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Inflation accelerates to 5.3% in Aug.
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INFLATION RATES IN THE PHILIPPINES
(2018=100, Year-on-Year % Change)

ANALYSTS’ AUGUST 2023 
MEDIAN ESTIMATE: 4.9% 

BANGKO SENTRAL NG PILIPINAS (BSP)
ESTIMATE RANGE FOR AUGUST: 4.8% - 5.6% 

2023 BSP 
TARGET RANGE: 2.0% - 4.0% 

2023 BSP
FORECAST: 5.6% 
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HEADLINE INFLATION accel-
erated for the first time in seven 
months in August, amid a spike in 
the prices of rice, vegetables and 

fuel, the Philippine Statistics Au-
thority (PSA) said on Tuesday. 

Preliminary data from the PSA 
showed the consumer price index 
(CPI) quickened to 5.3% in Au-
gust from 4.7% in July, but slower 
than the 6.3% clip a year ago. 

This was above the 4.9% me-
dian estimate in a BusinessWorld 

poll conducted last week. How-
ever, it settled within the Bangko 
Sentral ng Pilipinas’ (BSP) 4.8-
5.6% forecast range for the month.

August also marked the 17th con-
secutive month that inflation sur-
passed the BSP’s 2-4% target range. 

At 5.3%, last month’s infla-
tion print was the fastest in two 

months, or since the 5.4% in 
June. Stripping out seasonality 
factors, month-on-month infla-
tion inched up 1.1% in August.  

For the first eight months of 2023, 
inflation averaged 6.6%, still above 
the BSP’s 5.6% full-year projection.

Core inf l ation, which ex-
cludes volatile prices of food and 

fuel, further eased to 6.1% year 
on year in August. This was lower 
than the 6.7% seen in July, but 
above the 4.6% in August last 
year.  

“Higher prices for oil and key 
agricultural commodities drove 
inflation during the month,” 
the BSP said in a statement.

National Statistician Claire 
Dennis S. Mapa said inflation 
was mainly driven by the faster 
annual increase in the heavily 
weighted index for food and non-
alcoholic beverages to 8.1% in 
August from 6.3% in the previous 
month. 

By Keisha B. Ta-asan 
Reporter

Inflation, S1/ 9

THE NATIONAL Economic and Development 
Authority (NEDA) is looking into a tempo-
rary reduction in tariffs for rice to help low-
er domestic prices.

“To partially counterbalance the rise in 
global prices and alleviate the impact on con-
sumers and households, we may implement 
a temporary and calibrated reduction in tar-
iffs,” NEDA Secretary Arsenio M. Balisacan 
said in a statement on Tuesday.

Mr. Balisacan made the statement after 
data showed August inflation accelerated to 
5.3% due to the spike in rice and fuel prices. 
In particular, rice inflation quickened to 
8.7% in August from 4.2% in July. 

A nationwide price ceiling on rice took ef-
fect on Tuesday, as part of the government’s 
effort to address rising prices of the national 
staple amid reports of hoarding and price 
manipulation by cartels. 

Price monitoring data from the Department 
of Agriculture (DA) showed that as of Sept. 4, the 
retail price of local well-milled rice ranged from 
P48 to P56 per kilogram, while regular milled 
rice ranged from P52 to P55 per kilogram. 

Executive Order (EO) No. 39 set the price 
cap on rice at P45 per kilogram for well-
milled rice and P41 for regular milled rice. 

“To manage upward pressures in rice 
prices, price controls on rice through EO No. 
39 serves as a short-term measure against 
non-competitive practices by some mar-
ket players. Price controls, when carefully 
calibrated and closely implemented, are ef-
fective in the near term,” Finance Secretary 
Benjamin E. Diokno said in a Viber message.

Mr. Diokno noted that if price controls are 
allowed to be implemented longer than neces-
sary, it would trigger unwanted consequences. 

NEDA considers temporary cut in rice tariffs
By Luisa Maria Jacinta C. Jocson 
Reporter

Tariffs, S1/ 9

Tax, S1/ 9

THE FULL IMPACT of the Bangko 
Sentral ng Pilipinas’ (BSP) ag-
gressive monetary tightening since 
last year has not yet “run its full 
course,” the Financial Stability Co-
ordination Council (FSCC) said 
in a statement on Tuesday.  

The interagency body said 
global growth prospects are more 
positive compared with several 
months ago, although pressures 
from advanced economies are 
still evident.

