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Financing costs pull down Petron’s profi t to P6B
PETRON CORP. ended the fi rst 
half with a consolidated net income 
of P6.14 billion, the oil company 
said on Tuesday without disclos-
ing a comparative fi gure, but citing 
“rising fi nancing charges due to 
successive interest rate hikes.”

“Our growth strategy is on 
course as we continue to work on 
vital programs at our refi nery, ter-
minals, and service stations that 
will ensure our stability, produc-
tivity, and sustainability as an oil 
company,” Ramon S. Ang, presi-
dent and chief executive o�  cer of 
Petron, told the stock exchange. 

In the first half of 2022, the 
company reported a net income 
of P7.7 billion. It has yet to report 
financial figures for the second 
quarter of this year.

In the fi rst semester of 2023, its 
consolidated revenues fell by 7.9% 
to P367.04 billion from P398.52 bil-
lion in the same period last year. 

Despite the decline, its sales 
volume rose.

Petron registered a consoli-
dated sales volume of 57.61 mil-
lion barrels, 12.1% higher than the 
51.41 million barrels sold in the 
same period last year.

“These results demonstrate 
our proven ability to secure our 
cash flow and maintain our fi-
nancial resilience amid changing 
market conditions,” Mr. Ang said. 

The company said that for its 
Philippine operations, sales vol-
ume went up by 16% to 34.93 mil-
lion barrels, attributing the rise 
to the country’s strong demand 
recovery. 

Petron said that it also record-
ed consistent increases across 
its business segments, which 
it said signifies sustained post-
pandemic transition. 

The company’s combined sales 
volume from its commercial busi-
ness jumped by 13% in the fi rst six 
months, while its combined retail 
sales from the Philippines and 
Malaysia expanded by 8% year 
on year. 

Petron said the oil price cor-
rection, which started in the 
second half of 2022 due to price 
volatility brought on by the Rus-
sia-Ukraine confl ict, continued in 
the fi rst semester of this year. 

“The benchmark Dubai crude 
hovered around the US$80-per 
barrel mark during the said pe-

riod, declining by 22% from last 
year’s first-semester average,” 
Petron said. 

The correction in commod-
ity prices resulted in the decline 
of refining cracks, Petron said. 
Further, the company said it 
managed to register a steady con-
solidated operating net income of 
P16 billion in the fi rst semester, 
driven by volume growth and its 
overall performance. 

Meanwhile, Petron said that 
the ongoing construction of its 
coco methyl ester (CME) plant 
will yield better margins for die-

sel and fast-track the utilization 
of clean alternative fuel brands. 

In April, Petron said that it 
had started the development of a 
CME plant, which when fi nished 
will allow the company to pro-
duce its own CME.

Petron is the operator of the 
refi nery in the country that pro-
vides 40% of local petroleum re-
quirements. Its refi nery in Bataan 
produces 180,000 barrels per day.

At the local bourse on Tuesday, 
shares in the company shed six 
centavos or 1.62% to end at P3.64 
each. — Ashley Erika O. Jose 

Cebu Landmasters sells out 
Davao City residential units
CEBU Landmasters, Inc. (CLI) 
has fully sold out all units in its 
residential development in Davao 
City, it said on Tuesday, calling it 
another “robust market absorp-
tion of projects.”

In a regulatory fi ling, the com-
pany said all 546 studio and one-
bedroom units in its P2.5-billion 
Mindara Residences develop-
ment had been snapped up within 
days after market introduction.

“Mindara Residences’ remark-
able sales reflect the invaluable 
trust of end-users and investors 
in CLI projects, inspiring us to 
uphold our commitment to serve 
our markets by providing them 
with quality developments,” CLI 
Chairman and Chief Executive 
O�  cer Jose R. Soberano III said.

Unit prices ranged from P3.1 
million to P8.8 million with fl oor 
areas spanning 22 square meters 
(sq.m.) to 43 sq.m.

The company said the site’s 
north and south towers cover 
a 3,698-sq.m. area within LPU 
Town Davao, a university town-
ship located a few meters away 
from Davao International Airport 
and major establishments.

“Mindara Residences serves as 
the perfect abode for a dynamic life. 

It is envisioned as an urban com-
munity where residents, including 
young professionals, thrive in the 
comforts of nature and are inspired 
by the vibrant sensibilities of cul-
ture,” the company said.

The area features “garden-in-
spired” amenities, including roof 
decks, pocket gardens, a leisure 
pool, and a shared podium for re-
tail spaces and basement parking.

The project is set to be com-
pleted by 2028.

CLI currently has more than 
100 projects in various stages of 
development in 16 cities in the 
Visayas and Mindanao areas, with 
another P29.75 billion worth of 
projects in the pipeline.

