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SOME 95% of retailers are com-
plying with the price controls 
on rice, the Department of Agri-
culture (DA) said on Thursday.

“As of (Sept. 6) nare-report 
nating nagkaron tayo ng 95% 
success rate, which mean na 
nag-comply ang ating mga 
retailers (It has been reported 
that the price controls have had 
a 95% success rate, indicating 
that retailers have been com-
pliant),” DA Director for Legal 
Services Willie Ann M. Angsiy 
said at a briefi ng.

Executive Order No. 39, 
which took effect on Tuesday, 
imposed a temporary price 
ceiling of P41 per kilogram for 
regular-milled rice and P45 per 
kilogram for well-milled rice as 
the government scrambled to 
contain rice prices.

Ms. Angsiy added the DA is 
continuing to “disseminate in-
formation” to non-compliant 

retailers on proposed subsidies 
to compensate dealers who will 
be selling their rice at a loss due 
to the price controls.

“Mabibigyan din natin sila 
ng ayuda basta sumunod la-
mang sila” (We will give them 
aid if they follow the price 
cap),” she said.

The Department of Social 
Welfare and Development 
(DSWD) has said that rice re-
tailers will get up to P15,000 
in  subsidy to cover potential 
losses resulting from the price 
ceiling.

Ms. Angsiy said that the 
DSWD is currently working on 
the rules governing eligibility 
for the subsidy.

“But on the part of other 
government agencies, we are 
working closely with the local 
government units. Kinakau-
sap natin ang mga mayor kung 
maari silang maka-provide ng 

assistance, (We are speaking 
with mayors about  providing 
assistance),” she said.

She added that the DA is set 
to provide logistics services to 
directly deliver rice from farm-
ers to retailers.

“Meron din tayong market 
linkages, kung sakaling ma-
short ng stock ang ating retail-
ers. Siguradong may dadating 
na stock,” she said. (There will 
surely be stock because we 
are connecting producers to 
retailers).

She added that the DA is 
working with the private sector 
to ensure supply until the start 
of the harvest in October.

“By the end of October 2023, 
most of the estimated 2.92 mil-
lion metric tons of palay will 
come from 15 provinces,” she 
said. “We assume that will be 
enough” to address high prices. 
— Adrian H. Halili

SUGAR production in 2023 is 
expected to rise slightly, on the 
assumption that the impact of 
El Niño isn’t too severe, the Sug-
ar Regulatory Administration 
(SRA) said.

At an agriculture forum or-
ganized by the European Cham-
ber of Commerce on Thursday, 
SRA Administrator Pablo Luis 
S.  Azcona said sugar production 
could increase by 50 thousand 
metric tons (MT).

Mr. Azcona added that the to-
tal area planted to sugarcane is 
estimated to rise by at least 3,000 
hectares.

“We have a slight increase in 
area despite the fact that (output 
fell) in Batangas because of the 
closure of the mill,” he said.

In the last crop year, sugar 
production declined to about 1.8 
million MT from  the 2.1 million 
MT previously, due to a number 
of typhoons affecting cane pro-
duction, he said.

“For the initial balance of in-
ventory for this crop year, locally 
produced sugar posted a 450% 

increase (from a year earlier), he 
added.

To date, the stock of domestic 
sugar is at 150 thousand MT, against 
27 thousand MT a year earlier.

“With the harvest season hav-
ing begun, we will see an increase 
in raw sugar stock,” he said.

The sugar crop season typi-
cally begins in September.

A severe El Niño, however, 
could result in a 10% to 15% de-
cline in output.

“(It) all depends on the El 
Niño’s severity.” Mr. Azcona said, 
with the worst of the weather 
phenomenon, which can cause 
dry spells, expected to manifest 
starting around November.

The government weather ser-
vice expects El Niño to strengthen 
towards late 2021, persisting until 
the fi rst quarter of 2024.

“If it’s not so severe, we might 
even see an increase (because of 
the timing of ) harvest season. 
Drier weather results in more 
bags of sugar per ton of sugar-
cane,” he added. — Adrian H. 
Halili

Sugar regulator sees
rise in production
assuming mild El Niño
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A VENDOR repacks sugar at Quinta market in Quiapo, Manila.

