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BSP to lower RRR ‘when time is right’ 
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The Philippines rose
three spots to 56th out
of 132 economies in the
2023 Global Innovation
Index (GII) report by the
World Intellectual Property 
Organization (WIPO). The 
annually released index 
measures a country’s 
innovation performance 
based on the dimensions of 
institutions, human capital, 
infrastructure, markets, and 
knowledge outputs.
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CLIMBS TO 56TH

IN 2023 GLOBAL
INNOVATION INDEX

1
2
3
4
5
6
7
8
9
10

Switzerland
Sweden
United States
United Kingdom
Singapore
Finland
Netherlands
Germany
Denmark
South Korea

67.6
64.2
63.5
62.4
61.5
61.2
60.4
58.8
58.7
58.6

2023 Rank 
(Out of 132) Economy

Rank Changes 
from 2022

2023 GII Score 
(Out of 100)

Global Top 10

5

5

5

5

0
1
1
0
2
3
2
0
1
4

4 1 3 3 42 1 25314320 00

Source: WIPO’s Global Innovation Index 2023
(https://www.wipo.int/global_innovation_index/en/2023/)
BusinessWorld Research: Andrea C. Abestano
BusinessWorld Graphics: Bong R. Fortin

GII
Areas

Rank
(/132) Score

Institutions

Human Capital
and Research

Infrastructure

Market
Sophistication

Business
Sophistication

Knowledge and
Technology Outputs

Creative
Outputs

31.2
29.9
31.1
31.8
32.5
31.6
36.2
35.2
35.3
30.7
32.2

90/142
100/143
83/139
74/128
73/127
73/126
54/129
50/131
51/132
59/132
56/132

2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023

Philippines’ Annual Rankings

Rank
GII Score 

(Out of 100)Year

20
23

 G
II 

Sc
or

es
 an

d 
Ra

nk
in

gs
 o

f S
ou

th
ea

st
 A

sia
,

Ea
st

 A
sia

, a
nd

 O
ce

an
ia

 Ec
on

om
ie

s
(h

ig
he

r i
s b

et
te

r)

CHINA JAPAN INDONESIAVIETNAM PHILIPPINESS. KOREA THAILANDAUSTRALIA MALAYSIA CAMBODIAHONG KONGSINGAPORE NEW ZEALAND BRUNEIMONGOLIA LAOS

2023 Rank
(Out of 132)

Rank Changes
from 2022

61.5
58.6

54.655.3
53.3

49.7

46.6

37.1 36.0

32.2
30.3

28.8

23.5
20.8

18.3

40.9

5 10 1312 17 24 27 43 46 56 61 68 87 101 11036

THE BANGKO SENTRAL ng 
Pilipinas (BSP) is looking to 
further reduce banks’ reserve 
requirement ratio (RRR) when 
the time is right, possibly as 
early as 2024, its governor said 
on Thursday.

“For 2023, (yes), it’s off the 
table. Maybe the soonest would 
be 2024,” BSP Governor Eli M. 
Remolona, Jr. told reporters late 
on Thursday when asked when 
the central bank would consider 
RRR cuts.

“When the time is right, we 
will try to lower the RRR even 
more, but the time is not yet 
right,” he said.

The RRR is the portion of re-
serves that banks must hold onto 
rather than lending out. 

In June, the BSP slashed the 
ratio for big banks and non-
b a n k  f i n a n c i a l  i n st i t u t i o n s 
with quasi-banking functions 
by 250 basis points ( bps) to 
9.5 % .  T he  BS P h as  br o ug h t 
down the RRR for big banks 

to a single-digit level this year 
from a high of 20% in 2018.  

“I think it’s not low enough, 
9.5% puts us among the highest 
in Asia, among our neighbors,” 
Mr. Remolona said. 

Asked about the possible 
terminal rate, Mr. Remolona 
said that the central bank is still 
studying this.

“The reason we had such a high 
reserve requirement is when we 
were still very old school it was a 
way to control money supply, no-

body does that anymore… Right 
now, it’s just a distortion in fi-
nancial intermediation, it drives 
a wedge between lending rates 
and deposit rates unnecessarily,” 
he added.