The company stated earlier 
that it is planning to launch about 
19 projects within the year.

During the first quarter, the 
company posted an attributable 
net income rose 10% to P888 
million due to the strong perfor-
mance of its business units.

Its consolidated revenues 
went up by 33% to P4.78 billion 
from P3.59 billion the previous 
year. 

On Tuesday, CLI closed higher 
by 1.53% or four centavos to P2.65 
per share. — Adrian H. Halili

Megaworld enters joint venture with Finnish firm SuperPark United
MEGAWORLD Corp.’s retail 
and commercial arm Megaworld 
Lifestyle Malls has signed a joint 
venture deal with Finnish fi rm 
SuperPark United to bring its 
indoor activity brand SuperPark 
into the country.

In a press release on Tues-
day, the company said it would 
operate SuperPark Philippines 
outlets through a joint venture 
company,  Megapark Philip-
pines, Inc. 

The company added that deal 
is a “multi-million peso” partner-

ship that plans to initially put up 
two locations within Megaworld’s 
properties.

The company is planning to 
open branches of the activity cen-
ter within the 18.5-hectare East-
wood City in Quezon City and in 
the 50-hectare McKinley Hill in 
Taguig City.

“This joint venture with an 
iconic global leisure concept 
will provide a new leisure and 
recreation destination for those 
who live, work, and play in Mega-
world townships,” said Graham 

M. Coates, who heads Megaworld 
Lifestyle Malls.

“This is in line with our con-
tinuing efforts to promote our 
townships as tourism destina-
tions that host one-of-a-kind at-
tractions for people of all ages,” 
Mr. Coates added.

The two locations are planned 
to have three purpose-built 
themed areas that would o� er 20 
unique activities.

“One of the key features of 
SuperPark is the A dventure 
Area, where toddlers can ex-

plore and adults can be kids 
again.  A ctivities include an 
a w a r d -w i n n i n g  m u l t i - st o r y 
p l ay g r o u n d  w i t h  o b st a c l e s, 
climbing structures, toddler’s 
ball game, and digital wall,” the 
company said.

Additionally, the location 
would also offer a Game Arena 
with sports-themed activities 
such as basketball, football, cy-
cling, running, dodgeball, digital 
parkour experience, and a “one-
of-a-kind freeform mixed-reality 
game.”

The locations will also have 
Freestyle Hall, which would have 
trampolines with mixed-reality 
games, airbag, freedrop, and digi-
tal climbing walls.

SuperPark United is a global 
indoor activity park operator that 
handles the SuperPark brand. It 
has several locations in Finland, 
China, Malaysia, Kuwait and Sin-
gapore

At the local bourse on Tuesday, 
Megaworld shares fell by 0.49% 
or a centavo to P2.04 apiece. — 
Adrian H. Halili

Meralco seeks replacement power for 
San Miguel’s terminated supply deal

From coal to gas, 
MGen readies 
Atimonan plant’s 
conversion 
MERALCO POWERGEN Corp. 
(MGen), the power genera-
tion arm of Manila Electric Co. 
(Meralco), expects to convert its 
coal-fi red power plant project in 
Atimonan to one that runs on gas 
by October. 

“For the Atimonan [project], 
the amendment on the ECC 
(environmental compliance cer-
tifi cate) is ongoing and we hope to 
convert the coal to gas by October 
of this year,” said Jaime T. Azurin, 
president and chief executive of-
fi cer of MGen. 

Meralco has said that its sub-
sidiary is eyeing additional power 
supply in line with ongoing devel-
opments in its project in Atimo-
nan, Quezon province.

“ We are still  waiting for 
Meralco’s CSP (competitive 
selection process) guidelines 
and hopefully it could happen 
early next year and that is the 
time that Atimonan will bid,” 
Mr. Azurin said. 

The company is also consider-
ing bringing in partners for the 
project as long as it will be able to 
keep a majority stake, Manuel V. 
Pangilinan, chairman and chief 
executive o�  cer of Meralco, told 
reporters. 

Meralco,  through Atimo-
nan One Energy Inc., (A1E), is 
working on the development 
of a natural gas-fired combined 
cycle gas turbine power plant 
project.

A1E, a wholly owned subsid-
iary of MGen, is the developer 
of the coal-fired power plant. 
According to its website, the 
company is building the plant 
with two 600-megawatt identi-
cal units. 

MGen has said that A1E has 
been certifi ed by the Department 
of Energy as an energy project 
of national signifi cance, allowing 
expedited permits and reviews 
by local and national government 
agencies. 

Meralco’s controlling stake-
holder, Beacon Electric Asset 
Holdings, Inc., is partly owned by 
PLDT Inc. 

