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Crude oil prices settle 1% lower 
on weaker demand concerns
HOUSTON — Crude oil prices 
settled down 1% on Monday, af-
ter six straight weekly gains, as 
investors braced for weaker de-
mand from China and the United 
States, the world’s two biggest 
economies.

Brent crude settled 90 cents or 
1.04% lower at $85.34 a barrel. US 
West Texas Intermediate  (WTI) 
crude settled down 88 cents or 
1.06% at $81.94 a barrel.

Analysts noted the six straight 
weekly gains and pointed to the 
impending early September end 
of the US summer driving season 
and lower than expected demand 
from China.

“ T h e  C h i n a  st o r y  i s  t h e 
headwind on this market,” said 
John Kilduff, partner at Again 
Capital, pointing to a drop in 
tourism.

“The summer driving season 
is winding down in the United 
States,” said Robert Yawger, 
director of energy futures for 
Mizuho Securities USA. “If you 

don’t need as much gasoline, you 
don’t need as much oil.”

The dollar index rose against 
major currencies on Monday, re-
covering from Friday’s losses as a 
US Federal Reserve official made 
comments supporting additional 
interest rate hikes. A stronger dol-
lar makes crude more expensive for 
investors holding other currencies.

Fed Governor Michelle Bow-
man said additional interest rate 
hikes will likely be needed to 
lower inflation to meet the Fed’s 
2% target.

Also, Polish pipeline operator 
PERN said it expects to resume 
flows on Tuesday on a pipeline 
that transports oil to Europe, eas-
ing worries of supply constrains.

PERN had halted pumping 
through a section of the Druzhba 
pipeline after detecting a leak in 
central Poland on Saturday.

Saudi Arabia, the world’s top oil 
exporter, last week extended its 
production cut to the end of Sep-
tember, and said more could follow.

In line with production cuts, 
Saudi Aramco on Saturday raised 
the official selling prices for most 
grades it sells to Asia for a third 
month in September.

Russia added to the supply 
tightness with an announcement 
it will cut oil exports by 300,000 
barrels per day in September.

Chinese economic data this 
week will be in focus as the mar-
ket seeks to gauge Beijing’s appe-
tite for more stimulus measures 
to support the world’s second-
largest economy.

Investors will also monitor the 
US consumer price index reading 
on Thursday for clues on the Fed-
eral Reserve’s monetary policy 
path. — Reuters

Wall Street closes up, 
regains ground as US 
inf lation report nears

EDITOR FRANCISCO P. BALTAZAR

US STOCKS finished higher on 
Monday, regaining some of the 
ground lost last week, as inves-
tors added positions ahead of 
Thursday’s highly awaited US in-
flation report.

The main stock indexes ended 
last week lower as investors took 
profits after months of gains due to 
worries over economic data, mixed 
earnings and rising Treasury yields.

US stocks have sharply ral-
lied in 2023, with the benchmark 
S&P 500 rising 17.7% this year, 
fueled by optimism around arti-
ficial intelligence and hopes of a 
soft landing for the world’s largest 
economy.

“I think you’ve got enough 
people that might be looking to 
put some money to work, because 
they’ve really missed a lot of 
this rally, so that will limit any 
downside (from bouts of profit-
taking),” said Jack Janasiewicz, 
lead portfolio strategist at Natixis 
Investment Managers.

He noted to expect some side-
ways trading in the near term, 
as profit taking by investors who 
rode the rally balances out with 
those entering on any weakness.

While August trading is sea-
sonally slower with summer 
vacations, set events and data 
releases can still offer investors 
new food for thought.

On Thursday, the latest US con-
sumer price report is expected to 
offer clues about the US Federal 
Reserve’s monetary policy path, 
after Friday’s employment report 
re-ignited fears that the central 
bank could keep rates higher for 
longer.

New York Fed President 
John Williams, a voting member 
this year, said he expects inter-
est rates could begin to slide in 
early 2024, as per a report, while 
Governor Michelle Bowman said 
additional interest rate hikes will 
likely be needed to lower infla-
tion to the 2% target.

