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NCR retail price growth eases
in July to lowest in 15 months

Health spending share of GDP falls to 5.5% in 2022

RETAIL price growth in the Na-
tional Capital Region (NCR) eased to 
15-month low in July as price growth 
in the heavily weighted food segment 
continued to slow, the Philippine Sta-
tistics Authority (PSA) reported on 
Thursday.

The general retail price index (GRPI) 
in Metro Manila rose 3.9% year on year 
in July, decelerating from 4.4% in June 
and the year-earlier 5.1%.

The July reading was the lowest in 15 
months, or since the 3.5% growth posted 
in April 2022.

In the year to date, retail price growth 
in the NCR averaged 5.3%, still exceeding 
the year-earlier rate of 3.5%.

“The downtrend in the annual 
growth of GRPI in the NCR was pri-
marily influenced by the slower an-
nual increase in the heavily weighted 
food index at 8.2% in July 2023 from 
9.5% in the previous month,” the PSA 
said in a statement.

Rizal Commercial Banking Corp. 
Chief Economist Michael Ricafort at-
tributed the July result to base effects 
from 2022, when prices were generally 
stronger.

“Better local weather conditions since 
the early part of 2023 led to higher do-

mestic supply of food and other agricul-
tural products. By comparison, there 
was some storm damage (which had 
restricted supply in 2022),” Mr. Ricafort 
said in an e-mail.

Price growth also slowed in beverages 
and tobacco (6.1% in July from 6.4% in 
June); crude materials, inedible except 
fuels (4.0% from 4.5%); chemicals, in-
cluding animal and vegetable oils and 
fats (3.1% from 3.7%); and manufactured 
goods (2.5% from 2.6%).

Meanwhile, the decline in mineral 
fuels, lubricants, and related materials 
eased to 15.3% in July from the 16.1% 
contraction in June.

Price growth in machinery and trans-
port equipment as well as in miscella-
neous manufactured articles was fl at at 
1.4% and 1.7%, respectively.

Despite the consecutive months of 
slower growth in retail prices, Mr. Rica-
fort expects the diminishing impact of 
year-earlier base e� ects in major global 
commodities to start manifesting in Sep-
tember 2023.

He said the result could be “some nor-
malization of the infl ation base (which) 
could potentially limit any further year-
on-year easing in prices.” — Andrea C. 
Abestano

HEALTH spending as a proportion of 
the economy fell to a three-year low in 
2022 as overall spending in the sector 
contracted for the fi rst time, the Philip-
pine Statistics Authority (PSA) report-
ed on Thursday.

The PSA, citing preliminary data, 
said the share of national health expen-
diture of gross domestic product (GDP) 
had fallen to 5.5% from a revised 6.3% 
in 2021.

This was the lowest level since the 
4.6% posted in 2019.

Current health expenditure fell 1.5% 
to P1.12 trillion in 2022.

On the other hand, gross health capi-
tal formation expenditure rose 0.2% to 
P78.99 billion in 2022, from the revised 
P78.83 billion in 2021.

This brought total health spending 
down 1.4% to P1.20 trillion in 2022.

This was the fi rst decline since the 
PSA began to track health spending 
data in 1991.

Robert Dan J. Roces, chief economist 
at Security Bank Corp., said in an e-
mail that health spending in 2022 was 
likely diverted to other priorities as the 
government changed, while the cost of 
healthcare rose due to infl ation.

Makoto Tsuchiya, assistant econo-
mist at Oxford Economics, said the 

decline in healthcare spending both in 
absolute terms and as a share of GDP 
in large part refl ects normalization of 
spending after the pandemic.

“As the pandemic subsided and the 
economy normalized, it’s only natural 
that less emergency spending related 
to the pandemic was required,” Mr. 
Tsuchiya said in an e-mail.

He added that the decline likely be-
came more pronounced because the 
economy grew faster while spending on 
healthcare contracted.

Consumer price growth averaged 
5.8% in 2022, exceeding the central 
bank’s 2-4% target band. To contain 
this, the Banko Sentral ng Pilipinas 
hiked interest rates by a total of 425 
basis points between May 2022 and 
March. The key rate now stands at a 
16-year high of 6.25%.

