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Trade gap narrows to $3.92B in June
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THE PHILIPPINE trade-in-goods 
deficit narrowed for a third con-
secutive month in June as im-
ports contracted to a near three-
year low while exports were flat 
as global demand for goods weak-
ened.   

The value of merchandise im-
ports contracted by 15.2% year 
on year to $10.62 billion in June, 
worse than the revised 8.1% drop 
in May, preliminary data from the 
Philippine Statistics Authority 
(PSA) showed on Tuesday. This 
was also a reversal of the 26.4% 
growth in June 2022.

Imports have been on a decline 
in the last five months, but June 
saw the sharpest drop in nearly 
three years or since the 15.9% 
drop in October 2020.

By value, the country’s im-
port bill was the lowest in two 
months or since the $9.75 bil-
lion in April. 

Meanwhile, merchandise ex-
ports inched up by 0.8% annu-
ally to $6.7 billion in June, slower 
than the revised 2.4% growth in 
the previous month and the 1% in 
the same month a year ago. 

Exports receipts for June were 
the highest in seven months or 
since the $7.1 billion in November 
2022. 

PHL dollar reserves inch up to $99.7 billion in July

THE PHILIPPINES’ dollar reserves edged 
higher as of end-July, as the value of its gold 
holdings rose amid an increase in world pric-
es, the central bank said late on Monday.

Preliminary data released by the Bangko 
Sentral ng Pilipinas (BSP) showed gross in-
ternational reserves (GIR) inched up by 0.3% 
to $99.7 billion in July, from the $99.4 billion 
as of end-June. 

Year on year, dollar reserves fell by 0.1%. 
This is the highest level of dollar reserves 

in two months or since the $100.6 billion 
posted in May. 

“The month-on-month increase in the 
GIR level reflected mainly the upward valu-
ation adjustments in the value of the BSP’s 

gold holdings due to the increase in the price 
of gold in the international market,” the 
central bank said in a statement.  

The BSP also attributed the higher dollar 
reserves to its net foreign exchange opera-
tions, income from its investments abroad, 
and the foreign currency deposits of the 
National Government.  

The end-July reserve level was equiva-
lent to 7.4 months’ worth of imports of 
goods and payment of services and pri-
mary income.  

It was about 5.9 times the short-term ex-
ternal debt of the country based on original 
maturity and 4.1 times based on residual 
maturity. 

A strong reserve buffer protects financial 
markets from volatility and assures inves-
tors and debt watchers that the country can 
pay its debt in case of an economic downturn. 

“The increase in GIR tagged largely to re-
valuation of gold, which was offset by lower 
investments, likely due to the movement 
of global interest rates for the month,” ING 
Bank N.V. Manila Senior Economist Nicholas 
Antonio T. Mapa said in an e-mail.  

The gold reserve component rose by 2.8% 
to $10.3 billion as of end-July, from $10.01 
billion as of end-June. It was 17.5% higher 
than $8.76 billion a year earlier. 

Rizal Commercial Banking Corp. Chief 
Economist Michael L. Ricafort said in a note 
that gold prices in the world market jumped 
by 2.4% month on month in July. 

Meanwhile, gains from investments 
abroad, which made up the bulk of the GIR, 
dipped by 0.2% to $83.5 billion from $83.7 
billion a month ago and by 0.02% from 
$83.52 billion a year prior. 

By Keisha B. Ta-asan Reporter
MANUFACTURING OUPUT 
eased in June to its slowest in a 
year, mainly due to the contrac-
tion in the manufacturing of food 
products and beverages, the Phil-
ippine Statistics Authority (PSA) 
reported on Tuesday.

Preliminary results of the 
PSA’s latest Monthly Integrated 
Survey of Selected Industries 
showed factory output, as mea-
sured by the volume of produc-
tion index, rose by 3.4% year on 
year in June. 

However, this was slower than 
the revised 7.7% in May, and 
matched the pace in March. It 
was also the slowest growth in 
12 months or since the 0.04% de-
cline in June last year.

On a monthly basis, June’s out-
put contracted by 3.5%. Stripping 
out seasonality factors, manu-
facturing for that month slipped 
by 2.1%, a reversal of the 2.4% 
growth in May.

Year to date, factory output 
growth averaged 5.9%, decelerat-
ing from the 28.1% growth in the 
same six-month period in 2022.

According to the PSA, the man-
ufacturing slowdown in June was 
mainly due to the sharp annual de-
clines in the top three industry di-
visions: food products (-3.2% from 
6.9% in May), fabricated mineral 
products, except machinery and 
equipment (-36.4% from 2.9%), 
and beverages (-7.7% from 4.8%).

Ten other divisions posted 
slower growth, while the remain-
ing nine saw expansion. 

This slowdown was reflected 
in the S&P Global Philippines 

Manufacturing Purchasing Man-
agers’ Index, which eased to 50.9 
reading in June — the slowest 
expansion in 11 months. A read-
ing above 50 separates expansion 
from contraction.

Nicholas Antonio T. Mapa, se-
nior economist at ING Bank N.V. 
Manila, said he expects manufac-
turing to continue expanding for 
the rest of the year.

“Potential headwinds to the 
agricultural sector (storm dam-
age and El Niño) could have a neg-
ative impact on manufacturing, 
however,” he said in an e-mail.

