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MALACAÑANG on Thursday said 
American semiconductor company 
Texas Instruments, Inc. (TI) is con-
sidering an investment of up to $1 
billion for the expansion of its facili-
ties in Clark City and Baguio City in 
northern Philippines, in light of a 
potential global chip shortage.

The company is set to submit in 
two weeks an application covering 
the expansion of its Clark and Baguio 
City sites, the palace said in a state-
ment, citing US o�  cials present dur-
ing President Ferdinand R. Marcos, 
Jr.’s Wednesday meeting with the 
US-ASEAN Business Council.

The company’s plan aligns 
with the United States’ $280-bil-
lion CHIPS and Science Act of 
2022, aimed at enhancing Amer-
ica’s research and semiconductor 
manufacturing.

The law is expected to help the 
US in maintaining its position 
in nanotechnology, clean energy, 
quantum computing, and artifi-
cial intelligence.

The palace said that the com-
pany took into account the an-
ticipated “shortage of chips in the 
global economy.”

The global chip shortage, 
which affects various products 
such as smartphones, comput-
ers, cars, home appliances, among 
others, is anticipated to have sig-
nificant impacts on the broader 
economy.

The increasing reliance on chips 
has escalated tensions between the 
US and China, with the latter being 
one of the world’s major produc-
ers of what experts refer to as the 
“brains” of electronic devices

“These are areas and sectors in 
the economy that we would like to 
be involved in,” Mr. Marcos said 
during the meeting with company 
officials as he welcomed the in-
vestment plans. 

Mr. Marcos said that the Phil-
ippines has implemented a com-
prehensive program for upskill-
ing and reskilling its workforce to 
adapt to emerging trends in the 
labor market.

Sean Fredericks of RS Asia-Pa-
cifi c earlier told BusinessWorld that 
the Philippines could be a major 
player in the global semiconduc-
tor industry, citing the country’s 
English-profi cient population and 
supposed adherence to intellectual 
property protection.

Semiconductors accounted for 
$35 million of the Philippines’ 

$45.66 worth of electronics prod-
uct exports in 2022.

Mr. Fredericks said the Phil-
ippines should take the ongoing 
chip dispute between the US and 
China as an opportunity to so-
lidify its position in the industry.

He noted that many US manu-
facturers are now moving away 
from China “to balance their risk.”

“The ongoing US-China dis-
pute hopefully presents the Phil-
ippines with some new opportu-
nities for business,” he said.

Mr. Fredericks said the govern-
ment needs to address inadequate 
infrastructure such as power supply, 
roads, and networks and the short-
age of engineers and technicians to 
boost the Philippines’ participation 
in the semiconductor industry. — 
Kyle Aristophere T. Atienza

Cebu Air bounces back 
with P2.67-billion profi t
CEBU AIR, Inc. announced 
on Thursday that it turned 
around from a P1.89-billion 
loss last year to a P2.67-billion 
net profi t in the second quar-
ter, propelled by a signifi cant 
boost in passenger revenues.

“The past few months 
have been one of the toughest 
for Cebu Air, but we remain 
steadfast in our commitment 
to provide safe, reliable, and 
affordable flights to our pas-
sengers and support economic 
growth in the Philippines and 
across the region,” Alexander 
G. Lao, Cebu Air president and 
chief executive o�  cer, said in a 
statement.

From April to June, the 
company’s top line reached 
P22.67 billion, marking a 
62.3% increase from last year’s 
revenues of P13.97 billion dur-
ing the same period.

“This is on the back of over 
36,300 fl ights fl own during the 
quarter, which was 22% higher 
year on year but 1% below the 
same period in 2019,” the com-
pany said.

Passenger revenues, total-
ing P15.84 billion, constituted 
the majority of Cebu Air’s sec-
ond-quarter top line, reflect-
ing an 86.3% increase com-
pared to last year’s passenger 
revenues of P8.51 billion.

The company saw a 49.7% 
decline in cargo revenues, 
which amounted to P866.9 
million, down from P1.72 bil-
lion in the same period the 
previous year.

Throughout the quarter, 
the company transported 5.46 
million passengers, marking a 
29% increase compared to the 
previous year.

