
Estate settlement entails huge tax 
payments. Prior to the TRAIN 
Law, the estate tax due was the 

aggregate of a specific base tax plus an 
additional 5% to 20% of the amount  in 
excess of a base net estate threshold. 

For many Filipinos, this graduated 
estate tax rate proved a bit steep. Cou-
pled with the lack of information on 
how to go about settling an estate, and 
at times, lack of agreement on how to 
distribute the estate, 
this resulted in heirs, 
transferees, and/or 
beneficiaries opting 
to leave the estate 
u n s ett l e d .  O t h e r s, 
with the expectation 
of the inconvenience that they could 
face when they settle their kin’s estate, 
resort to simulating a sale transaction 
just to  avail of the 6% capital gains tax 
applicable to sale of real property.

With the passage of the TRAIN Law, 
the graduated estate tax rates were 
 scrapped and the tax rate was set at 
a uniform 6%. With the rate reduc-
tion, it made more sense to settle the 
estate than to simulate a sale given 
that the estate may benefit from the 
deductions allowed under the law. 
However, while prospectively, estates 
would benefit from the reduced rate, 
unsettled estates are left in no better 
condition as they face penalties and 
interest should they decide to undergo 
the settlement process.

To encourage the processing of un-
settled estates, Republic Act (RA) No. 
11213, or the Tax Amnesty Act of 2018, 
was signed on Feb. 14, 2019. This gave 
estates of decedents who died on or 
before Dec. 31, 2017, with or without as-
sessments, whose estate taxes remained 
unpaid or have accrued as of Dec. 31, 
2017, the opportunity to settle their 
tax obligations without having to pay 
the penalties that had accumulated due 

to the failure to pay 
the estate tax on time. 
Aside from dispensing 
with the penalties and 
interest, the amnesty 
also imposed the 6% 
estate tax under the 

TRAIN Law at every stage of transfer of 
the property. 

Notwithstanding the reduction in 
the estate tax rate and the waiver of the 
corresponding penalties and interest 
for failure to settle the estate on time, 
the Tax Amnesty Act of 2018 imposed 
certain conditions. For instance, the 
deductions remain those applicable 
at the time of the death of the dece-
dent. Meanwhile, if the deductions 
exceed the value of the gross estate, 
there is a minimum estate amnesty tax 
for the transfer of the estate of each 
decedent in the amount of P5,000. In 
addition, in case there are properties 
included in the Estate Tax Amnesty 
availment which are the subject of a 
taxable donation/sale, they shall be 

assessed donor’s tax/capital gains tax/
other applicable taxes at the time of 
the donation/sale, plus penalties, if 
applicable.

The period to avail of the benefits 
of the Estate Tax Amnesty Program 
under RA 11213 was only until June 
14, 2021, which is two years from June 
15, 2019, the e� ectivity of the Revenue 
Regulations No. 6-2019, the Imple-
menting Rules and Regulations (IRR) 
of RA No. 11213. 

Before the expiration, however, the 
amnesty program was further extended 
until June 14,  2023 under RA No. 11569. 
This year, pursuant to RA No. 11956 
which lapsed into law on Aug. 5, 2023, 
the period to avail of the program was 
further extended for another two years, 
i.e., until June 14, 2025.  

Aside from the extension, RA No. 
11956 expanded the coverage of the 
amnesty program to include estates of 
decedents who died on or before May 31, 
2022, with or without assessment, but 
whose estate taxes have remained un-
paid or have accrued as of May 31, 2022. 
It also listed in detail the documents 
that must be submitted to the Bureau 
of Internal Revenue (BIR) to avail of 
the estate tax amnesty and allowed pay-
ment by installment within two years 
from the statutory date of its payment 
without civil penalty and interest.

HOW TO AVAIL
Under the law and the IRR of RA No. 