Last week, the Monetary 
Board extended its hawkish 
policy pause for a fourth straight 
meeting, keeping the key interest 
rate at 6.25% — the highest in 
nearly 16 years.  

The BSP has raised borrow-
ing costs by 425 bps from May 

2022 to March 2023 to tame 
inflation.  

Meanwhile, Mr. Remolona 
said the high interest rates do 
not appear to have impacted 
economic growth so far this 
year.

“In our estimate, it hasn’t yet 
affected GDP growth, but what 
we try to do is balance supply 
and demand. In our own mod-
els, the outcome is 0%, which 
means we are just at the right 
level,” he said.

T h e  P h i l i p p i n e  e c o n o my 
g r e w  b y  a  w e a k e r - t h a n -
expected 4.3% in the second 
q u a r t e r,  i t s  s l ow e st  g r ow t h 
in more than two years,  re-
flecting the impact of weaker 
consumption and government 
underspending. 

Fo r  t h e  f i r s t  h a l f  o f  t h e 
y e a r,  G D P  g r ow t h  a v e r a g e d 
by  5. 3 % ,  b e l ow  t h e  g ov e r n -
ment’s 6-7% full-year target. 
—  Luisa Maria Jacinta C. 
Jocson 

ECONOMIC GROWTH likely rebounded 
in the third quarter as the government ad-
dressed underspending, National Economic 
and Development Authority (NEDA) Secretary 
Arsenio M. Balisacan said. 

Asked if third-quarter gross domestic prod-
uct (GDP) would be better than the second-

quarter print, Mr. Balisacan told reporters 
on Wednesday: “That’s what we’re expect-

ing.” 
Philippine GDP expanded by 4.3% in 

the April-to-June period, the slowest 
in two years. This was weaker than the 
6.4% growth in the first quarter and 
7.5% in the same period last year.  

The disappointing second-quar-
ter growth was mainly attributed to 
weaker consumption and a decline 
in government spending. Govern-
ment spending contracted by 7.1% in 
April to June, a reversal of the 6.2% 
growth in the first quarter and 10.9% 

a year ago. 

NEDA chief expects 
better Q3 growth

are subdued,” it said in its latest Asia 
Economic Outlook.

The ANZ’s growth forecast is way 
below the government’s 6-7% growth 
target for this year.

This comes after Philippine GDP 
growth slowed to 4.3% in the second 
quarter from 6.4% in the first quar-
ter and 7.5% in the same period in 
2022. In the first half, GDP expan-
sion averaged 5.3%. 

“Private consumption growth 
should continue to moderate on 
the back of slower growth in remit-
tances and an uninspiring pattern 
of job creation,” ANZ said.

Household spending, which ac-
counts for three-fourths of GDP, 
grew by 5.5% in the second quarter. 
This was the slowest pace of private 
consumption growth since the 4.8% 
contraction in the first quarter of 
2021.

Based on ANZ’s forecasts, private 
consumption is expected to jump by 
5.3% this year, easing from 8.3% seen 
in 2022.  

ANZ noted that most of the new 
jobs being created are in agriculture 
and sales, which typically have low 
wages.

“More importantly, the flow of 
funds data suggests households are 
dissaving. The only tangible sup-
port to household consumption has 
been credit. Consumption credit 
has been rising in double digits and 
is also reflected in sturdy auto sales 
and consumer goods imports,” it 
said.

However, credit growth is unlikely 
to be sustained amid high interest 
rates and tighter bank lending stan-
dards, it added.

The Bangko Sentral ng Pilipinas 
(BSP) has raised interest rates by 425 
basis points (bps) to a near 16-year 
high of 6.25% to tame inflation.

“Overall, the outlook for house-
hold consumption is best reflected in 
the moderation in consumer confi-
dence,” ANZ said. 

Many corporates are also not 
planning to invest and expand this 
year, ANZ said, citing “insufficient 
demand” as a key business constraint.

The outlook for exports “re-
m a i n s  m u d d y,”  i t  sa i d ,  g i v i n g 
a 2.5% growth forecast for this 
year, much slower than the 10.9% 
growth in 2022.

