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Villar proposes to handle seven 
stations of LRT-1 line extension
THE Villar family’s Prime Asset 
Ventures, Inc. (PAVI) has pro-
posed to take over the next phase 
of the Light Rail Transit Line 1 
(LRT-1) extension project by add-
ing seven stations beyond the on-
going development of fi ve stations.

Manuel B. Villar, Jr., chairman 
of the Villar group of companies, 
told reporters on Tuesday that his 
team had submitted a proposal to 
the Department of Transporta-
tion (DoTr) to take over the rail’s 
Cavite extension project.

“Di ba ang [LRT-1] hanggang 
Zapote? Mukhang hindi na nila 
itutuloy, mga hanggang Sucat na 
lang (The LRT-1 extension is sup-
posed to be until Zapote, but it looks 
like they might reach only until Su-
cat),” Mr. Villar said. 

The move, which is aimed 
at expanding the Villars’ infra-
structure portfolio, has led to the 
group’s negotiation with Ayala 
Corp. and Metro Pacific Invest-
ments Corp. (MPIC).

Mr. Villar said both conglom-
erates seem not keen on complet-
ing the entire line extension proj-
ect.  He added that the proposal 
may be changed depending on the 
outcome of the talks with Ayala 
and MPIC.

The LRT-1 Cavite line exten-
sion project is being handled by 
Light Rail Manila Corp. (LRMC), a 
joint venture company of MPIC’s 
Metro Pacific Light Rail Corp., 
Ayala’s AC Infrastructure Hold-
ings Corp., Sumitomo Corp., and 
Macquarie Investments Holdings 
(Philippines) Pte Ltd. 

LRMC declined to comment 
on Mr. Villar’s plans at this time. 

Sought for comment, DoTr Un-
dersecretary for Railways Cesar 
B. Chavez said he has not  heard 
whether the Villar group has indeed 
submitted a proposal to LRMC for 
the takeover of the Cavite segment 
of LRT-1 line extension.

The Cavite line extension proj-
ect adds 11 kilometers to the exist-

ing railway system. Its fi rst phase 
covers Redemptorist Station, 
MIA Station, Asia World Station, 
Ninoy Aquino Station, and Dr. 
Santos Station.

As of the first half of 2023, 
LRMC completed about 88% 
of the first phase, which covers 
about 6.7 kilometers. Most of the 
stations were more than 50% 
complete.

Dr. Santos Station or the Sucat 
station is the last station for the 
first phase. It was around 71% 
complete as of last month.

In a press release in July, 
LRMC said it was optimistic 
about completing the construc-
tion of the first phase by the 
fourth quarter of 2024.

The remaining phases will 
cover the construction of the Las 
Piñas, Zapote, and Niog stations, 
which have not yet started be-
cause of right-of-way issues.

Mr. Villar said his group’s line 
proposal will run from Sucat sta-

tion in Parañaque City and pass 
along Molino Blvd. as it extends to 
Governor’s Drive in Cavite.

“ Ang gusto ko lang, baka ma-
extend hanggang d’yan sa Silang, 
closer to Tagaytay pero hindi ko 
naman bibiglain ’yan (I want to 
extend it beyond Silang, maybe 
move closer to Tagaytay, but I will 
not rush it),” he added. 

Meanwhile, Mr. Villar said that 
the company also plans to extend 
its recently acquired four-kilo-
meter Muntinlupa-Cavite Ex-
pressway (MCX) to Tanza, Cavite.

His group has recently signed 
the implementing agreement 
with Ayala as the Department 
of Public Works and Highways 
had given its consent for the 
transfer of ownership last July 
19, 2023.

The Villar-led PAVI is an in-
vestment and holdings company 
with a diverse portfolio of infra-
structure and public utility assets. 
— Adrian H. Halili 

SM PRIME Holdings, Inc. is 
looking to defer the market list-
ing of its real estate investment 
trust (REIT) to next year due to 
market conditions, an o�  cial of 
its parent fi rm SM Investments 
Corp. (SMIC) said on Wednesday.

“They have always said that 
[the REIT] is subject to market 
conditions. As we are looking at 
things now… we may look to po-
tentially do this a bit later than 
had initially been said,” said 
Timothy Daniel, SMIC head of 
investor relations, sustainabil-
ity, and communications, said 
during the PSE STAR event.

“[In] the second half of 
this year, they will  assess 
market conditions, and this 
is maybe something for next 
year,” he added.

Mr. Daniels cited market 
headwinds like higher inter-
est rates, infl ation, and market 
sentiments.

Earlier this year, SM Prime 
said that it was targeting to 
launch its REIT portfolio by 
the second half of the year.

The company ’s planned 
REIT offering is likely to be 
valued at around $3.5 billion 
to $4 billion and initially com-
posed of 12 to 15 assets, which 
will come from the 82 malls it 
currently has as 30 to 35 malls 
are now fully matured.

“ P e r h a p s  t h e y  w o u l d 
list about a quarter of that, 
bringing in about $1 billion 
of revenue, particularly to-
wards funding the reclama-

tion efforts in Manila Bay,” 
Mr.�Daniels said.