11956 (RR No. 10-2023), within the 
two-year extended window (i.e., June 
15, 2023 to June 14, 2025), the execu-
tors, administrators, legal heirs, trans-
ferees or beneficiaries must file and 
pay either electronically or manually, 
with any authorized agent bank (AAB), 
Revenue District Office (RDO) through 
the Revenue Collection Officer (RCO), 
or authorized tax software provider, a 
sworn Estate Tax Amnesty Return. The 
return together with the Acceptance 
Payment Form (APF) and the complete 
documents shall be presented to the 
concerned RDO.

RR No. 10-2013 lists the documents 
that must be submitted. Nevertheless, 
in the absence of the required docu-
ments, the Commissioner may request 
alternative documents as may be 
deemed appropriate.

Within five working days from 
receipt of complete documents, the 
concerned RDO will endorse the APF 
for payment of the estate amnesty tax 
with AABs, RCOs, or authorized tax 
software provider, or shall notify the 
taxpayer in case there is any deficiency 
in the application. Only duly endorsed 
APFs shall be presented to and received 
by the AAB, RCO or authorized tax soft-
ware provider. 

After payment, the duly accom-
plished and sworn Return and APF 
with proof of payment and complete 
documents, must be submitted to the 
concerned RDO in triplicate.

Proof of settlement of the estate, 
whether judicial or extrajudicial, need 
not accompany the return if it is not 
yet available at the time of filing and 
payment of taxes, but no electronic 
Certificate Authorizing Registration 
(eCAR) may be issued unless such 
proof is presented and submitted to 
the concerned RDO. The eCAR, which 
serves as confirmation that the requi-
site tax has been paid, is indispensable 
to transfer ownership of real and per-
sonal property.

As emphasized by Congress, the 
pandemic posed challenges that likely 
a� ected the opportunity to avail of the 
amnesty program. This necessitated 
the passage of another extension. Still, 
the pandemic aside, the extension is a 
welcome measure to help alleviate the 
financial burden that has been a show-
stopper for most estate settlements.

The views or opinions expressed in 
this article are solely those of the author 
and do not necessarily represent those 
of Isla Lipana & Co. The content is for 
general information purposes only and 
should not be used as a substitute for 
specific advice.
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THE Department of Trade and 
Industry (DTI) said Philippine 
exports have the potential to ex-
pand significantly, with the coun-
try in a position to supply up to 
$107 billion worth of products 
that Japan currently buys from 
other sources. 

DTI Export Marketing Bureau 
Director Bianca Pearl R. Sykimte, 
speaking at the 2023 Philippine 
Investment Business Seminar on 
Tuesday, said the range of poten-
tial exports to Japan represents 
about 250 trade lines.

“For these product lines, 
Japan only imports around  $7 
billion from the Philippines, but 
Japan’s total imports of the same 
products reach as high as  $107 
billion,” she said. 

“The Philippines is among the 
top global suppliers of products 
being imported by Japan. Hence 
there is a wide scope for the 

Philippines and Japan to expand 
bilateral trade based on existing 
and projected demand and the ex-
isting supply capacities,” she said.

Citing data from the Interna-
tional Trade Center, Ms. Sykimte 
said that the sourcing opportuni-
ties will be largest in integrated 
circuits, ignition wiring sets and 
data processing machines.

Evariste M. Cagatan, DTI ex-
ecutive director of Investments 
Promotion Services, said the Phil-
ippines and Japanese companies 
could  look into partnerships in 
renewable energy, electric vehicle 
(EV), green metals, agribusiness, IT 
services and healthcare industries. 

“The Philippines offers not 
only its growing local market for 
EVs as we are seriously moving 
toward adoption, but we are keen 
to establish the Philippines as a 
hub for EV manufacturing and 
assembly,” she said.

She said that the Philippines 
could be a great prospect for the EV 
manufacturing as it possesses abun-
dant supply of green metals and tal-
ents used in the production of EVs.

“We have opportunities in the 
Philippine agribusiness industry 
as well. The country has estab-
lished a strong global presence 
on key commodities for exports,” 
Ms. Cagatan said.

“ We remain committed to 
modernizing these sectors and 
we are on the lookout for partners 
and investors that can aid us in 
the production and value-adding 
activities through advanced agri-
cultural technology and logistics, 
for which Japan has expertise and 
strong capabilities,” she added.

