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RE transition won’t happen ‘overnight’ — DoE

NEDA may apply rice tariff model
to other farm commodity imports

THE Department of Energy (DoE) 
said it will take time for the Phil-
ippines to transition to 100% re-
newable energy (RE ), and called 
for the industry to be more honest 
about how long the shift will take.

“For those who are saying that 
we can go 100% renewable over-
night, then I would like to have 
more honesty from this sector 
that we are not in a position to 
do it,” Energy Secretary Raphael 
P.M. Lotilla said at the Business-
World Insights forum last week 
at the Shangri-La in Bonifacio 
Global City. 

Mr. Lotilla said that while the 
government continues to work on 
expanding renewable energy use, 
the energy transition will take time. 

“The energy transition  has to 
take place over time if it is going 

to be a just transition. But if we 
are simply going to do away with 
(legacy technologies) overnight, 
then these are going to be lost in-
vestments as far as the economy 
is concerned,” Mr. Lotilla said. 

He said that the government 
recognizes that renewable energy 
is the way forward for attaining 
security, sustainability and af-
fordability of energy prices. 

“That doesn’t mean that we 
are not committed to the transi-
tion, but we have to do it in a just 
and fair way, which is to ensure 
that variable renewable energy 
is (complemented) by energy 
storage systems as well as other 
sources of power and technol-
ogy,” Mr. Lotilla said. 

He said that the effective im-
plementation of energy efficiency 

and conservation measures is an 
equally important aspect of the 
government’s energy programs. 

“The effective implementa-
tion of energy efficiency to bring 
down overall energy consump-
tion, lower greenhouse gas emis-
sions… sustainable development 
goals require a change in lifestyle, 
a change in consumption pat-
terns,” Mr. Lotilla said. 

“Energy efficiency is the one 
pillar of the energy sector that we 
have to grow aggressively,” said 
Alexander D. Ablaza, president of 
Philippine Energy Efficiency Al-

liance and chief executive officer 
of Climargy, Inc.

President Ferdinand R. Marcos, 
Jr. said in his second State of the Na-
tion Address that the government 
will need to accelerate its programs 
to attain the goal of increasing the 
share of renewable energy to 35% 
by 2030 and 50% by 2040. 

As of end of 2022, renewable 
energy accounts for about 22% 
of the energy mix, with coal-fired 
power plants accounting for al-
most 60%. 

Pedro H. Maniego, Jr., senior 
policy advisor of the Institute for 
Climate and Sustainable Cities 
said that the Philippines has still 
a long way to go from achieving its 
Philippine Energy Plan targets. 

“We need to act more aggres-
sively and more urgently, as Filipi-

nos have borne the brunt of expen-
sive and unreliable power for years. 
Renewable energy sources are 
free, indigenous, and have no sup-
ply limitations, and increasing its 
share in the Philippine energy mix 
ensures more affordable, reliable, 
and secure power for Filipinos,” 
Mr. Maniego said in a statement.

Mr. Maniego has identified 
the long approval process of the 
National Grid Corp. of the Philip-
pines (NGCP) for system impact 
studies (SIS) and the lack of in-
terconnection as major causes 
of delay in advancing renewable 
energy projects. 

Separately, Mr. Lotilla said 
that the SIS process needs to be 
improved further and that the 
DoE is proposing to shorten the 
approval timeline to  60 days. 

The NGCP said it is currently 
carrying out a “comprehensive 
series of actions” to address “the 
lengthy SIS queue” for power 
plant connections. 

The SIS assesses how adding 
new energy sources  impact the 
grid. It also helps identify the 
needed improvements like addi-
tional transmission lines, trans-
formers, or substations.

“Generation project propo-
nents who are fi rst in line for SIS 
are not necessarily fi rst to be ready 
with complete requirements. In 
fact, many request time exten-
sions, which also contributes to 
the prolonged SIS processing 
time,” Anthony L. Almeda, presi-
dent and chief executive officer 
of NGCP, said in a statement. — 
Ashley Erika O. Jose

THE Rice Tariffication Law can 
serve as a model for imports of 
other farm commodities, Na-
tional Economic and Develop-
ment Authority (NEDA) Secre-
tary Arsenio M. Balisacan said.

“We must learn from the les-
sons from the implementation 
(of the Rice Tariffication Law) 
and see how we can expand that 
to other commodities. We need 
to make our trade policy more 
transparent and supportive of 
our economic agenda,” Mr. Bal-
isacan told reporters on Friday.

Signed in 2019, the Rice Tarif-
fication Law liberalized rice im-
ports by allowing private parties 
to import rice, formerly a mo-

nopoly of the National Food Au-
thority (NFA). Importers must 
pay tariffs on Southeast Asian 
grain of 35%, earning revenue for 
the government in the process.

The law also limited the 
NFA’s functions to maintaining 
a rice reserve to stabilize prices 
and supply grain to calamity-hit 
regions.

Mr. Balisacan said that the 
law has so far achieved its ob-
jective of keeping rice prices 
stable.

“Our assessment so far is that 
the law has done a good job in 
achieving what we wanted, and 
that is stabilizing the price of rice, 
making the market more predict-

able and efficient so that when 
there are sharp swings in the pric-
es, the private sector can respond 
quickly or (the government) can 
respond quickly,” he said.

“We have to strike a balance, 
of course, in achieving those 
objectives, particularly food 
security and this whole busi-
ness of picking up the industry 
and getting it to generate more 
quality jobs,” he added.

In the five months to May, 
the Philippines imported 1.62 
million metric tons (MT) of 
rice, the Bureau of Plant Indus-
try estimated. This was 7.69% 
higher year on year. — Luisa 
Maria Jacinta C. Jocson

THE Department of Trade and 
Industry (DTI) said its food logis-
tics action plan could be imple-
mented this year, with economic 
managers declaring their support 
for the proposal. 

Trade Undersecretary Ruth 
B. Castelo told reporters on the 
sidelines of the Post- State of 
the Nation Address discussions 
in Pasay City last week that the 
members of the Economic Devel-
opment Group (EDG) have been 
supportive of the proposal. 

“Yes (it can be rolled out this year) 
… We have short-term, immediate-
term plans. There are things that we 
can do now,” Ms. Castelo said.  

  “There were a lot of ques-
tions and then the challenges 
that it posed, but generally, the 

other members of the EDG are 
kind of supportive. We hope that 
this (support continues) until it 
reaches the President,” she added. 

The EDG members include the 
DTI, Department of Finance, the 
National Economic and Develop-
ment Authority, the Presidential 
Management Staff, the Depart-
ment of Budget and Management, 
and Department of Agriculture.

According to Ms. Castelo, the 
projected budget for the logistics 
plan is still being prepared.  

“The enumerated deliverables 
are due by 2026, if we (start) 
now,” Ms. Castelo said. 

On July 25, Ms. Castelo pre-
sented the DTI’s food logistics 
plan, which also seeks address 
hoarding and smuggling.  

Ms. Castelo said the plan 
would require an executive order 
or legislation before being imple-
mented.  

 Some of the measures includ-
ed in the six-point agenda include 
a  moratoriums on pass-through 
fees and additional port fees and 
charges, as well as zero tolerance 
on gray costs and legislation to 
regulate high international ship-
ping charges.  

“Controversial, but once it’s 
done, it’s going to provide  us the re-
sults that we want,” Ms. Castelo said.  

Ms. Castelo added that the DTI 
will adopt a supply chain control-
tower approach that would 
oversee the supply chain from 
the farm gate to retail. — Revin 
Mikhael D. Ochave

Food logistics action plan could be
implemented as early as this year