Hastings Holdings, Inc., a 
unit of PLDT Beneficial Trust 
Fund subsidiary MediaQuest 
Holdings, Inc., has an interest 
in BusinessWorld through the 
Philippine Star Group, which 
it controls. — Ashley Erika O. 
Jose
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SAN MIGUEL Global Power 
Holdings Corp. has terminated 
its power supply agreements with 
Manila Electric Co. (Meralco), 
the electricity distributor said, 
as it was forced to procure supply 
from other generators. 

“We reported earlier that the 
330 megawatts (MW) that is be-
ing supplied by Sual power plant 
was already terminated e� ective 
midnight of July 24, that was after 
they sent a notice of termination 
last July 17,” Jose Ronald V. Valles, 
Meralco’s fi rst vice-president and 
head of its regulatory manage-
ment, said in a virtual briefi ng on 
Monday.

This came after a resolution 
issued by the 13th Division of the 
Court of Appeals (CA) favored 
San Miguel Energy Corp. (SMEC) 
and South Premiere Power Corp. 
(SPPC). 

SPPC is the administrator of 
the natural gas-fi red power plant 
in Ilijan, Batangas while SMEC 
is the administrator of the coal 
power plant in Sual, Pangasinan. 
The two are subsidiaries of San 
Miguel Global Power, the power 
arm of San Miguel Corp. 

Mr. Valles said that immedi-
ately after receiving the notice 
of termination, the electricity 
distributor sought replacement 
capacity from power generators. 

“We immediately looked for a 
replacement capacity from differ-
ent power suppliers and we’ve writ-
ten several power suppliers, most 
of them or all of them declined. 
Only one responded — that is San 
Miguel,” Mr. Valles said. 

He said SMC, through SPPC, is 
o� ering the output of its Ilijan gas 
plant, which has resumed opera-
tions with the entry of liquefi ed 
natural gas (LNG). 

“San Miguel made an o� er. It’s 
the one on the table, that is Ilijan 
for the 330 MW. If we are able 
to sign that and are able to get 
approval from the ERC (Energy 
Regulatory Commission) then 
we can implement that immedi-
ately,” Mr. Valles said. 

If the ERC approves the emer-
gency power supply agreement 
(EPSA), its term will be until 
March 25, 2024, Mr. Valles said. 

Under the contract, SPPC can 
source either from coal or gas and 
then eventually shift to LNG, Mr. 
Valles said, adding that the power 
utility giant has yet to calculate 
the rate impact on consumers 
considering the costlier LNG.

“We have not received any ad-
vice from Meralco or SMEC on 
the termination of their PSAs. 
Note that ERC, through OSG (Of-
fi ce of the Solicitor General), also 
fi led a motion for reconsideration 
of the CA decision within 15 days 
from receipt, so the decision has 
not yet become fi nal and executo-
ry,” Ms. Dimalanta said in a Viber 
message on Tuesday. 

The CA ruling issued in June 
was the latest development in the 
case involving both units of San 
Miguel Global Power — SPPC and 
SMEC — and Meralco. 

In 2022, the parties jointly fi led 
a rate hike petition with the ERC. 
However, the commission denied 
the petition, saying this had no basis 
as the PSA is a fi xed-rate contract. 

San Miguel Global Power’s 
rate hike petition stemmed from 
losses incurred by its units SPPC 
and SMEC at a combined P15 bil-

lion. The rate increase was meant 
to recover part or P5 billion of the 
units’ losses.

Meanwhile, Mr. Valles said 
Meralco is awaiting the go-signal 
from the ERC before conducting 
a competitive selection process 
(CSP) for the 1,800 MW of capac-
ity it lost from other units of SMC. 

In March, Meralco announced 
that two subsidiaries of San 
Miguel Global Power — Excellent 
Energy Resources, Inc. (EERI) 
and Masinloc Power Partners Co. 
Ltd. (MPPCL) — had terminated 
their PSA with Meralco.

The contracts were terminated 
after their PSA application went 
past the date during which it should 
have been approved by the ERC. 

“For the 1,800 MW that was be-
ing supplied by Excellent Energy 
for 1,200 and 600 by Masinloc, both 
of those contracts have been ter-
minated by San Miguel both on the 
lapse of [the] six-month period un-
der the PSA. They sent us a notice of 
termination,” Mr. Valles said. 

He said Meralco is awaiting the 
ERC’s action on the termination of 
the contracts as the regulator needs 
to approve the termination. 

“The ERC has advised us to 
await their approval of the termi-
nation,” Mr. Valles said, adding 
that “the moment we receive that 
approval from the ERC then we 
will proceed with the CSP for the 
1,800 MW, the ToR (terms of ref-
erence) is ready for publication.”

Ms. Dimalanta said the ERC is 
scheduled to deliberate the contract’s 
termination within this month. 

By Ashley Erika O. Jose
Reporter