Meanwhile, GDP rose 7.6% last year, 
the highest for the indicator since the 
8.8% reading in 1976.

Government schemes and compul-
sory healthcare contributions account-
ed for 44.8% of current health spend-
ing, the PSA said. In absolute terms, 
spending was P502.95 billion last year, 
down 9.4%.

Household out-of-pocket payments 
accounted for 44.7% of the total at 

P501.79 billion last year, up 5% from a 
year earlier.

Voluntary healthcare payments ac-
counted for 10.5%, equivalent to P117.62 
billion, up 10.3% from a year earlier.

On a per capita basis, spending 
was P10,059.49 for  each individual on 
health-related expenses in 2022, down 
2.7% from a year earlier.

Hospitals received 38.9% of all 
health spending in 2022, up from 38.6% 
in 2021. In absolute terms, hospitals 
captured P436.73 billion, down from 
P439.39 billion a year earlier.

Retailers and other providers 
of medical goods captured 29.9% of 
spending (P335.54 billion in 2022 from 
P318.28 billion in 2021) and providers 
of healthcare system administration 
and fi nancing got 13.4% (P150.31 billion 
from P190.11 billion).

Oikonomia Advisory & Research, 
Inc. President, and Chief Economist 
John Paolo R. Rivera said healthcare 
remains expensive even with a Univer-
sal Health Care (UHC) system in place.

“(UHC) can only do so much as 
coverage remains limited. It’s not that 
health is not a priority, but it remains 
a large expense especially for those 
(struggling to survive),” he said in an 
e-mail. — Abigail Marie P. Yraola

Export growth seen slowing to modest levels
THE Philippine Exporters 
Confederation, Inc. (Philex-
port) projects 2023 export 
revenue to exceed 2022 levels 
but not “dramatically,” signal-
ing a slowdown from the 5.7% 
growth in 2022.

Philexport President Sergio 
R. Ortiz-Luis, speaking at the 
Philippine Chamber of Com-
m e r c e  a n d  I n d u st r y  Me d i a 
Kapihan on Thursday, said the 

year-earlier comparable base 
for this year’s exports will be 
low, effectively boosting the 
2023 performance.

“I might be extrapolating, but 
it will be coming from a low base, 
so it will show a little increase 
in percentage, but it will not be 
dramatic,” he said.

A ccording to preliminary 
data from the Philippine Sta-
tistics Authority, merchandise 

exports rose 0.8% to  $6.7 billion 
in June from  $6.64 billion a year 
earlier. 

First half export earnings 
amounted to  $34.94 billion, a de-
cline of 9.3% year on year.

Export earnings amounted to 
 $78.98 billion in 2022, up 5.7%.

“Our exports, although they 
are growing, are growing very 
slowly… our supply chain is af-
fected mainly because our biggest 

trade partners, like China, slowed 
down,” he said. 

Mr. Ortiz-Luis said that he re-
mains optimistic but sees room 
for the Philippines’ export mar-
kets to develop, particularly for 
mining products. 

“For instance, we should 
have processing of our ore here 
rather than just exporting ore. 
We should be able to export pro-
cessed nickel ore,” he added.

He sees potential in supply-
ing processed nickel to Japan and 
China.

Yesterday, the Semiconductor 
and Electronics Industries in the 
Philippines Foundation, Inc. (SEI-
PI) projected flat growth in elec-
tronics exports in 2023 after they 
declined sharply in the fi rst half.

“The problem is that the sup-
ply chain has been very much 
affected by geopolitics,” Mr. 

Ortiz-Luis said. “The biggest 
electronics importers which are 
Japan, China, US and even the 
emerging European companies… 
are all facing problems, which is 
beyond our control.”

According to SEIPI, electron-
ics exports dropped 7% to  $21.19 
billion in the six months to June.

In June, electronics exports 
rose 11.8% to  $4.25 billion. — 
Justine Irish D. Tabile