“The Council’s Systemic Risk 
Review highlighted that the 

growth prospects of the Philip-
pines’ major trading partners are 
expected to diverge. As market 
rates have swung from a lower-
for-longer to a high-for-now en-
vironment, its full impact may 
not have yet run its full course,” 
it said.  

To tame inflation, the BSP 
hiked benchmark interest rates 
by 425 basis points (bps) from 
May 2022 to March 2023. This 
brought the key policy rate to 
6.25%, its highest level in nearly 
16 years.  

BSP Governor and FS CC 
Chairman Eli M. Remolona, Jr. 
said authorities must continue 
to be vigilant against risks even 
if there are no immediate signs 
of sector-wide pressures among 
corporates.  

“While the high-level indica-
tors are notable, there are many 
developments that we should still 
monitor,” he said. “This is where 
systemic risk surveillance is criti-
cal because we need to assess if 
and how changing conditions in 
the global and regional markets 

mesh with our own domestic situ-
ation.”  

According to the FSCC, the 
interagency body has approved a 
broad range of actions to enhance 
the resiliency of the Philippine 
financial system to combat sys-
temic risks.  

These actions cover commu-
nication to the capital and con-
tingent markets, as well as using 
the right tools and better data to 
manage possible contagion risks 
more effectively. — Keisha B. 
Ta-asan 

Full impact of tightening has not yet ‘run its full course’ — FSCC

THE HOUSE Committee on Ways 
and Means on Tuesday approved 
a bill that seeks to deepen Philip-
pine capital markets by lowering 
the tax on stock transactions.

Albay Rep. Jose Ma. Clemente 
S. Salceda, who also chairs the 
committee, said the proposed 
Capital Markets Efficiency Pro-
motion Act is “part of a broader 
effort to make the country’s capi-
tals markets deeper, more liquid, 
and more competitive.”

The unnumbered substitute 
bill seeks to reduce the stock 
transaction tax to 0.1% from the 
current 0.6%.

According to Mr. Salceda, the 
Philippines’ 0.6% stock trans-
action tax is the highest among 
Association of Southeast Asian 
Nations (ASEAN) members.

“Vietnam and Indonesia only 
impose 0.1% while other neigh-
boring countries exempt the sale 
of shares of stock. This keeps the 
Philippine bond and equity mar-
kets small relative to our regional 
peers,” he said.

The lawmaker noted the Phil-
ippine Stock Exchange (PSE) has 
only 283 listed companies, while 
other stock exchanges in the re-
gion have between 425 and 963 
listed companies.

“An outright reduction from 0.6% 
to 0.1% may foster a conducive envi-
ronment for investments and help 
domestic corporations raise capital. 
This will simplify the tax system as 
the distinction on the tax on trading 
of domestic shares whether in the 
local or foreign stock exchange will 
be removed,” Mr. Salceda said.

PSE President and Chief Ex-
ecutive Officer Ramon S. Monzon 
said the trading volume would 
have to increase over three times 
to compensate for the loss in rev-
enues from the reduction in the 
stock transaction tax.

“I think we are very confident 
that this could be met because the 
increase in volume will not only 
increase transaction tax, it will 
increase income tax on the fees 
charged on stock trading. It will 
increase taxes on the earnings of 
brokers and on the earnings of the 
clearing and other organizations 
that have to do with the market,” 
he told the committee. 
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dow JonES * 34,837.710 115.800
nASdAQ * 14,031.815 -3.154
S&p 500 * 4,515.770 8.110
FtSE 100 7,452.760 -11.780
EUro Stoxx50 3,967.630 -0.090
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SingAporE (dollAr) 1.360 1.354
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PSEi
opEn: 6,211.75
HigH: 6,258.50
low: 6,193.91
CloSE: 6,225.00
Vol.: 0.437 b
VAl(p): 3.409 b

FX
opEn p56.700
HigH p56.680
low p56.900
CloSE p56.800
w.AVE. p56.788
Vol. $1,522.80 m
SoUrCE : bAp

 LATEST BID (0900GMT) PREVIOUS CLOSE NET %  CLOSE NET

10.32 ptS.
0.16%

SEPTEMBER 5, 2023 SEPTEMBER 4, 2023

▲
▼
▲
▼
▼
▼
▼
▼

SEPTEMBER 5, 2023

▲
▼
▲
▼
▼

D U B A I  C R U D E  O I L

* CLOSING PRICE AS OF SEPTEMBER 1, 2023
18.00 CTVS $1.93

▼
▼
▼
▼
▼
▼
▼
▼

By Beatriz Marie D. Cruz 
Reporter

Panel OK’s bill lowering 
tax on stock transactions