PHL to expand by 5% 
this year — ANZ
ANZ RESEARCH slashed its Philippine gross 
domestic product (GDP) growth forecast to 5% 
this year as economic activity is “losing steam 
much faster than anticipated.” 

“We have revised down our 2023 full-year 
GDP growth forecast to 5% from 5.8%. 
The second-quarter 2023 outcome was 
weaker than anticipated and prospects 

THE PROPOSAL to suspend fuel 
taxes could help tame inflation and 
provide relief for vulnerable sectors, 
analysts said, but also warned of its 
consequences.

“In terms of the impact on in-
flation, we think the suspension of 
excise tax on fuel products will help 
tame consumer price index (CPI) 
inflation, possibly subtracting about 
0.5 ppt (percentage point) from the 
headline figure,” Makoto Tsuchiya, 
assistant economist  at  Oxford 
Economics, said in an e-mail.

Lawmakers earlier proposed the 
temporary suspension of fuel taxes 
to address a recent spike in pump 
prices that is threatening to stoke 
inflation. 

Oil companies reduced pump 
prices this week by P0.20 per liter 
of diesel and gasoline, and P0.50 
per liter of kerosene. However, 
these price adjustments still result-
ed in a year-to-date net increase of 
P17.30 per liter of gasoline, P13.40 
per liter of diesel and P9.44 per liter 
of kerosene.

Analysts warn  
proposed fuel 
tax suspension 
may have serious 
consequences
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* CLOSING PRICE AS OF SEPTEMBER 27, 2023

FUTURES PRICE ON NEAREST
MONTH OF DELIVERY

30 DAYS TO SEPTEMBER 27, 202330 DAYS TO SEPTEMBER 28, 202330 DAYS TO SEPTEMBER 28, 2023

US$/UK POUND 1.2187 1.2143
US$/EURO 1.0526 1.0554
US$/AUST DOLLAR 0.6374 0.6378
CANADA DOLLAR/US$ 1.3499 1.3526
SWISS FRANC/US$ 0.9176 0.9168

$95.45/BBL
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 CLOSE PREVIOUS

WO R L D  C U R R E N C I E SSTO C K  M A R K E T A S I A N  M A R K E T S WO R L D  M A R K E T S P E S O - D O L L A R  R AT E S A S I A N  M O N I E S - U S $  R AT E
SEPTEMBER 28, 2023

DOW JONES 33,550.270 -68.610
NASDAQ  13,092.849 29.239
S&P 500  4,274.510 0.980
FTSE 100 7,593.220 -32.500
EURO STOXX50 3,900.750 -1.710

JAPAN (NIKKEI 225) 31,872.52 -499.38 -1.54
HONG KONG (HANG SENG) 17,373.03 -238.84 -1.36
TAIWAN (WEIGHTED) 16,353.74 43.38 0.27
THAILAND (SET INDEX)  1,482.99 -14.16 -0.95
S.KOREA (KSE COMPOSITE) * 2,465.07 2.10 0.09
SINGAPORE (STRAITS TIMES) 3,205.66 5.63 0.18
SYDNEY (ALL ORDINARIES) 7,024.80 -5.50 -0.08
MALAYSIA (KLSE COMPOSITE) * 1,440.11 -5.44 -0.38

JAPAN (YEN) 149.310 149.120
HONG KONG (HK DOLLAR) 7.826 7.821
TAIWAN (NT DOLLAR) 32.243 32.218
THAILAND (BAHT) 36.790 36.540
S. KOREA (WON) 1,355.830 1,351.240
SINGAPORE (DOLLAR) 1.371 1.370
INDONESIA (RUPIAH) 15,515 15,515
MALAYSIA (RINGGIT) 4.706 4.704

PSEi
OPEN: 6,365.65
HIGH: 6,412.94
LOW: 6,335.47
CLOSE: 6,385.52
VOL.: 0.778 B
VAL(P): 5.170 B

FX
OPEN P56.888
HIGH P56.888
LOW P56.980
CLOSE P56.980
W.AVE. P56.961
VOL. $980.60 M
SOURCE : BAP

 LATEST BID (0900GMT) PREVIOUS CLOSE NET %  CLOSE NET

10.84 PTS.
0.17%
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