Philippine Exporters Con-
federation, Inc. President Sergio 
R. Ortiz-Luis, Jr. said in a Viber 
interview that the manufactur-
ing sector’s performance could 
have affected second-quarter 
gross domestic product (GDP) 
growth.

Manufacturing historically 
accounts for about 20% of the 
country’s GDP.

“The positive but less pro-
nounced pickup in manufactur-
ing moves in line with our ex-
pectation for a slowdown in the 
second quarter from the 6.4% 
pace of growth in the first quar-
ter,” Mr. Mapa said.

A BusinessWorld poll yielded 
a median estimate of 6% GDP 
growth for the second quarter. 
If realized, this would be easing 
from the 6.4% print in the first 
three months of the year and the 
7.5% growth a year ago.

The PSA will release the sec-
ond-quarter GDP data on Thurs-
day (Aug. 10). — Lourdes O. Pilar 

Factory output eases 
to 1-year low in June
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F O L L O W  U S  O N :

THE BILL expanding the cover-
age of the estate tax amnesty and 
extending the period of availment 
by another two years has lapsed 
into law.

Republic Act (RA) No. 11956 ex-
tends the availment period for the 
estate tax amnesty for another two 
years (June 15, 2023 to June 14, 2025). 

The new law also expands the 
amnesty’s coverage to include the 
estates of those who died on or 
before May 31, 2022. 

The previous law provided for 
a two-year amnesty that expired 
on June 14, 2023, and covered the 
estates of people who died on or 
before Dec. 31, 2017.

A copy of the Estate Tax Am-
nesty Extension Act showed it 

was not signed by President Fer-
dinand R. Marcos, Jr., and that 
it had lapsed into law on Aug. 5. 
An approved bill becomes a law 
if the President does not act on 
it 30 days after it is submitted to 
Malacañang.

House Ways and Means Com-
mittee Chairman and Albay Rep. 
Jose Ma. Clemente “Joey ” S. 
Salceda said the estate tax am-
nesty extension would benefit 
as many as one million Filipino 
families with unsettled estates.

“It will benefit some 920,000 
Filipino families who have un-
settled estates, many of whom in-
clude the 610,054 agrarian reform 
beneficiaries recently released 
from debt by President Marcos’ 

New Agrarian Emancipation 
Act,” he said in a statement. 

The new law also allows pay-
ment of the estate tax in install-
ments within two years from the 
statutory day for the payment 
without civil penalty or interest.

“It has many improvements 
compared to the previous Es-
tate Tax Amnesty, especially 
as it makes the administrative 
requirements for filing much 
easier to comply with,”  Mr. 
Salceda said.

The law allows taxpayers to 
pay the amnesty tax either manu-
ally or electronically through any 
authorized agent bank, revenue 
district office or an authorized 
tax software provider. 

It also limited the number of 
documents required for filing the 
application for tax amnesty. 

The law also clarified that 
the proof of settlement is only 
required for the issuance of 
Electronic Certificate Authoriz-
ing Registration for transfer of 
properties, not for the filing and 
payment of estate tax.

Under the law, the  implement-
ing rules and regulations should 
be released within 30 days, not 60 
days as previously required.

The estate tax amnesty ini-
tially ran from June 15, 2019 to 
June 14, 2021 under RA 11213. It 
was extended for two years from 
June 15, 2021 to June 14, 2023. — 
Beatriz Marie D. Cruz

Extension of estate tax amnesty lapses into law 
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US$/UK POUND 1.2732 1.2720
US$/EURO 1.0969 1.0968
US$/AUST DOLLAR 0.6514 0.6566
CANADA DOLLAR/US$ 1.3438 1.3383
SWISS FRANC/US$ 0.8752 0.8763

$87.73/BBL
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DOW JONES 35,473.130 407.510
NASDAQ  13,994.398 85.160
S&P 500  4,518.440 40.410
FTSE 100 7,554.490 -9.880
EURO STOXX50 3,949.050 10.500

JAPAN (NIKKEI 225) 32,377.29 122.73 0.38
HONG KONG (HANG SENG) 19,184.17 -353.75 -1.81
TAIWAN (WEIGHTED) 16,877.07 -118.93 -0.70
THAILAND (SET INDEX)  1,518.44 -14.07 -0.92
S.KOREA (KSE COMPOSITE) 2,573.98 -6.73 -0.26
SINGAPORE (STRAITS TIMES) 3,313.79 3.92 0.12
SYDNEY (ALL ORDINARIES) 7,311.10 1.90 0.03
MALAYSIA (KLSE COMPOSITE) 1,451.00 5.19 0.36

JAPAN (YEN) 143.110 142.290
HONG KONG (HK DOLLAR) 7.810 7.806
TAIWAN (NT DOLLAR) 31.798 31.697
THAILAND (BAHT) 34.960 34.820
S. KOREA (WON) 1,317.830 1,304.750
SINGAPORE (DOLLAR) 1.346 1.341
INDONESIA (RUPIAH) 15,215 15,180
MALAYSIA (RINGGIT) 4.580 4.558

PSEi
OPEN: 6,517.13
HIGH:  6,541.64
LOW:  6,465.98
CLOSE: 6,472.97
VOL.: 0.623 B
VAL(P): 4.579 B

FX
OPEN P56.180
HIGH P56.140
LOW P56.380
CLOSE P56.240
W.AVE. P56.258
VOL. $1,148.95 M
SOURCE : BAP
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