold) 
failed to present evidence that its 
payment of excise taxes had had 
an adverse e� ect on its fi nancial 
position and/or performance as 
it did not also o� er in evidence its 
audited fi nancial statements dur-
ing the subject period,” Associate 
Justice Jean Marie A. Bacorro-
Villena said in the ruling.

Under the Philippine Mining 
Act of 1995, the government can 
only start collecting its share in 
the financial agreement after 
the FTAA mining contractor has 

fully recovered its pre-operat-
ing, exploration, and develop-
ment expenses.

The tribunal cited a report 
from an independent accoun-
tant, which did not mention any 
“detrimental” e� ect on the fi rm’s 
operating expenses due to the 
tax payments.

The petitioner is a Canadian-
Australian multinational gold 
producer that has a regional o�  ce 
in Makati City.

Last year, the CTA declined 
a separate OceanaGold appeal 

seeking to refund its alleged 
erroneously paid taxes worth 
P136.4 million based on the 
same conclusion.

Taxes collected during an 
FTAA contractor’s recovery pe-
riod can only be deducted if it is 
proven to be recoverable by the 
company, it noted.

“As it is, the records of these 
such cases do not yield any evi-
dence showing that such excise 
tax payments resulted in losses 
(to petitioner),” the court said. — 
John Victor D. Ordoñez 

Smart wants coordinated response versus scams 

Cargill’s C-Joy expects boost from holiday demand

Tax court denies OceanaGold’s P407-M refund claim

SMART Communications, Inc. called for an 
investigation into the misuse of devices as 
well as a more coordinated response among 
stakeholders to address online and text 
scams.  

In a statement over the weekend, Smart 
Vice-President and Regulatory A� airs Head 
Roy D. Ibay said that rather than setting a 
limit to the production or importation of 
subscriber identity module (SIM) cards, a 
probe should concentrate on the misuse of 
devices such as tablets, smartwatches, and 
electric vehicles. 

According to Smart, SIM cards are largely 
imported and are used in the said devices aside 
from mobile phones.  

“We need to dive deeper into how criminals 
operate and bring to light the entire cyber 
scam ecosystem. Instead of obsessing over 
or focusing on certain parts, all stakeholders 

should work together on a holistic solution,” 
Mr. Ibay said.  

Smart is the wireless arm of listed telecom-
munications company PLDT Inc. 

Previously, the Department of Information 
and Communications Technology said that to 
address text scams, it was considering a limit 
to the number of SIM cards that a prepaid 
subscriber could register.  

The government is eyeing to limit the 
number of registered SIM cards to 10 per 
subscriber.  

Meanwhile, Smart said it had blocked 
more than 24,000 mobile numbers involved 
in phishing, SMShing, and vishing activities 
a month after the July 25 deadline for SIM 
registration.  

The telco company also prevented more 
than six million fraudulent messages from 
reaching customers in August.

The number of registered SIM cards to-
taled 118.91 million as of Sept. 3, based on 
data from the National Telecommunications 
Commission.  

Hastings Holdings, Inc., a unit of PLDT 
Benefi cial Trust Fund subsidiary MediaQuest 
Holdings, Inc., has a majority stake in Busi-
nessWorld through the Philippine Star Group, 
which it controls. — Revin Mikhael D. Ochave

POULTRY grower Cargill-Joy 
Poultry Meats Production, Inc. 
(C-Joy) is banking on increased 
customer demand during the 
holiday season to boost its 
overall performance and sus-
tain its growth.  

Mija Darlene Cachapero, 
C -Joy country director, said 
in an interview last week that 
the company is expecting high 
demand as the holiday season 
approaches and with the coun-
try’s return to normalcy after 
the pandemic.  

“The demand remains to be 
high, especially since the Philip-
pines has returned to normal,” 
Ms. Cachapero said. 

“ We are going to the peak 
season of the food industry, 
so we will be very busy for the 
next four months as we try to 
maximize our capacity,” she 
added.  

C -Joy, a joint venture be-
tween Cargill Philippines, Inc. 
and listed food giant Jollibee 
Foods Corp. (JFC), operates a 
processing plant in Sto. Tomas, 
Batangas. The plant produces 
raw and marinated chicken 
products for JFC brands such 
a s  Jo ll ib ee ,  Ch ow ki n g,  a n d 
Mang Inasal.   

The processing plant currently 
has an annual capacity of 50 mil-
lion birds, which is expected to 
increase gradually in the next two 
to three years.  

In the fi rst half, Ms. Cachapero 
described C-Joy’s performance as 
“very stable” and “on target.”

She added that C-Joy had been 
optimizing its operations to im-
prove its bottom line.  

“We also optimize our opera-
tions to try and make it as e�  cient 
as possible. That will also give us a 
better bottom line,” she said.  

Meanwhile, Ms. Cachapero 
said one of the challenges that 
could affect the company’s per-
formance is infl ation.  

“Infl ation has been something 
that we try to mitigate. It is not 
just felt by C-Joy, but the entire 
food industry. It will always be a 
challenge,” Ms. Cachapero said.  

