
AirAsia group, UnionDigital Bank forge finance 
partnership; airline pledges to invest $1 billion
CAPITAL A Berhad, the parent 
fi rm of low-cost carrier AirAsia 
Philippines, entered into a fi -
nance partnership with the digi-
tal bank subsidiary of listed lend-
er Union Bank of the Philippines.

In a media release, Capital 
A and UnionDigital Bank an-
nounced the tie-up, which they 
forged on Sunday via a press con-
ference during the APEC Busi-
ness Advisory Council (ABAC) 
meeting in Cebu. 

“For Capital A, the vision has 
always been to provide low cost, 
best value services, connecting 
people and realizing dreams, for 
people of ASEAN and beyond,” 
Anthony Francis Fernandes, 
chief executive officer of Capi-
tal A, said.

The partnership will involve 
three of Capital A’s subsidiaries: 
AirAsia, airasia Superapp, and 
BigPay. UnionDigital Bank will be 
providing embedded finance in 
partnership with Capital A’s fi n-
tech arm BigPay within the book-
ing channel airasia Superapp.

“ With UnionDigital as our 
proud partner, we are now on our 
way to creating a future where 

travel meets innovative fi nancial 
solutions that facilitate every-
one’s dream journeys with unpar-
alleled ease,” Mr. Fernandes said.

He said seven out of 10 of AirA-
sia’s customers in the Philippines 
save up for their travel plans.

“It is this inspiring dedication 
that fuels our determination to 
break down barriers and create 
a more connected and inclusive 
global community,” he added.

The partnership will allow 
BigPay, a mobile wallet provid-
ing fi nancial services in Malaysia 
and Singapore, to expand into the 
Philippine market.

“As tourism flourishes in the 
region, we are excited to elevate 
the end-to-end travel and pay-
ment experience of Filipinos 
through our collaboration with 
UnionDigital Bank and airasia,” 
said Zubin Rada Krishnan, chief 
executive o�  cer of BigPay.

“Through this partnership, 
BigPay is one step closer to mak-
ing our fi nancial services highly 
accessible in the Philippines, 
with the mission of empowering 
people to level up their lives, one 
transaction at a time,” he added.

Henry Rhoel R. Aguda, presi-
dent and chief executive officer 
of UnionDigital Bank, described 
the move as a “pivotal moment for 
the two important sectors in the 
Philippines.”

“ We are forging a path to-
wards greater convenience, 
accessibility, and innovation to 
empower Filipinos to live better 
lives,” he said.

“As we make these partner-
ship announcements at ABAC, we 
are not just setting the stage but 
building a solid foundation for a 
brighter future with BigPay and 
AirAsia by our side,” he added.

INVESTMENT IN THE PHILIPPINES
Meanwhile, Mr. Fernandes said 
he had pledged to invest $1  bil-
lion to expand Capital A’s op-
erations in the Philippines at a 
meeting with President Ferdi-
nand R. Marcos, Jr.

Mr. Fernandes told reporters 
on Sunday that the majority of 
the investment will be on aircraft 
in connection with his company’s 
logistics business.

“We discussed many things, 
obviously airports being one. 

I  think we are committed to in-
vest $1 billion mostly in the fi eld 
of aircraft. But the aircraft also 
has enormous benefi ts for the lo-
gistics business,” he said.

Mr. Fernandes said the Philip-
pines is perfectly placed to grow 
in the logistics business because 
of its proximity to other countries 
in Asia as well as its connection 
to the US.

Aside from aircraft and logis-
tics, he said Capital A will also in-
vest in BigPay, airasia Superapp, 
and in engineering.

“People don’t know how great 
this country is and one thing 
AirAsia group is good at is pro-
moting, and Superapp is gonna 
be a major vehicle to tell the 
world how good this country is,” 
Mr. Fernandes said. 

For its engineering business, 
the company is planning to build 
a maintenance, repair, and over-
haul (MRO) facility in Cagayan 
de Oro. 

“We want to build an MRO 
with 1,300 workers and our team 
is looking at Cagayan de Oro,” said 
Mr. Fernandes. — Justine Irish 
D. Tabile
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New Wave, Malaysian fi rm allot $50M for renewables
NEW Wave Strategic Holdings, 
Inc. (New Wave) said it had 
partnered with Emissary Capital 
Partners Sdn. Bhd. for a proposed 
investment of $50 million to de-
velop the country’s renewable 
energy sector. 

