
FULL STORY

Read the full story by 
scanning the QR code

<tinyurl.com/y42y9m7y>

S1/3Corporate NewsMONDAY, SEPTEMBER 4, 2023

Angel’s Pizza plans more branches after new openings

AboitizPower unit says 
collaborations to help
reach net zero target

LOCAL pizza brand Angel’s Pizza is 
eyeing to open more branches across 
the country after nine new branch 
openings across Luzon and the Vi-
sayas in recent months to expand 
its footprint, according to its parent 
firm.  

In a statement, listed food and bever-
age company Figaro Co� ee Group, Inc. 
said it opened Angel’s Pizza branches 
in Trece Martires, Cavite; Nueva Ecija; 
Tuguegarao; Rosario, Cavite; Lucena; 
Laoag; Baguio Palace Hotel; La Union; 
and Dumaguete in July and August.  

“For the rest of the year, we will 
defi nitely be opening more branches 
in Luzon, Visayas, and Mindanao 
provinces,” Figaro Coffee Group 
Brand and Partnership Director Ace 
Azarraga said. — Revin Mikhael D. 
Ochave 

THE renewable arm of Aboitiz 
Power Corp. (AboitizPower) said 
achieving the full net zero target 
would require more collabora-
tions across the sector and other 
industries.

“To answer [if] net zero is pos-
sible, [it is] easy to say yes. [The] 
question really is when or how 
fast and I think it’s important we 
understand all the moving parts 
of that equation,” James Arnold 
D. Villaroman, president and 
chief executive o�  cer of Aboitiz 
Renewables, Inc., said during an 
energy forum last week. 

“There’s a lot of collabora-
tion needed. There’s a lot of co-
operation and problem solving 
together to solve the immediate 
issues on infrastructure… so 
that we make a progressive step 
forward — sooner, faster, better, 
ultimately cheaper,” he said.

Net zero refers to reducing 
emissions of greenhouse gases to 
as close to zero as possible while 
o� setting any remaining green-
house gases in the atmosphere.

Mr. Villaroman reiterated 
the company’s goal of hitting a 
50:50 balance between its re-
newable and thermal portfolios 
by 2030 in support of the global 
movement for clean energy.

The company has set an 
aggressive target to increase 
power generation capacity to 
9.2 gigawatts (GW) from 4.6 
GW previously.

“Our goal in Aboitiz Renew-
ables is to drive this growth dur-
ing this period, eyeing to invest 
around P190 billion to grow our 
clean energy assets,” he said.

The company has pipeline 
renewable energy (RE) proj-
ects with a combined capac-
ity of about 1,000 megawatts 
(MW) using wind, solar, and 
geothermal resources.

The projects include the 94-
MW Cayanga and 159-MW Lao-
ag solar power projects in the 
north, and the 17-MW geother-
mal binary plant in Albay, which 
are targeted to be energized by 
the fi rst quarter of 2024.

Mr. Villaroman said gov-
ernment and cross-sector col-
laborations might accelerate 
the country’s RE transition.

“For example, policies 
that provide tax incentives or 
streamline approval processes 
can accelerate the development 
of renewable projects,” he said.

He also said that National 
Grid Corp. of the Philippines 
could partner with power com-
panies to boost grid infrastruc-
ture for renewable energy.

“Basically, the grid opera-
tion could expand transmission 
lines and build more substa-
tions near renewable facilities,” 
he said, also citing energy stor-
age solutions such as batteries.

AboitizPower, through its 
subsidiary Therma Marine, Inc., 
started the commercial operations 
of its 49-MW battery energy stor-
age system (BESS) in Maco, Davao 
de Oro in November last year.

A BESS is a type of energy 
storage that uses a set of bat-
teries to store electrical energy 
when there is a supply in the 
grid and release it when need-
ed. — Sheldeen Joy Talavera

Construction fi rms seen to post
mixed second-semester earnings  

LISTED construction companies 
are expected to deliver mixed re-
sults in the second half, driven by 
the forecast recovery of their sec-
tor but weighed down by the high 
cost of raw materials and rising 
fuel prices, analysts said.