The Dow Jones Industrial Av-
erage rose 407.51 points or 1.16% 
to 35,473.13 — its largest one-day 
gain since June 15.

Meanwhile,  the S&P 500 
gained 40.41 points or 0.9% at 
4,518.44; and the Nasdaq Com-
posite added 85.16 points or 
0.61% at 13,994.40.

T h e  t e c h - h e a v y  N a s d a q 
snapped a four-session losing 
streak, matching its longest nega-
tive run this year. It overcame 
weakness in Tesla, which dropped 
0.9% after the electric vehicle 
giant named Vaibhav Taneja to 
replace Zachary Kirkhorn as its 
finance chief.

The Nasdaq also finished lower 
for four straight days at the start 
of May. Before that, the longest 
losing streak was a six-session 
drop in October.

The S&P 500 also snapped a 
four-session losing run. It has had 
two other such stretches in 2023: at 
the start of May and in February. It 
had a five-session skid in December.

Most of the S&P’s major in-
dexes rose, led by gains of 1.9% 
in communication services and 
1.4% in financials.

Overall, second-quarter earn-
ings have been better than expect-
ed so far, with 79.1% of the 422 S&P 
500 companies that have reported 
as of Friday beating analysts’ esti-
mates, Refinitiv data shows.

Berkshire Hathaway rose 
3.4% to a record high, after the 
conglomerate run by billionaire 
investor Warren Buffett reported 
at the weekend that quarterly op-
erating profit topped $10 billion 
for the first time.

Vaccine makers BioNTech and 
Moderna, Inc. slumped 7.5% and 
6.5%, respectively. The former said 
it was cutting its drug development 
budget after quarterly revenue was 
hurt by a plunge in pandemic-re-
lated demand. The latter was hit by 
investment bank Leerink cutting 
its price target for the company.

Sage Therapeutics suffered 
its biggest one-day decline since 
December 2019, dropping 53.6%, 
after the US drug regulator de-
clined to approve a first-of-its-
kind postpartum depression pill. 
Its partner on the drug, Biogen, 
recovered to trade 0.9% higher.

Volume on US exchanges was 
9.92 billion shares, compared 
with the 10.86 billion average for 
the full session over the last 20 
trading days.

The S&P 500 posted 19 new 
52-week highs and eight new 
lows; the Nasdaq Composite re-
corded 71 new highs and 169 new 
lows. — Reuters

GOLD PRICES were on the back-
foot on Monday after US Federal 
Reserve Governor Michelle Bow-
man indicated that additional in-
terest rate hikes would likely be 
needed to rein in inflation.

Spot gold was down 0.3% at 
$1,936.44 per ounce by 03:28 
p.m. EDT (1928 GMT). US gold 
futures settled 0.3% lower at 
$1,970.

Ms. Bowman, in remarks pre-
pared for delivery to a “Fed Lis-
tens” event in Atlanta that largely 
repeated comments she made 
to a banking group on Saturday, 
said she backed the latest interest 
rate increase because inflation 
remains too elevated.

“The dollar index and Treasury 
yields drafted a bit higher on that 
and gold futures having a muted 
to lower reaction,” said Phillip 
Streible, chief market strategist 
at Blue Line Futures, in Chicago.

“If we get lower-than-expect-
ed CPI data, we could get some 
of these Fed officials to stop with 
their hawkish outlook on rate 
hikes and we have a much better 
shot at getting some stabilization 
in prices.”

John Williams, president 
of the Federal Reserve Bank of 
New York, expects that interest 
rates could begin to come down 
next year, the New York Times 
reported.

Although gold is seen as a 
hedge against inflation, higher 
interest rates increase the op-
portunity cost of holding non-
yielding bullion.

Focus this week will be on 
US consumer price index (CPI) 
data due on Thursday that could 
offer more clarity on the Fed’s 
policy stance.

“Our expectation is still that 
the trend points to low inflation 
and therefore the Fed doesn’t 
have to hike rates,” UBS analyst 
Giovanni Staunovo said.