“It is important that the Phil-
ippines develops a more mature 
eco-system with capital providers 
across various stages of the in-
vestment cycle. With Emissary’s 
entry into the Philippines, we 
are providing more founders and 

entrepreneurs access to growth 
capital as well as a regional net-
work that can help them expand 
across SEA,” Enrique Y. Gonzalez, 
director of New Wave, said in a 
media release. 

The proposal involves a plan 
to invest in the country’s renew-
able energy sector to generate 
1,000 megawatts (MW) of bank-
able capacity, New Wave said. 

New Wave is a subsidiary of 
investment holding firm IP  E-
Game Ventures, Inc. while Em-

issary Capital is an investment 
firm focusing on Southeast Asia.

The parties said their proposal 
aims to fund companies in the 
renewable energy sector, electric 
vehicle industry, clean energy, 
and smart grids, while also iden-
tifying solar and wind farms in 
North Luzon as their immediate 
focus. 

“Our value proposition is 
more than capital. We help busi-
nesses scale within the Philip-
pines and can open up regional 

Southeast Asia access,” Mr. Gon-
zales said. 

The entities said raising capi-
tal for renewable energy projects 
had been a challenge in the en-
ergy sector’s growth. 

“Equipping developers with an 
additional war chest with value-
added involvement in pre-devel-
opment work will translate to 
attractive returns for the funds,” 
it said. 

The parties also expect the 
installation of about 1,000 MW 

to help spur more foreign direct 
investment into the country and 
support the construction and 
operation of renewable energy 
projects. 

“Clean energy is both a lo-
cal and regional commitment 
amongst ASEAN neighbors. We 
believe cross-border investment 
and trade will ultimately benefi t 
the entire region and help ASEAN 
meet its collective goals. We hope 
our fund can contribute to this 
goal as well as generate healthy 

returns,” said Erman Akinci, a 
partner at Emissary Capital. 

New Wave and Emissary Capi-
tal expect their partnership to 
help advance the government’s 
target of increasing the share of 
renewable energy in the country’s 
power mix. 

The government is aiming to 
increase renewables’ share to 35% 
by 2030 and 50% by 2040. As of 
end-2022, renewables accounted 
for 22% of the Philippine energy 
mix. — Ashley Erika O. Jose

Maynilad sets P5.7-B capex for new water facilities
WEST ZONE concessionaire 
Maynilad Water Services, Inc. is 
setting aside P5.7 billion as capi-
tal expenditure (capex) budget 
for new water treatment facili-
ties to produce nearly 97 million 
liters per day.

“Ang capex na binudget namin 
diyan (The capex that we bud-
geted) to produce close to 97 mil-
lion liters per day is 5.7 billion 
[pesos],” Maynilad President and 
Chief Executive Officer Ramon-
cito S. Fernandez told reporters 
in a chance interview last week.

“[The project is in] phases 
as it is tied with the wastewater 
treatment plant so what is laid 
out now that is starting is in Va-
lenzuela, by the end of the year, 
and then next year would be in 
Pasay,” he added. 

The new facilities are part 
of the company’s “new water” 
project that was launched in July 
last year starting in Parañaque 
City. The project aims to convert 
treated used water from sewer-
age treatment plants into potable 
water. 

In June, Maynilad received a 
permanent operational permit 

from the Department of Health 
for its “new water” treatment 
plant in Parañaque City.

Asked about the ease in secur-
ing a permit for the facilities, he 
said: “That’s what we believe so 
because this is fi rst in the Philip-
pines, fi rst in Asia.”

He said at first, the company 
struggled to convince regula-
tors, but the project was accept-
ed after efforts to gain public 
acceptance.

Mr. Fernandez said that after 
proving the project’s safety and 

“that it can be done scientifi cally, 
the adoption of the others should 
be faster.”

The project seeks to generate 
additional water supply in re-
sponse to growing demand.

Meanwhile, Maynilad said 
over the weekend that it started 
the pilot use of electric vehicles 
(EVs) in its operations in transi-
tion to “green” transportation to 
reduce greenhouse gas emissions. 

The concessionaire plans to 
eventually shift 50% of its fleet 
into EVs or 413 units by 2037.

According to Maynilad, an ini-
tial batch of three EVs had been 
turned over for use this year while 
another set of 41 units will be made 
available over the next fi ve years. 

The EVs were supplied by 
eSakay, Inc., a subsidiary of Ma-
nila Electric Co. 

Maynilad serves Manila, except 
portions of San Andres and Sta. 
Ana. It also operates in Quezon 
City, Makati, Caloocan, Pasay, 
Parañaque, Las Piñas, Muntinlupa, 
Valenzuela, Navotas, and Malabon. 