Additionally, the company 
observed an improvement in its 

average seat load factor, which 
reached 86% for the second 
quarter, up from 77% a year ago.

The company’s expenses 
for the quarter reached P20.15 
billion, an increase of 20% 
from P16.79 billion expenses 
last year.

For the first semester, the 
company achieved an attrib-
utable net income of P3.75 
billion, marking a turnaround 
from the P9.5 billion net loss 
incurred last year.

Cebu Air’s top line more than 
doubled to P43.55 billion during 
the fi rst six months of the year, 
up from P20.68 billion in the cor-
responding period last year.

“The overall increase in rev-
enues was primarily driven by 
signifi cant increase in passen-
ger volume and fl ight activities 
due to the increased demand 
for travel,” the company said in 
its fi nancial report.

It added that the relaxed 
alert level classification for 
most parts of the country al-
lowed it to resume its regular 
pre-pandemic services.

Expenses from January to 
June were P39.79 billion, a 
38% increase from the P28.84 
billion expenses booked in 
2022, which it attributed to 
the increase in the company’s 
operations. — Justine Irish 
D. Tabile

Converge ICT plans up to P17-billion capex for next year
CONVERGE ICT Solutions, Inc. an-
nounced on Thursday its plans to 
allocate a budget ranging from P15 
billion to P17 billion in 2024 to com-
plete investments in subsea cable 
systems.

“That would include about P7 bil-
lion to P8 billion of payments in IRU 
(indefeasible right of use) capacities 
to complete our investments in Asia 
Pacifi c and Trans-Asia subsea cable 
systems,” said Christine Renee R. 
Blabagno, deputy chief finance of-
ficer of Converge, during a media 
briefi ng.

“The balance of that will be split 
between access investments, which 
we still consider to be a large part of 
that balance, and then to our back-
bone and the balance to our other 
investments particularly digital in-
frastructure,” she said.

Converge is part of two con-
sortiums of telecom and digital 
companies that are building the 
Bifrost Cable System and the Asia 
Pacific SEA-H2X Submarine Cable 
System.

Bifrost is a transpacifi c cable sys-
tem connecting Singapore, Indone-
sia, the Philippines, Guam, and the 
west coast of the United States, ac-
cording to the o�  cial website of Sub-
marine Cable Networks, a provider 

of consulting services for submarine 
optical.

On the other hand, SEA-H2X or 
South-East Asia Hainan-Hongkong 
Express is a submarine cable system 
connecting Hong Kong SAR China, 
Hainan China, the Philippines, Thai-
land, Malaysia, and Singapore.

Ms. Blabagno said that the com-
pany’s spending remains consistent 
with its full-year guidance, ranging 
from P12 billion to P15 billion.

“Capex (capital expenditure) re-
mains to be in line with expectations 
of P12.5 billion for this. By June, we 
had installed around 800,000 fiber 
ports in new areas with around 
300,000 ports still expected to be de-
ployed in the remainder of the year,” 
she noted.

“In 2025, we expect cash capex to be 
even less than the 2023 levels assuming 
no (new) opportunities are taken up.”

Converge recorded a second-quar-
ter net income of P2.11 billion, mark-
ing a 6.7% increase from last year’s 
P1.98 billion, attributed to subscriber 
growth and enhanced cost of services.

“[The increase in profi t is because] 
of the growth of the number of sub-
scribers from that period as well 
as improvement in the accounting 
treatment on network materials and 
inventory,” said Ms. Blabagno.

The company’s changes in ac-
counting treatment include the ad-
justment of the depreciation life of its 
ICT equipment, which, according to 
Ms. Blabagno, has improved the cost 
of services.

For the second quarter, the com-
pany’s cost of services amounted to 
P2.86 billion, marking a 13.6% de-
crease from the P3.31 billion recorded 
in the same period the previous year.

From April to June, the company’s 
topline reached P8.72 billion, indicat-
ing a 5% increase from P8.31 billion 
in the corresponding period of 2022.

The company’s fi rst-half bottom-
line was P4.28 billion, representing 
an 8.5% increase from the net income 
of P3.95 billion reported last year.

Total revenues for the first six 
months amounted to P17.36 billion, 
refl ecting an 8.1% increase from the 
P16.05 billion recorded in 2022.