“The outlook on the profi tabil-
ity of construction companies for 
the second half of 2023 is mixed. 
Local construction companies and 
contractors identifi ed the di�  culty 
of closing projects as a major chal-
lenge, as supply chain and employ-
ment were disrupted,” Toby Allan 
C. Arce, head of sales trading at 
Globalinks Securities and Stocks, 
Inc., said in a Viber message.  

Construction fi rms and contrac-
tors have identifi ed these factors as 
raising prices of construction ma-
terials, Mr. Arce said, adding that 
they are likely to bounce back once 
projects resume. 

“Other challenges that the 
sector faces could be succession 
planning, digital transformation, 
and unfavorable tax policies. 
Moreover, the rising fuel prices 
and the high-interest rates are 

likely to increase the construc-
tion costs and reduce the demand 
for housing loans,” he said. 

The Bangko Sentral ng Pili-
pinas (BSP) extended its policy 
pause last month, retaining the 
key rate at a steady 6.25%. In-
terest rates on the overnight de-
posit and lending facilities were 
maintained at 5.75% and 6.75%, 
respectively. The BSP raised bor-
rowing costs by 425 basis points 
from May 2022 to March 2023. 

In August alone, fuel retailers 
raised pump prices by P5.90 per 
liter for gasoline, P9.90 per liter 
for diesel, and P10 per liter for 
kerosene.

Headline infl ation slowed for a 
sixth consecutive month to 4.7% 
in July, bringing the seven-month 
average to 6.8%. August infl ation 
data is expected to be released 
this week. 

“Most industries have been 
experiencing headwinds due to 
the infl ationary pressure and high 
interest rate environment, but I 
echo the sentiment of most busi-
nessmen from this report that 
construction activities will pick 
up in the coming 6-12 months,” 
Regina Capital Development 
Corp. Head of Sales Luis A. Lim-
lingan said.

Mr. Limlingan was referring 
to a survey conducted by con-
struction management software 
company Procore Technologies, 
which said company executives 
were optimistic that the indus-
try would grow over the next 12 
months. 

For the second quarter, listed 
construction companies posted 
mixed results. 

Megawide Construction Corp. 
registered a second-quarter at-
tributable net income of P370.28 
million, a reversal of the P64.93-
million loss incurred a year ago, as 
revenues for the period doubled.

From April to June, the com-
pany’s gross revenue reached 
P6.8 billion, which is nearly twice 
last year’s P3.47 billion.

Phinma Corp. reported an 
attributable net loss of P18.61 
million in the second quarter, 
reversing the P114.78 million net 
income last year. 

The company’s gross revenue 
for the period declined to P4.1 
billion, 1% lower than the P4.14 
billion recorded in the same pe-
riod last year. 

Meanwhile, EEI Corp.’s attrib-
utable net loss widened for the 
second quarter to P255.03 million 
from P94.03 million last year. 

EEI’s gross revenue for the 
second quarter reached P3.88 
billion, 24.4% higher than P3.12 
billion last year. 

Its revenue rise, however, was 
pulled down by higher gross ex-
pense, which went up by 25.2% 
to P4.12 billion from P3.29 billion 
last year. 

The growth of construction 
companies for the remainder of 
the year will highly depend on 
their adaptability to the chang-
ing market condition, Mr. Arce 
said. He noted that delays in in-
frastructure projects could pull 
down companies’ profi ts. 

“However, as businesses re-
sumed operations, construction 
projects have slowly recovered, 
with the growing demand for 
more office spaces, especially 
since the work-from-home setup 
has been limited, alongside com-
mercial buildings such as malls 
and hotels,” Mr. Arce said. 

“Development of new infra-
structure will be crucial to the 
Philippines’ economic outlook, 
and as such, collaborators — 
particularly players in related 
industries who can offer inno-
vative and technologically ad-
vanced ways of working — are 
needed,” he added.  

By Ashley Erika O. Jose
Reporter