It also supplies the cities of 
Cavite, Bacoor, and Imus, and the 
towns of Kawit, Noveleta, and Ro-
sario, all in Cavite province.

Metro Pacific Investments 
Corp., which has a majority stake 
in Maynilad, is one of three Phil-
ippine units of Hong Kong-based 
First Pacifi c Co. Ltd., the others 
being Philex Mining Corp. and 
PLDT Inc.

Hastings Holdings, Inc., a unit 
of PLDT Beneficial Trust Fund 
subsidiary MediaQuest Holdings, 
Inc., has an interest in Business-
World through the Philippine 
Star Group, which it controls. — 
Sheldeen Joy Talavera 

Weak earnings, dismal market  
sentiment weigh down Wilcon 
WILCON Depot, Inc.’s shares 
slipped last week after weak 
second-quarter earnings and 
overall gloomy market senti-
ment.  

Data from the Philippine 
Stock Exchange (PSE) showed 
a total of P266.41 million 
worth of 11.27 million shares 
were traded from July 24-28, 
making it the 16th most ac-
tively traded stock last week.  

Shares in the listed retailer 
of home improvement and 
construction supply fell by 
6.1% week on week to P23.00 
per share on Friday from its 
P24.50 fi nish on July 21. Since 
the start of the year, the stock 
has dropped by 22%.  

“The main driving force 
behind Wilcon’s stock price 
action was the market’s expec-
tation on its second quarter 
[earnings report]. However, 
it seems like the public was 
underwhelmed with the actual 
second quar-
t e r  f i g u r e s 
of  Wilcon,” 
said Regina 
Capital Corp. 
Head of Sales 
Luis A. Limlingan in an e-mail.

In the second quarter, Wil-
con posted a net income of 
P855.77 million, a decline of 
15.4% from the P1.01 billion 
recorded in the same period 
last year.  

Net sales went up by 4% to 
P8.62 billion from the P8.29 
billion seen in the same period 
a year ago.  

In a press release on Thurs-
day, Wilcon President and 
Chief Executive Officer Lor-
raine Belo-Cincochan said the 
company “had a slower growth 
in the second quarter mainly 
due to the decline in foot tra�  c 
in our old stores.”

Ms. Belo-Cincochan also 
said that while sales grew mod-
estly in the second quarter, it 
was not enough to make up for 
the increases in the company’s 
fi xed costs.

For the period, the compa-
ny’s operating expenses, which 
included lease-related interest 
expenses, increased by 20.3% 
to P2.37 billion from P1.97 bil-
lion mainly due to expansion 
activities.  

Globalinks Securities and 
Stocks, Inc. Head of Sales 
Trading Toby Allan C. Arce 

said in a Viber message that 
overall weak market senti-
ment dragged down the com-
pany’s share price.

“The housing market in the 
Philippines has also been slow-
ing down in recent months, 
due to factors such as rising 
interest rates and elevated 
infl ation,” Mr. Arce said, add-
ing that this could have also 
weighed on Wilcon’s sales as 
the company sells a wide range 
of home improvement and 
construction products.

Headline infl ation eased to 
5.4% in June, still at the low 
end of the 5.3-6.1% forecast 
range of the Bangko Sentral ng 
Pilipinas that month.

In June, the Monetary 
Board paused its rate hikes for 
a second meeting, maintaining 
the key policy rate at a 16-year 
high of 6.25%. From May 2022 
to March 2023, the central 
bank raised borrowing costs by 

a total of 425 
basis points to 
temper infla-
tion.

D e s p i t e 
t h e s e  d i f f i -

culties, Mr. Limlingan said 
that the company ’s expan-
sion plans would likely boost 
t h e  m a r k et  a p p et i t e  f o r 
Wilcon once the demand for 
home improvement products 
increase.  

The company has seven 
ongoing construction proj-
ects that are set to open next 
year. During the first half of 
the year, four new stores were 
added, bringing the total to 85 
branches.  

Mr. Arce expects the com-
pany’s net income to reach 
P926 million in the third 
quarter.  

“The company has a strong 
track record and is well-po-
sitioned for future growth. If 
the overall economic condi-
tions remain favorable, the 
company could achieve its 
earnings growth targets,” 
Mr. Arce said.

Mr. Limlingan placed Wil-
con’s support and resistance 
levels at P21.80 and P25.40, 
respectively.

“For [this] week, support 
may be placed at P22.35, 
while resistance is estimated 
at P24.15,” Mr. Arce said. — 
Mariedel Irish U. Catilogo 
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