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Internet cost

Concerns persist despite SONA’s digitalization push

PRESIDENT Ferdinand R. Mar-
cos, Jr. highlighted digitalization 
advancements in his second State 
of the Nation Address (SONA) on 
Monday, but analysts said that 
internet a� ordability remains a 
major concern.

“Majority of Filipinos can only 
afford to ‘buy’ mobile internet 
subscriptions,” David Michael M. 
San Juan, professor at De La Salle 
University (DLSU), said in an e-
mail interview on Thursday.

“Granted for the sake of argu-
ment that speed is no longer a 
problem, price still is,” he added.

The country ranked 55th out of 
117 countries in the Digital Qual-
ity of Life Index 2022, conducted 
by virtual private network ser-
vice provider Surfshark, drop-
ping from its position at 48th in 
2021.

The Philippines performed 
the worst in internet a� ordabil-
ity, ranking 98th globally, down 
26 places from 72nd a year prior, 
according to the report. 

“Internet in the Philippines is 
not a� ordable compared to global 
standards,” Surfshark said.

It said a 1 gigabyte (GB) mo-
bile internet package costs four 
minutes and 51 seconds of work 
per month in the Philippines, 59 
times more than the fi ve seconds 
of work needed to buy a 1 GB 
package in Israel, which has the 
most a� ordable mobile Internet 
in the world, based on the index.

“From what we see, the is-
sues of internet access, cost, 
and reliability are the top most 
c o n c e r n s  t o  d a t e ,”  R o n a l d 
Gustilo, national campaigner 
of Digital Pinoys, said in a Viber 
message.

“[Around] 65% of Filipinos 
still do not have internet access 
for various reasons — mostly be-
cause they reside in geographi-
cally isolated and disadvantaged 
areas (GIDAs),” he said, citing 
data from the Department of In-
formation and Communications 
Technology (DICT).

“However, they can have inter-
net access through Starlink’s low 
orbit satellite tech, but it is too 
expensive.”

SpaceX launched its satellite 
internet service Starlink in the 
country in February, enabling ac-
cess to GIDAs at a one-time hard-
ware fee of P29,320 and monthly 
service fee of P2,700.

In his second SONA, Mr. Mar-
cos underscored the role of digital 
transformation in improving the 
ease of doing business and com-
bating corruption.

He said that mobile and 
broadband internet speeds have 
improved and will undergo fur-
ther upgrades, with a priority on 
GIDAs.

The Philippines ranked 83rd 
out of 140 countries in June for 
mobile internet performance, 
with a download speed of 26.98 
megabits per second (Mbps), 
according to the global network 
testing fi rm Ookla. This speed is 
below the global average of 42.92 
Mbps.

“There is a clear need to pri-
oritize the provision of telecom-
munication and internet services 
in GIDAs,” Mr. Gustilo said.

“We see Executive Order (EO) 
32 as a welcome development to 
this matter,” he added.

EO 32 was issued this month 
to streamline the permitting pro-
cess for the construction of tele-
communications infrastructure 
in the country.

“No other national or local per-
mit or clearance shall be required 
in the construction, installation, 
repair, operation, and mainte-
nance of telecommunications 
and Internet infrastructure,” the 
EO said.

The President also touted the 
National Fiber Backbone and 
Broadband ng Masa projects, 
aiming to deliver high-speed con-
nectivity.

The National Fiber Backbone, 
which consists of five phases, is 
still awaiting completion of its 
first phase, which involves acti-
vating 28 fi ber nodes in 12 prov-
inces between the cities of Laoag 
and Quezon, as of November of 
last year, according to the DICT.

As of February, the Broad-
band ng Masa has established 
4,385 operational live sites in 
73 provinces, including Basilan, 
Sulu, Tawi-Tawi (BaSuLTa), and 
Pag-asa Island in the province of 
Palawan.

DLSU’s Mr. San Juan also 
said that any talk of digital 
transformation will be incom-
plete without proactive plans 
for achieving total national elec-
trification.

According to Mr.�Marcos, com-
plete electrifi cation of the coun-
try is now within reach. But there 
are still 68 connections for the 
unifi ed national grid delayed, ac-
cording to the Energy Regulatory 
Commission’s count.

“ H i g h  e l e c t r i c i t y  p r i c e s 
coupled with expensive, and still 
relatively slow, internet, any 
Filipino’s dream for digital trans-
formation will remain dreams,” 
Mr.�Marcos said. “Or they will just 
come true for certain segments of 
Philippine society, such as those 
who have money for premium 
services.”