Preliminary government data 
showed that the country’s infl a-
tion rate rose to 5.3% in August 
from 4.7% in July amid higher 
prices of rice, vegetables, and fuel.  

Ms. Cachapero said that an-
other challenge for C-Joy is the 
supply of local talent, adding 
that some are now opting to 
work in other countries such 
as Canada, Bulgaria, and the 
Czech Republic.  

“Our talent pool has also been 
at risk because our skilled work-
ers are being given opportunities 
to work abroad,” she said. “This 

is for the industry as a whole, not 
just Cargill.”  

“There is a glut of skilled work-
ers abroad and they are trying to 
attract Filipinos. We continue to 
navigate that aspect of our busi-
ness right now,” she added.  

Ms. Cachapero said that Car-
gill had made e� orts to keep and 
engage local talent in response 
to the rising number of workers 
opting to work in other countries.  

“We just have to make sure that 
the ones who are willing to stay [in 
the Philippines] will be taken care 
of and we give the best engage-
ment program for them,” she said.  

Cargill Philippines is the local 
unit of American food company 
Cargill, which is engaged in areas 
such as agriculture, animal nutri-
tion, bio-industrials, starches and 
sweeteners, and texturizers and 
emulsifi ers. — Revin Mikhael D. 
Ochave

Converge rises after regulatory 
nod on expanded Wi-Fi services
INVESTORS snapped up 
shares in Converge ICT Solu-
tions, Inc. last week after the 
Department of Information 
and Communications Tech-
nology (DICT) greenlit the in-
ternet provider’s expansion of 
free Wi-Fi services in North-
ern Luzon.

According to Philippine 
Stock Exchange data, a total of 
45.65 million Converge shares 
worth P397.23 million were 
exchanged on the market from 
Sept. 11 to 15, making it the 19th 
most actively traded stock last 
week.

The Dennis Anthony H. Uy-
led internet provider closed 
at P9 last Friday, up by 9.2% 
from P8.24 per share on Sept. 
8. Year to date, the price has 
dropped by 43.3%.

Toby Allan C. Arce, head 
of sales trading at Globa-
links Securities and Stocks, 
Inc., said news on Converge’s 
partnership with the DICT 
boosted the company’s shares 
last week.

“The partnership with the 
DICT is a significant develop-
ment for Converge, as it will 
expand the company’s reach 
to a new and growing mar-
ket,” Mr. Arce said via e-mail 
on Friday.

The DICT, under its pro-
gram “Free Wi-Fi for All,” has 
allowed Converge to expand 
its coverage to the provinces 
of Ilocos Sur, La Union, and 
the second district of Ilo-
cos Norte. The program has 
opened more than 4,000 pub-
lic Wi-Fi stations in 75 prov-
inces across 17 regions in the 
country.

Meanwhile, Adrian Alex-
ander N. Yu, an analyst at COL 
Financial Group, Inc., said 
the signifi cant pickup in Con-
verge’s share price could be 
traced to “bottom fi shing.”  

Bottom fishing is a short-
term price action where the 
investor buys a stock that 
has seen a sharp fall in prices 
over a short period of time, 
with or without any big fun-
damental change in a com-
pany’s prospects.

“[Converge] is  already 
down 43% year to date and is 

prime for a rally once the sell-
ing pressure eases. Note that 
foreigners have already sold 
[about] P2 billion since Janu-
ary,” Mr. Yu said in an e-mail 
interview.

He added that fundamen-
tally, Converge is already 
attractive from a valuation 
perspective.

“[Converge] is trading at 
just 3.5x forward EV/EBIT-
DA (enterprise value to earn-
ings before interest, taxes, 
depreciation, and amortiza-
tion ratio), much cheaper 
than Globe Telecom, Inc. 
(6.2x) and PLDT Inc. (4.7x). 
Moreover, from a techni-
cal perspective, the stock is 
prone for a mean reversion 
rally to its next resistances,” 
Mr. Yu said.

In the second quarter, Con-
verge’s consolidated revenues 
inched up by 4.9% to P8.72 bil-
lion from P8.31 billion in the 
same period last year. 

Its profit attributable to 
owners of the parent company 
rose by 6.6% to P2.11 billion in 
the second quarter from P1.98 
billion a year ago.

In the first semester, its 
revenues increased by 8.2% 
to P17.36 billion from P16.05 
billion previously, boosting 
its attributable net income 
by 8.4% to P4.28 billion from 
P3.95 billion in the fi rst half of 
last year.

If positive results from 
prospects are achieved, Con-
verge’s full-year revenues are 
estimated to grow by 9.1% to 
P36.7 billion, said Mr. Arce.

For Mr. Yu, the company 
this year could see revenues 
grow by 8.1% to P36.4 billion 
and its net income by 12.2% to 
P8 billion.

“Converge stock support is 
valued at P8.2 and resistance 
at P10.2,” he added.

“We believe that investor 
sentiment in the stock will 
pick up as the interest in the 
overall market picks up,” 
Mr. Yu said.

M r.  A r c e  p l a c e d  C o n -
verge’s support level this 
week at P8.10 to P7.93 and its 
resistance at P9 to P9.50. — 
A.C. Abestano 
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