Compliance with price controls
on rice estimated at 95% — DA

VIETNAMESE Prime Minister 
Pham Minh Chinh proposed a 
fi ve-year rice supply deal to Pres-
ident Ferdinand R. Marcos, Jr., 
subject to negotiation at minister 
level, the O�  ce of the President 
said on Thursday.

The proposal could “stabilize 
rice supply and pricing ” in the 
Philippines “amid the current 
volatility in supply,” the Palace 
said in a statement, citing Mr. 
Marcos.

“I would suggest that the Min-
istries of Trade and Agriculture 
of the two countries will work 
together so that we can come up 
with a five-year agreement on 
supply of rice,” Mr. Pham told 
Mr. Marcos in a bilateral meeting 
with Mr. Pham on the sidelines of 
the ASEAN Summit in Jakarta on 
Thursday.

Mr. Marcos welcomed a long-
term supply agreement as an op-
portunity to dampen volatility in 
domestic rice prices.

“The suggestion of a longer-
term arrangement is an impor-
tant one because just having that 
as an assurance will stabilize the 
situation, not only for the Phil-
ippines, but for all of us in the 
region,” he said.

“We will work continuously 
(to arrive at an  agreement)… I am 
very confi dent that we will once 
again come to a consensus and 
agree,” he added.

The Philippines signed a rice 
supply deal with Vietnam in May 
2008, with Vietnam selling the 
Philippines up to 1,500,000 met-
ric tons of rice between 2008 and 
2010 in a government-to-govern-
ment transaction.

A 2019 law liberalized the rice 
import market, allowing private 
importers to ship in rice in ex-
change for the payment of a 35% 
tariff on grain from Southeast 
Asia.  The law had removed the 
National Food Authority’s (NFA) 
role as monopoly rice importer, 
which it carried out through gov-
ernment-to-government deals.

“ While this is  a welcome 
agreement, this does not solve 
our problems,” Ateneo de Ma-
nila economist Leonardo A. 
Lanzona said, noting that long-
term trade agreements “can 
vary in stability depending on 
various factors.” 

The stability of such a deal 
would depend on “the parties 
involved, the nature of the agree-
ment, and external economic or 
geopolitical conditions,” he said 
via Facebook Messenger. 

“Generally, agreements be-
tween stable, economically sound 
countries are more likely to be 
honored over the long term,” 
he said, noting that for middle-
income countries like the Philip-

pines and Vietnam, “a signifi cant 
amount of risk exists.” 

“ U n f o r e s e e n  e v e n t s  l i k e 
economic crises,  changes in 
political leadership, or shifts in 
international relations can po-
tentially affect the stability of 
long-term trade agreements,” 
he said.

He said parties involved 
in such agreements must have 
mechanisms for dispute resolu-
tion and the fl exibility to adapt to 
changing circumstances.

Vietnam supplies about 90% 
of the Philippines’ rice imports, 
with Manila receiving 1.5 million 
metric tons of rice from its neigh-
bor in the fi rst fi ve months of the 
year. 

The Philippines does not have 
a rice shortage  at the moment, 
Jayson H. Cainglet of the Sama-
hang Industriya ng Agrikultura 
(SINAG) said in a Viber message.

“Imports to be secured are 
only meant to be for bu� er stock,” 
he said, noting that unlimited im-
ports have not reduced the com-
modity’s retail price. “Only boun-
tiful local harvests have resulted 
in lower rice prices.”

Agriculture o�  cials, including 
Mr. Marcos, who serves as the 
Secretary of Agriculture, said last 
month that the country’s rice 
inventory is su�  cient for the du-
ration of the El Niño weather pat-
tern, which is expected to persist 
until next year. 

Vietnam proposes 5-year rice supply deal to PHL
The Department of Agricul-

ture (DA) also reported that an 
estimated 900,000 MT of rice was 
harvested in Isabela, Nueva Ecija 
and North Cotabato.

Agriculture Undersecretary 
for Rice Industry Development 
Leocadio S. Sebastian has said 
that improved yields for palay, or 
unmilled rice, in late September 
to October will provide a boost to 
second-half production, estimat-
ed at more than 11 million MT. 

Before  making a decision on 
the Vietnam supply deal, the 
Marcos government needs to 
disclose to the public the terms 
of the proposed arrangement, 
Jayson H. Cainglet of the SINAG 
said in a Viber message.