Additionally, he said SM has 
fully stopped its reclamation 
operations after the govern-
ment halted all Manila Bay 
reclamation projects.

“We have been working on 
this reclamation project for 
over a decade, during that time 
one of the real priorities has 
been to make sure that all of the 
documentation required is in 
place,” Mr. Daniels said.

“Right now, under the gov-
ernment’s requirements, we 
have stopped all of the work 
— for now, and we are listen-
ing to what else [they] want,” 
he added.

He said the company would 
announce its plans regarding 
the reclamation project once 
the government has completed 
its review.

SMIC through SM Prime is 
developing a 360-hectare rec-
lamation project in Pasay City 
directly connected to the Mall 
of Asia Complex worth around 
P100 billion.

T h e  g o v e r n m e n t  a n -
nounced earlier that it had 
suspended all reclamation 
projects ahead of a review by 
the Department of Environ-
ment and Natural Resources.

SM Prime shares rose by 1% 
or 30 centavos to P30.40 apiece, 
while SMIC shares went up by 
3.02% or P26 to P886 per share 
on Wednesday. — Adrian H. 
Halili

DMCI Holdings, Inc. is exploring 
opportunities for its core busi-
nesses, mainly its mining and 
power units, o�  cials of the Con-
sunji-led fi rm said on Wednesday.

“We do have a strong stream of 
feeders for new opportunities and 
investment. Our core businesses 
continue to expand organically. 
Aside from that, at [the parent 
company level] we continue to 
look at new verticals that would 
complement our core businesses,” 
said DMCI Holdings Deputy Chief 
Financial O�  cer Joseph Adelbert 
V. Legato said during the PSE 
STAR event.

“We are still expanding out 
mining and power businesses, but 
beyond that, we are going up and 
down the vertical supply chain 
in order to expand our scope of 
operations,” Mr. Legato added.

The company expects more 
coal exploration activities for 
Semirara Mining and Power Corp. 
(SMPC) due to the depleting sup-
ply of coal in Semirara Island.

“Assuming production of 15 
to 16 million metric tons a year, 
we have enough coal to last un-
til 2027, which is the end of our 
COC (coal operating contract),” 
said DMCI Holdings Senior Vice-
President for Communications 
and Investor Relations Cherubim 
O. Mojica.

“If we get favorable outcome 
for our COC extension, we are ex-
ploring more mining methodolo-
gies that will allow us to generate 
more value from the coal reserves 
of the island,” Ms. Mojica added.

She said this would mainly 
depend on exploration activi-

ties, which the company would 
do if the COC extension has 
been issued.

The company is also expect-
ing sales in China to weaken 
given economic headwinds in the 
foreign country. This is after it 
reported a 75% surge in China 
shipments for the second quarter 
to 1.4 million metric tons (MMT) 
from 0.8 MMT.

“Given the economic trend 
in China, we don’t expect China 
sales to remain strong or even im-
prove,” Ms. Mojica said.

For its nickel ore assets through 
DMCI Mining Corp., the company 
expects to start operations for two 
of its nickel facilities in Zambales 
by December this year and the 
middle of next year.

“We have fi ve areas undergoing 
permitting and they are in vary-
ing stages of accomplishments,” 
Ms.�Mojica said. “For Palawan, we 
are expecting to operate by the 
third quarter next year.”

She added that the remaining 
two nickel facilities are still in the 
exploration stage.

For the second quarter, DMCI 
Holdings posted a 9% decline in 
attributable net income to P8.24 
billion from P9 billion last year.

Its revenues for the period 
slipped by about 2% to P36.96 
billion from P37.7 billion last 
year, with higher electricity sales 
offsetting the impact of weaker 
commodity prices and fewer con-
struction achievements.

On Wednesday, DMCI Hold-
ings went up by 4.49% or 42 cen-
tavos to close at P9.78 per share. 
— Adrian H. Halili
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Eased vaccine rule seen to boost inbound travel

Globe closes P2.6-B tower deals with MIDC, Frontier 

AIRLINES are anticipating fur-
ther growth in international trav-
el after the Department of Health 
removed the vaccine certifi cate 
mandate for inbound foreign 
travelers starting Aug. 12.

Budget carrier Cebu Pacific, 
operated by Cebu Air, Inc., said it 
welcomes the lifting of the travel 
requirement.

“[T]his will further encourage 
travelers from all over the world 
to visit the Philippines,” said 
Carmina Reyes-Romero, director 

for corporate communications of 
Cebu Pacifi c, in a Viber message.

“As demand for travel increases 
with the easing of health protocols, 
Cebu Pacific will continue to im-
prove its operations to ensure a safe, 
accessible, and a� ordable air trans-
port for our passengers,” she added.

Flag carrier Philippine Air-
lines Spokesperson Cielo C. 
Villaluna said the removal of 
the mandate will ease travel for 
inbound travelers, which would 
lead to increased foot tra�  c.

“We look forward to serving 
more tourists and business trav-
elers in both our international 
and domestic travel sectors. We 
will continue to work on enhanc-
ing the passenger experience 
through digital transformation 
and fl eet expansion,” she said in a 
Viber message. 