Converge’s cost of services was 
10.4% lower at P5.67 billion compared 
to P6.33 billion in the corresponding 
period the previous year.

The company sustained growth 
in net additions during the first half, 
achieving consolidated net addi-
tions of 92,000, which brought the 
company’s total subscriber base to 
1.97 million. — Justine Irish D. 
Tabile

MEGAWORLD CORP. announced 
on Thursday an attributable net 
income of P7.9 billion for the fi rst 
half, marking a 34% increase from 
P5.9 billion, driven by growing de-
mand in the properties sector.

In a media release, the com-
pany said that its consolidated 
revenues for the six-month 
period reached P32 billion, re-
fl ecting a 17% growth compared 
to the previous year, as all core 
businesses demonstrated robust 
performance during the period.

“Our steadfast focus on our 
township model allowed us to 
sustain our strong performance 
into the second quarter of the 
year,”  Megaworld  Chief Strategy 
O�  cer Kevin L. Tan said.

The company did not give out 
its second quarter earnings.

“ With increasing demand 
for residential and commercial 
properties outside Metro Manila, 
we have properly positioned our-
selves to achieve growth through 
strategic land banking,” he added.

“We also worked doubly hard 
in coming up with new, innova-
tive, and sustainable product 
offerings in order to further 
strengthen our leadership as a 
pioneering real estate company.”

The company saw a 12% in-
crease in real estate sales for the 
six-month period, reaching P19.1 
billion, driven by a higher com-
pletion rate during the period.

Reservation sales for the fi rst 
semester surged by 49% to P76.1 
billion, constituting 59% of the 
company’s year-end reservation 
sales target of P130 billion.

“During the first half of the 
year, the company saw a strong 
uptick in the demand for residen-
tial projects in two Taguig town-
ships, particularly in McKinley 
West and Uptown Bonifacio,” the 
company said.

Megaworld recorded project 
launches worth P28.2 billion in 
the fi rst half of the year. Revenues 
from leasing increased by 17% 
to P8.8 billion, driven by a stable 
office segment and ongoing re-
covery in mall rental income.

Within its office segment, 
Megaworld Premier Offices 
achieved a 4% rise in rental in-
come, reaching P6.3 billion com-
pared to the previous year’s P6 
billion, attributed to new transac-
tions and rising rental rates. Busi-
ness process outsourcing firms 

remained significant contribu-
tors to this segment.

In the mall unit, Megaworld 
Lifestyle Malls reported a 71% 
surge in revenues to P2.5 billion, 
fueled by higher rents and in-
creased consumer spending.

Megaworld Hotels & Resorts 
saw a 58% growth in top line 
revenue, reaching P1.7 billion, 
driven by the recovery of tour-
ism and mobility, particularly in 
the Newport City and Twin Lakes 
townships.

Currently, the company boasts 
a portfolio of 30 master-planned 
integrated urban townships, inte-
grated lifestyle communities, and 
lifestyle estates.

On Thursday, Megaworld’s 
shares dropped by 2.84% to P2.05 
apiece. — Adrian H. Halili

Megaworld posts P7.9-B income, cites stronger demand

Megaworld Corporation 
was hailed as one of the 
top 10 real property 
taxpayers by the City of 

property giant has been 
granted this same pres-
tigious recognition. 

Megaworld was among 
the 40 exemplary busi-
nesses, organizations, 
and individuals honored 
for their contributions in 
their respective fields to 
the growth of the City of 
Manila. 

Receiving the award 
from Manila Mayor Hon-
ey Lacuna, Vice Mayor 
Yul Servo Nieto, and City 
Treasurer Jazmin Talegon 
was Megaworld Special 
Adviser on Chinatown Af-
fairs, Wilson Sy.

Megaworld remains 
committed to its efforts 
in promoting good cor-
porate governance as it 
continues to build com-
munities that uplift lives, 
impact society, and help 
shape the nation.

Manila recognizes 
Megaworld among city’s 
top taxpayers in 2023

Manila during the recent 
2023 Gawad Manileño. 

This marks the 10th 
consecutive year the 
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TI eyeing $1-billion investment 
for expansion in Philippines