“At what price and terms? At 
what volume? At what tari�  rates? 
What is the mode of importation 
— government-to-government or 
private initiative?” he said. 

“We hope that discussions 
with any country for rice imports 
would NOT be at the expense of 
local producers and our hapless 
consumers,” he said. 

The government last week im-
posed a price ceiling on the staple, 
blaming rising prices on hoarders 
and smugglers. 

Economists have warned that 
imposing price caps on rice could 
limit supply and force traders to 
go underground.

They also said traders might 
exhibit a reluctance to buy rice 
from farmers, who will be left 
with no choice but to lower farm-
gate prices.

Palay prices fell by P3 per kilo 
in some areas after the order was 
announced, according to farmers’ 
groups.

Following the price cap order, 
Finance Undersecretary Cielo D. 
Magno left the administration, 
telling BusinessWorld on Thurs-
day that her resignation will take 
e� ect on Sept. 16.

In a social media post on 
Thursday, Ms. Magno said, “A 
wise man told me, if you do your 

job with integrity, you will be back 
in UPSE.” She was referring to 
the University of the Philippines 
School of Economics.

President Ferdinand R. Mar-
cos, Jr.’s economic managers have 
backed the price ceiling on rice, 
including NEDA Secretary Ar-
senio S. Balisacan, who said the 
measure would “immediately 
reduce” the price of rice. 

Ms. Magno championed the 
Philippine Extractive Industries 
Transparency Initiative in the 
Finance department under the 
Marcos administration. 

“I am not sure what will happen 
to PH-EITI,” she told Business-
World when asked whether the 
program will be continued after 
her departure from government.

Ms. Magno also chairs the 
DoF’s Fiscal Policy Monitor-
ing Group and the Revenue and 
Operations Group, and Policy 
Development and Management 
Services Group.

She had been leading the gov-
ernment’s push to reform the 
pension system for retired mili-
tary and uniformed personnel. 

FISHING
Meanwhile, the Palace said Mr. 
Marcos and his Vietnamese coun-
terpart also discussed the pos-
sibility of a fi sheries and maritime 
cooperation agreement to protect 
the livelihoods of fi sherfolk.

“(The) agreement that we are 
proposing is very important be-
cause it (does) not limit itself only 
to security and defense issues,” 
Mr. Marcos said. 

In 2014, Philippine authorities 
arrested 11 Vietnamese fi shermen 
found poaching in Philippine wa-
ters close to disputed parts of the 
South China Sea.

“So again, we have an under-
standing between the two coun-
tries so that we will not have any 
problems between your fisher-
men and ours,” the Philippine 
leader told Mr. Pham. — Kyle 
Aristophere T. Atienza

THE production of major Phil-
ippine fruits like banana, cala-
mansi, mango, and pineapple, 
rose during the second quarter, 
according to the Philippine Sta-
tistics Authority (PSA).

In its major fruit crops quar-
terly bulletin, the PSA said ba-
nana production rose 0.1% year 
on year to 2.27 million metric 
tons (MT) during the period.

Davao region accounted for 
38.3% of banana production or 
868.19 thousand MT, followed by 
Northern Mindanao with 19% or 

431.86 thousand MT and Soccsk-
sargen (South Cotabato, Cotabato 
City, Sultan Kudarat, Sarangani, 
and General Santos City) with 
12.3% or 279.2 thousand MT.

The Cavendish banana was 
the leading variety at 1.17 million 
MT, accounting for 51.5% of total 
banana production during the 
period.

Output of calamansi, a native 
citrus, rose 4% to 14.24 thousand 
MT during the quarter.

Zamboanga Peninsula was the 
top producer accounting for 21% 

of total production at three thou-
sand MT, followed by Mimaropa 
with 18.3% or 2.6 thousand MT 
and Central Luzon with 12.2% or 
1.74 thousand MT.

Output of mango rose 11.4% 
year on year to 596.34 thousand 
MT.

Carabao mangoes accounted 
for 83% of the national total or 
495.06 thousand MT.

In the second quarter, Ilocos 
Region was the top mango pro-
ducer with 20.5% of total output 
or 122.30 thousand MT; while 

Central and Western Visayas 
produced 89.76 thousand MT 
and 55.10 thousand MT, respec-
tively.