Ms. Cagatan cited the need for 
exploring partnerships in cold 
chain technology.

“At present only 60% of the 
agriculture or food products 

produced in the country pass 
through cold chains and the 
gap in capacity, especially dur-
ing peak months, is estimated 
to reach about 100,000 pallets,” 
she said.

“Hence, we likewise encour-
age investment from Japan in 
the establishment and opera-
tions of cold storage warehouses 
and operation of temperature-
controlled logistics services, 
not only for food, but also for 
pharmaceuticals and plant food 
items,” she added. 

The Philippine Statistics Au-
thority estimates that Japan was 
the Philippines’ second-largest 
trading partner in July.

The value of Philippine ex-
ports to Japan during the pe-
riod amounted to $861.5 million, 
while imports from Japan totaled 
$865.03 million. — Justine Irish 
D. Tabile

PRESIDENT Ferdinand R. 
Marcos, Jr. invited interna-
tional investors on Wednesday 
to take part in the Philippines’ 
infrastructure program. 

“We welcome foreign inves-
tors to take advantage of the 
opportunities presented in 
our infrastructure program,” 
he said in a speech at the 10th 
Milken Institute Asia Confer-
ence in Singapore.

“We open our doors to in-
ternational developers and 
construction companies who 
wish to take part in the infra-
structure development of our 
country,” he added.

Mr. Marcos said the govern-
ment actively encourages pub-
lic-private partnerships, which 
“demonstrate our commitment 
to provide services to our public 
while delivering goods and re-
turns to our investors.”

The government plans to 
spend 5.3% of gross domestic 
product (GDP) or about P1. 29 
trillion on infrastructure this 
year. Infrastructure spending 
is expected to come in at 5-6% 
of GDP  until 2028.

Mr. Marcos said the gov-
ernment’s “commitment to 
connectivity is unwavering,” 
citing projects lined up under 
the Build, Better, More infra-
structure program. 

Investors should consider 
the Philippines considering 
its “strong (economic) funda-
mentals,” he said.

He said the Philippines 
hopes to grow its economy by 
6% this year.

“Our growth story is un-
derpinned by strong domestic 

demand and increasing fixed 
capital investment as a result 
of upbeat domestic activity 
and improved business confi-
dence,” Mr. Marcos said. 

“Moreover, the Philippines’ 
strategic location within Asia, 
coupled with our membership in 
regional trade agreements, posi-
tions us as a gateway to count-
less possibilities,” he added, cit-
ing the country’s participation 
in the Regional Comprehensive 
Economic Partnership. 

“From digital and renew-
able energy to manufacturing 
and tourism, we are a nation 
on the rise, ready to collabo-
rate with partners who see the 
potential that we hold in the 
Philippines.”

Mr. Marcos also urged 
investors to “tap into our in-
creasingly digital economy.”

Citing the country’s “Eng-
lish-speaking workforce that 
has propelled us onto the global 
stage,” Mr. Marcos said several 
data centers already operating 
in the Philippines including 
those of Google, Microsoft, Am-
azon, and Meta, among others. 

“We are the number one 
country of choice for the de-
livery of customer support (to) 
the healthcare services and 
one of the top destinations for 
outsourcing overall, second 
only to India,” he said. 

Meanwhile, Mr. Marcos 
touted the Maharlika Invest-
ment Fund, which he said 
could drive “economic de-
velopment through strategic 
investments both domesti-
cally and overseas.” — Kyle 
Aristophere T. Atienza 

THE Asian Development Bank 
(ADB) said on Wednesday that it 
approved a $303-million loan to 
the Philippines to help build re-
silience against floods and other 
climate hazards.

In a statement, the bank said 
that the loan will help “reduce 
flood and climate risks and pro-
tect people and livelihoods in 
three major river basins in the 
Philippines, one of the most vul-
nerable countries to the effects 
of climate change and disasters 
caused by natural hazards.”

The loan will finance the first 
phase of the Integrated Flood Re-
silience and Adaptation Project. 