The Health department’s Cir-
cular 2023-06 states that airports 
and seaports are to accept all arriv-
ing international travelers regard-
less of their vaccination status.

AirAsia Philippines Head 
for Communications and Pub-
lic  Affairs Steve F.  Dailisan 
said the vaccine certificate has 
been the most essential travel 
r e q u i r e m e n t  f o r  i n b o u n d 
tourists. — Justine Irish D. 
Tabile 

GLOBE TELECOM, Inc. has 
closed deals to sell 213 telecom-
munication towers to Frontier 
Tower Associates Philippines, 
Inc. and MIESCOR Infrastruc-
ture Development Corp. (MIDC) 
for around P2.6 billion.

“The business of Globe is 
a capital-intensive one and 
this transaction that we initi-
ated with tower companies has 
proven to be a great comple-
ment to our rollout of critical 
infrastructures to achieve wider 
coverage and consistency of ser-
vice across the country,” said 
Rosemarie Maniego-Eala, chief 
finance officer of Globe, in a 
statement on Wednesday.

In a regulatory fi ling, the net-
work operator said that 113 of the 
towers closed on Tuesday were 
sold to Frontier Tower for a total 
cash consideration of P1.4 billion.

It added that 77% of the 113 
towers are ground-based and 23% 
are rooftop-based located in Lu-
zon, Visayas, and Mindanao.

The latest deal closing brings 
the total received by Globe from 
Frontier Tower to around P26.6 
billion for 2,094 towers out of the 
3,529 acquired by the latter. 

“The handover of this fourth 
batch of towers is another impor-
tant step in our journey towards 
delivering stronger connectiv-

ity and sustainable, inclusive 
economic growth to the people of 
the Philippines,” Frontier Tower 
Chairman and Chief Executive 
O�  cer Patrick Tangney said.

Meanwhile, Globe and MIDC 
— a joint venture between Manila 
Electric Co. subsidiary MIESCOR 
and investment firm Stonepeak 
— closed on Aug. 15 the fourth 
tranche of their tower deal com-
prising 100 towers for P1.2 billion.

The tower assets transferred 
to MIDC are composed of 64% 
ground-based towers and 36% 
rooftop towers.

With the recent closing, MIDC 
is now in control of 1,120 towers 
from Globe out of the 2,180 tow-
ers that are covered by the P26-
billion sale-and-leaseback deal 
signed on Aug. 11 last year.

“Each transitioned tower signi-
fi es a step toward building a robust 
and widespread digital ecosystem. 
Our journey is a collective effort, 
and our commitment to advance-
ment remains steadfast, one tower 
at a time,” said MIDC President and 
Chief Executive O�  cer Helen Grace 
T. Marquez. 

MIDC Chief Operating Offi-
cer Ricky Steyn said in a sepa-
rate press release that the newly 
transferred assets will help in 
optimizing the company’s opera-
tional e�  ciency.

“As we integrate these towers 
into our system, we are streamlining 
our processes to provide seamless 
connectivity experiences for our 
customers. Our core focus remains 
on delivering quality, reliability, and 
innovation,” Mr. Steyn added.

CREDITSIGHTS RATING
Meanwhile, credit analyst Credit-
Sights has maintained its “market 
perform” recommendation on 
Globe, citing the weakness of its 
broadband segment.

“Despite stable fi rst-half earn-
ings and lower capital expendi-
ture (capex) spending, improve-
ment in leverage has not yet 
played out as we had expected due 
to a challenging telecom environ-
ment and continued weakness 
in the fixed wireless broadband 
segment,” CreditSights said. 

Globe has earmarked $1.38 
billion or P71.5 billion as capex 
for 2023. During the January-to-
June period, the company used 
P37.7 billion as capital spending.

CreditSights said Globe is seen 
to have improved credit over 
the next two quarters due to the 
tower sales.

“We see a mildly improving 
credit outlook aided by residual 
tower sales and lower capex that 
outweighs a challenging operat-
ing environment,” it said.

CreditSights said that it is 
anticipating the residual P47.2 
billion of tower sale closures 
through the second half to “boost 
liquidity and lessen the need for 
additional debt incurrence.”

D a t a  f r o m  C r e d i t S i g h t s 
showed that Globe has four tower 
sale-and-leaseback deals, which 
comprise 7,506 towers for a total 
purchase price of P96.6 billion.

The other companies it has 
tower sale arrangements are 
Phil-Tower Consortium, Inc. and 
Unity Digital Infrastructure, Inc. 

CreditSights has also main-
tained its expectation for low-
single-digit EBITDA (earnings 
before interest, taxes, deprecia-
tion, and amortization) growth 
with second-half growth seen to 
be modestly higher versus the 
fi rst half.

“Management has already 
begun transiting fixed wireless 
subscribers to wired and focusing 
more on the wired o� ering since 
the end of 2021,” it said. 

“It expects its fixed wireless 
broadband subscriber net losses 
to stabilize by the third quarter, 
which should buoy the overall 
broadband business,” it added. 

On Wednesday, shares in 
Globe went up by P3 or 0.16% to 
P1,918 apiece. — Justine Irish 
D. Tabile
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