Silver fell about 2.2% to $23.09 
an ounce, while platinum slipped 
0.1% to $920.89. Palladium dropped 
1.2% to $1,241.20. — Reuters

Fed governor views dent gold sentiment

LONDON — Copper prices sank 
on Monday as the market fretted 
over surpluses of the industrial 
metal, rising stocks, poor demand 
prospects in top consumer China 
and a firmer dollar.

Benchmark copper on the 
London Metal Exchange (LME) 
had fallen 1% to $8,485 a ton by 
1601 GMT. Traders said selling 
picked up momentum after the 
New York market opened.

Data from the International 
Copper Study Group showed 
there was a market surplus of 
287,000 tons in the January-
May period.

“Buying enthusiasm for copper 
has been muted by the fact that 
there is quite a bit of copper on the 

market right now,” said Edward 
Meir, an analyst who provides re-
search for brokerage firm Marex.

The Yangshan copper pre-
mium, which indicates demand 
for Chinese copper imports, fell 
last week to $29 a ton, the lowest 
since May 18. It was last at $31.50, 
down 40% over the past month.

Copper supplies are expected 
to improve in August as many 
smelters resume production after 
summer maintenance and be-
cause of the opportunity to reap 
increased profit thanks to high 
treatment and refining charges for 
copper concentrate processing.

Copper inventories in LME-
approved warehouses are up near-
ly 50% since July 12 at 79,325 tons.

On the technical front, the upside 
barrier for copper is around $8,455, 
where the 21, 100 and 200-day mov-
ing averages are converging.

Clues to the direction of the 
dollar are expected on Thursday 
with inflation data that could in-
fluence the US Federal Reserve’s 
monetary policy decisions.

However, Monday’s strength-
ening of the US currency, which 
makes dollar-denominated com-
modities more expensive for hold-
ers of other currencies, weighed 
on industrial metals overall.

Aluminum lost 0.1% to $2,230 a 
ton and zinc retreated 0.4% to $2,493 
while lead rose 0.3% to $2,135; tin 
gained 0.3% to $27,780; and nickel 
ceded 0.9% to $21,125. — Reuters

Surplus metal, demand weigh on copper
 High  Low Sett Psett
Sept.  2,686   2,615   2,682   2,612 
Nov.  2,556   2,485   2,554   2,488 
Jan.  2,479   2,410   2,477   2,412 
Mar.  2,435   2,375   2,433   2,374 

 High  Low Sett Psett
Sept.  2,735   2,643   2,668   2,654 
Dec.  2,759   2,671   2,698   2,680 
Mar.  2,711   2,627   2,650   2,633 
May  2,665   2,586   2,604   2,590 

LIFFE COCOA
(Ldn)-10 MT-£/ton

LIFFE COFFEE
New Robusta 10 MT - $/ton

LME FINAL CLOSING PRICES, US$/MT
  3 MOS.
ALUMINUM H.G.  2,230.00
ALUMINUM Alloy  1,800.00
COPPER  8,485.00
LEAD  2,138.00
NICKEL  21,102.00
TIN  27,756.00
ZINC  2,496.50

LONDON METAL
EXCHANGE

METAL  
PALLADIUM free $/troy oz  1,257.23 
PALLADIUM JMI base, $/troy oz  1,271.00 
PLATINUM free $/troy oz  921.43 
PLATINUM JMI base $/troy oz  929.00 
KRUGGERAND, fob $/troy oz  1,930.00 
IRIDIUM, whs rot, $/troy oz  4,590.00 
RHODIUM, whs rot, $/troy oz  4,090.00 

GRAINS (August 3, 2023)
(FOB Bangkok basis at every Thursday) 
FRAGRANT (100%) 1st Class, $/ton  925.00 
FRAGRANT (100%) 2nd Class, $/ton  896.00 
RICE (5%) White Thai- $/ton  572.00 
RICE (10%) White Thai- $/ton  571.00 
RICE (15%) White Thai- $/ton  560.00 
RICE (25%) White Thai- $/ton (Super)  560.00 
BROKER RICE A-1 Super $/ton  469.00 