Pineapple production rose 
3.8% to 762.55 thousand MT dur-
ing the quarter.

Northern Mindanao was the 
top producer of pineapple with 
51.3% of the total or 391.16 thou-
sand MT, while Soccsksargen 
produced 189.29 thousand MT 
(24.8%) and Bicol Region 62.13 
thousand MT (8.1%). — Adrian 
H. Halili

Output of major PHL fruits rises in second quarter

OFFSHORE WIND development in emerg-
ing markets like the Philippines can be 
spurred on with concessional fi nance to 
bring down costs, the World Bank (WB) said.

“The higher cost of the fi rst projects in a 
new o� shore wind market presents an ini-
tial barrier of a� ordability for developing-
country governments and the ratepayers 
they represent,” it said in a recent report.

“Using concessional finance to reduce the 
initial cost premium presents a high impact 
opportunity to enable emerging market govern-
ments to commit to o� shore wind and accelerate 
global decarbonization e� orts,” it added.

The World Bank said that o� shore wind is 
key to meeting global decarbonization goals 
and achieving net zero emissions.

“It can provide large-scale, clean, reliable 
electricity generation with the potential to 
stimulate valuable economic benefits and 
industrial development,” it said.

According to some estimates, there will be 
a need for 2,000 gigawatts (GW) of o� shore 
wind by 2050 for the energy transition.

“The global roll-out of o� shore wind is 
growing quickly, with 21 GW added in 2021 
alone; however, developing countries — also 
known as emerging markets — are yet to 

deploy o� shore wind; progress needs to be 
accelerated,” it added.

The World Bank noted that emerging 
markets like the Philippines, Azerbaijan, 
Brazil, Colombia, India, Poland, Sri Lanka, 
South Africa, Türkiye, and Vietnam have 
begun exploring o� shore wind.

However, it added that o� shore develop-
ment in emerging markets without public 
support would likely result in “a cost of 
power substantially higher than that of de-
veloping an onshore wind or solar photovol-
taic (PV) project of the same size in the same 
market.” — Luisa Maria Jacinta C. Jocson

Offshore wind requires soft-loan boost to get
going in developing countries, World Bank says

ECONOMIC GROWTH will likely miss the 
government’s targets this year, according to 
a policy think tank attached to the House of 
Representatives.

In a policy brief, the Congressional Policy and 
Budget Research Department (CPBRD) said gross 
domestic product (GDP) is likely to expand 5.5% 
in 2023, missing the 6-7% government target.

The economy expanded by a weaker-than-
expected 4.3% in the second quarter, down 
from the 6.4% reading in the fi rst quarter and 
the 7.5% posted in the second quarter last year. 

This brought GDP growth to 5.3% in the 
fi rst half.

“While slightly more conservative com-
pared to the multilateral institutions, this 

outlook still signifies a positive trajectory 
for the Philippine economy in the upcoming 
years,” the CPBRD said.

It also expects economic growth to slow 
to 3.6-4.6% in 2024. This is also below the 
government’s 6.5-8% target band for next year.

The think tank expects infl ation to average 
5.3% this year, easing to 3.1-5.1% next year.

Headline infl ation accelerated to 5.3% in 
August from 4.7% in July. This was also above 
the 4.9% median estimate in a BusinessWorld 
poll conducted last week. 

August also marked the 17th consecutive 
month that inflation surpassed the central 
bank’s 2-4% target range.

In the fi rst eight months, infl ation averaged 

6.6%, still above the central bank’s 5.6% full-
year forecast.

“Infl ation is on a downward trend in most 
developing countries due to the stabilization 
of commodity prices brought about by im-
proved global supply conditions,” it said.

However, the CPBRD cited other risks to the in-
flation outlook, such as elevated oil and coal prices.

“Global crude oil prices are expected to 
remain within the $70 to $80 range even with 
anticipated OPEC supply cuts throughout 
2024. The initial supply side impact of the 
Russian-Ukraine conflict on the global oil 
market appears to have dissipated given global 
supply-demand side adjustments,” it said. — 
Luisa Maria Jacinta C. Jocson

GDP growth to miss gov’t target in 2023, Congress think tank says