E-GOVERNANCE
Mr. Marcos also highlighted 
the eGov PH app as the single 
and centralized mobile app for 
public convenience but did not 
elaborate on reliability concerns 
such as data privacy, crashes, and 
maintenance.

“The government should en-
sure that the information pass-
ing through e-governance plat-
forms are protected at all times,” 
Mr. Gustilo said. 

“Proper training for personnel 
involved in the maintenance and 
operation of government plat-
forms should also be provided to 
avoid data compromise.”

Areas that the government 
should focus on digitalizing are 
those typically beset with red 
tape and corruption, said Terry 
L. Ridon, convenor of Infrawatch 
Philippines, in a Viber message.

Mr. Ridon cited the Bureau of 
Customs as an institution that 
continues to fail in fully digitaliz-
ing its services despite Republic 
Act 10863 or the Customs Mod-
ernization and Tari�  Act.

“Full digitalization processes 
should be able to deter smuggling 
activities, including technical 
smuggling, as human interven-
tion into transactions is severely 
minimized,” he said.

“Funding in Customs digitali-
zation should translate into bet-
ter revenues to government and 
better prices to consumers.”

CIC attributes income growth 
to core business strength

Robinsons Retail records 
19% decline in Q2 income

LISTED Concepcion In-
dustrial Corp. (CIC) saw a 
10% increase in net income, 
reaching P257.1 million for 
the second quarter, driven by 
its core business segments.

“Our second quarter 
p e r f o r m a n c e  d e m o n -
strated the strength of our 
core business and our abil-
ity to drive growth through 
our expanded portfolio, 
end-to-end customized 
solutions,  and 
long-term rela-
tionships with 
our customers,” 
said  CIC  Presi-
dent and Chief 
Executive O�  cer 
Raul Joseph A. 
Concepcion in a 
press release.

For the three-month pe-
riod, the company’s top line 
rose to P4.4 billion, a 20% 
increase from the previous 
year, while gross profi ts went 
up by 7% to P1.3 billion.

“We will continue to fo-
cus on these fundamentals, 
continue to generate oper-
ating leverage and explore 
business opportunities to 
complement our strategy 
that would reinforce our 

position as the 
top consumer 
l i f e s t y l e  a n d 
b u i l d i n g  a n d 
industrial solu-
tions provider 
in the country,” 
Mr. Concepcion 
said. — Adrian 
H. Halili

ROBINSONS Retail Holdings, Inc. saw a 
19% decline in attributable net income for 
the second quarter, amounting to P1.26 
billion compared to P1.56 billion the pre-
vious year, despite higher revenues.

In a regulatory fi ling on Thursday, 
the company’s top line during the quar-
ter increased by 8% to P46.39 billion 
from P42.94 billion.

The company’s first-half attribut-
able net income also dropped by 34.3% 
to P1.8 billion from P2.74 billion the 
prior year due to higher forex losses 
and equitized losses from associates.

“The interest expense from the ac-
quisition fi nancing of the Bank of the 
Philippine Islands (BPI) shares which 
were acquired earlier this year was ful-
ly o� set by the dividend income from 
the BPI shares,” the company said.

Its sales for the six-month period 
rose by 10.5% to P90.98 billion from 
P82.37 billion the previous year.

“Topline sales were supported by 
blended same store sales growth (SSSG) 
of 6.3% and contributions from newly 
opened stores,” the company said.

It added that its supermarkets, 
drugstores, and department store 
segments continued to post double-
digit  revenue growth “owing to 
sustained demand from the broad 
middle market.”

“As we navigate the evolving eco-
nomic landscape, we remain com-
mitted to prudent financial manage-
ment, strategic decision-making, and 
sustainability in order to capitalize 
on opportunities to drive success 
and create shared value for our cus-
tomers and stakeholders,” Robinsons 
Retail President Robina Gokongwei-
Pe said.

On Thursday, shares for RRHI 
slipped by 0.8% to P55.55 apiece. — 
Adrian H. Halili

Wilcon registers 
15.4% decline in 
net income for Q2
LISTED home improvement 
and construction supply 
retailer  Wilcon  Depot, Inc. 
reported on Thursday a net 
income of P855.77 million 
for the second quarter (Q2), 
down 15.4% from P1.01 bil-
lion the previous year.

The decline was attrib-
uted to higher operating 
expenses and a decrease in 
same-store sales growth, the 
company said in a disclosure.