FOOD  
COCOA ICCO Dly (SDR/mt)  2,577.14 
COCOA ICCO $/mt  3,445.40 
COFFEE ICA comp ‘2001 cts/lb   157.53 
SUGAR ISA FOB Daily Price, 
      Carib. port cts/lb  23.39 
SUGAR ISA 15-day ave.  23.94 

SPOT PRICES
MONDAY, AUGUST 7, 2023 

DOW JONES
30 days to AUGUST 7, 2023

OPEN: 35,125.60 CLOSE: 35,473.13

HIGH: 35,497.38 NET: 407.51

LOW: 35,125.60 PREV: 35,065.62

NASDAQ COMPOSITE
30 days to AUGUST 7, 2023

OPEN: 13,972.45 CLOSE: 13,994.40

HIGH: 13,997.15 NET: 85.16

LOW: 13,864.92 PREV: 13,909.24

FTSE
30 days to AUGUST 7, 2023

OPEN: 7,564.37 CLOSE: 7,554.49

HIGH: 7,564.95 NET: -9.88

LOW: 7,505.15 PREV: 7,564.37

ASIA-DUBAI
(AUGUST CONTRACT)

NEW YORK-WTI
(SEPTEMBER CONTRACT)

LONDON-BRENT
(OCTOBER CONTRACT)

30 days to AUGUST 7, 2023 30 days to AUGUST 7, 2023 30 days to AUGUST 7, 2023

DOLLARS PER BBL DOLLARS PER BBL DOLLARS PER BBL

Source: REUTERS

Aug. 1 2 3 4 7

$/bbl 84.91 83.20 85.14 86.24 85.34

Average (August 1-7) $84.97 
Average (July 3-31) $80.15 

Aug. 1 2 3 4 7

$/bbl 81.37 79.49 81.55 82.82 81.94

Average (August 1-7) $81.43 
Average (July 3-31) $76.04 

Aug. 1 2 3 4 7

$/bbl 85.84 86.31 83.98 87.11 87.73

Average (August 1-7) $86.19 
Average (July 3-31) $80.45 

SoURcE: REUTERS

us commodity futures MONDAY, AUGUST 7, 2023

PLATINUM
(OCTOBER CONTRACT)

GOLD
(AUGUST CONTRACT)

SILVER
(AUGUST CONTRACT)

COPPER
(AUGUST CONTRACT)

30 days to AUGUST 7, 2023

Dollars per ounce

OPEN: 928.00 CLOSE: 926.90
HIGH: 933.90 NET: -1.60
LOW: 916.70 PREV: 928.50

30 days to AUGUST 7, 2023

Dollars per ounce

OPEN: 1,941.00 CLOSE: 1,933.50
HIGH: 1,941.00 NET: -6.10
LOW: 1,929.80 PREV: 1,939.60

30 days to AUGUST 7, 2023

Dollars per ounce

OPEN: 23.475 CLOSE: 23.142
HIGH: 23.475 NET: -0.475
LOW: 23.070 PREV: 23.617

30 days to AUGUST 7, 2023

Dollars per ounce

OPEN: 3.807 CLOSE: 3.813
HIGH: 3.808 NET: -0.032
LOW: 3.804 PREV: 3.845

COCOA
(SEPTEMBER CONTRACT)

WHEAT
(SEPTEMBER CONTRACT)

SUGAR
(OCTOBER CONTRACT)

COFFEE
(SEPTEMBER CONTRACT)

US cents per pound US cents per pound

OPEN: 23.69 CLOSE: 23.74
HIGH: 24.03 NET: 0.05
LOW: 23.40 PREV: 23.69

US cents per pound

OPEN: 3,498.00 CLOSE: 3,476.00
HIGH: 3,652.00 NET: -34.00
LOW: 3,430.00 PREV: 3,510.00

Dollars per bushel

OPEN: 646.00 CLOSE: 657.50
HIGH: 663.75 NET: 24.50
LOW: 636.00 PREV: 633.00

30 days to AUGUST 7, 202330 days to AUGUST 7, 202330 days to AUGUST 7, 202330 days to AUGUST 7, 2023

OPEN: 161.15 CLOSE: 163.95
HIGH: 164.90 NET: 2.60
LOW: 160.05 PREV: 161.35