It aims to “upgrade and construct 
flood protection infrastructure in 
the Abra river basin in northern 
Luzon and the Ranao/Agus and 
Tagum–Libuganon river basins in 
southern Mindanao.”

“The infrastructure takes into 
account future climate change 
impacts and incorporates nature-
based solutions such as restor-
ing and reconnecting old river 
channels for natural drainage and 
reinforcing riverbanks with man-
groves and vegetation,” it added.

The project seeks to help 22 lo-
cal government units and around 
150 barangays improve their cli-
mate and disaster risk manage-

ment systems. It will also finance 
training programs for building 
local capacity.

“The project will help strength-
en the Philippines’ capacity to 
perform flood risk management 
planning by providing training 
for government officials, install-
ing equipment for weather and 
river flow monitoring and early 
flood warning, and introducing 
an asset management informa-
tion system,” the ADB said.

“Climate change is expected to 
raise risks from extreme weather 
events. These river basin com-
munities are highly vulnerable 
to climate-related hazards, as we 

have seen in recent years when 
typhoons destroyed infrastruc-
ture, displaced families, and 
damaged crops,” ADB Senior Wa-
ter Resources Specialist Junko 
Sagara said.

Last year, the ADB extend-
ed a total of  $2.995 billion to 
the Philippines in the form of 
loans, grants, and co-financing 
programs. This was 7.3% higher 
than the  $2.791 billion commit-
ted in 2021.

The bank is earmarking  $4 
billion worth of loan financing 
this year, mainly in eight projects 
and programs. — Luisa Maria 
Jacinta C. Jocson

THE Philippines will start exporting 
Hass avocados to South Korea by the 
end of September, the Department of 
Agriculture (DA) said.

The DA said that the initial ship-
ments will come from orchards ac-
credited by the DA’s Bureau of Plant 
Industry and the packaging operations 
of Dole Philippines, Inc. in Davao, 
Bukidnon, and South Cotabato.

“We thank the Korean government 
for finally approving market access 
for our Hass avocado exports,” (DA) 
Senior Undersecretary Domingo F. 
Panganiban said in a statement.

The DA said that the initial agree-
ment was signed on June 19 and took 
e� ect on Sept. 8 for produce harvested 
during the 2023-2024 season.

“Hass avocados have become popu-
lar in Korea as the main nutritional 
ingredients for salad and sandwiches. 
They are available at leading retail 
stores and online markets, in fresh and 
frozen form, but are mostly from Latin 
America,” the DA said.

The government initially request-
ed export access for Hass avocados 
in 2009 but was blocked due to pest 
concerns.

“The PRA (Pest Risk Analysis) for 
Hass avocado resumed after the Phil-
ippines’ success in securing market 
access for okra exports to Korea in 
2021,” it added.

Additionally, the DA will promote 
Philippine avocados through its agri-
culture office in Seoul, in collabora-
tion with Dole Korea Ltd.

Aleli  Maghirang, the agriculture 
attaché in Seoul, said that there is an 
increasing demand for agricultural 
products in South Korea, especially 
those items associated with healthy 
lifestyles. — Adrian H. Halili 

THE Federation of  Filipino-Chinese 
Chambers of Commerce and Industry, 
Inc. (FFCCCII) has declared its support 
for a reduction in rice tari� s as a tempo-
rary measure to address shortages in the 
commodity.

In a statement, the chamber said it 
backs the proposed temporary reduction 
in tari� s on imported rice to between 0% 
and 10% to stabilize prices and supply.

Last week, Finance Secretary Benja-
min E. Diokno  proposed to temporarily 
reduce the 35% rice import tari�  to as low 
as 0%.

“The FFCCCII believes that Secretary 
Diokno’s proposal to temporarily reduce 
the said rates ... would not only translate 
to a decrease in rice prices and temper 
the increasing inflation in food prices, 
but also address the demand-supply gap,” 
it said. 

It added that the move will “undeni-
ably” mitigate the sharp increase in the 
price of the staple.

However, FFCCCII said the lowering 
of the tari�  should be coupled with other 
measures to ensure long-term stabiliza-
tion of prices. — Justine Irish D. Tabile
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