Net sales for the quarter in-
creased by 4% to P8.62 billion 
from P8.29 billion during the 
same period last year, while 
a slowdown in foot traffic 
and transaction count in old 
stores led to a 3.4% year-on-
year drop in company-wide 
same-store sales growth.

“[We] had a slower growth 
in the second quarter mainly 
due to the decline in foot 
traffic in our old stores,” 
said  Wilcon  President and 
Chief Executive O�  cer Lor-
raine Belo-Cincochan.

“While our sales still grew 
modestly in the second quar-
ter, this was not enough to 
cover the increases in our 
fi xed costs, which comprises 
the bulk of our [operating 
expenses],” she added.

Wilcon said that its oper-
ating expenses for the period, 
which include lease-related 
interest expenses, grew by 
20.3% to P2.37 billion from 
P1.97 billion due to expan-
sion activities.

Meanwhile, during the 
fi rst half, the company posted 

a 2.1% decline in net income 
to P1.82 billion from P1.86 
billion during the same pe-
riod last year, likewise driven 
by its “fl at” comparable sales 
growth coupled with the in-
crease in operating expenses.

Its top line during the six-
month period went up by 7.6% 
to P17.15 billion from P15.94 
billion the prior year, driven by 
contributions from new stores.

Its operating expenses, 
which include lease-related 
interest expenses, in the six-
month period climbed by 
21.4% to P4.68 billion from 
P3.86 billion the previous year.

“Expansion-related expens-
es primarily drove the increase 
particularly depreciation and 
amortization and manpower 
expenses,” the company said.

Four new stores were 
added during the half while 
two bottom-dwelling, smaller 
format branches were closed, 
ending the half with 85 stores.

“We are still pursuing our 
expansion plans at our cur-
rent pace. We want to be ready 
and conveniently within 
reach by our customers when 
demand picks up,”   Ms. Belo-
Cincochan said.

“We still have seven ongo-
ing construction projects, not 
including several that are in 
the planning or permitting 
stage, which are set to be 
opened next year,” she added.

Shares for  Wilcon  fell 
by 2.08% to P23.5 apiece 
on Thursday. — Adrian H. 
Halili
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AboitizPower: Coal plants’ contributions drive earnings
ABOITIZ Power Corp. (Aboitiz-
Power) recorded a consolidated 
net income of P10.3 billion for the 
second quarter, a 47.1% increase 
compared to P7 billion a year ago, 
boosted by fresh contributions 
from coal-fi red power plants, the 
company said on Thursday.

“We envision a future of con-
tinued success in achieving our 
corporate objectives,  where 
AboitizPower is recognized as a 
driving force in the country’s en-
ergy sector, delivering sustainable 
growth and substantial returns to 
our investors,” Emmanuel V. Ru-
bio, president and chief executive 
officer of AboitizPower, said in a 
stock exchange disclosure.

The energy company of the 
Aboitiz group reported nonrecur-
ring losses of P81 million for the 

second quarter, compared to non-
recurring gains of P923 million reg-
istered in the same period last year.

Excluding these one-o�  losses, 
AboitizPower’s core net income 
stood at P10.4 billion, 69% higher 
than a year.

For the first half, AboitizPower 
recorded a net income of P17.8 bil-
lion, a 78% increase compared to the 
P10 billion net income a year ago.

The energy company said it 
booked nonrecurring gains of P37 
million for the period, attributing 
these gains to commodity hedging.

Excluding the one-off items, 
AboitizPower said its core net 
income for the January to June 
period rose by 95% to P17.8 billion 
year on year.

“The company had an excep-
tional performance in the fi rst six 

months of 2023, driven by fresh 
contributions of our strategic in-
vestments and operational excel-
lence outcomes,” Mr. Rubio said. 

The company’s power genera-
tion and retail electricity supply 
business registered an earnings 
before interest, taxes, deprecia-
tion, and amortization (EBITDA) 
of P30.2 billion in the fi rst semes-
ter, up by 30.7% compared to the 
P23.1 billion recorded in the same 
period last year.

Energy sales in the first half 
increased by 28.9% to 17,736 
gigawatt-hours (GWh) from 13,762 
GWh a year ago.

The company’s power distribu-
tion businesses also recorded an 
EBITDA of P6 billion, double the 
P3 billion recorded in the same 
period last year.

AboitizPower’s energy sales 
rose by 7.3% to 2,983 GWh, cover-
ing residential, commercial, and 
industrial customers, compared to 
2,780 GWh a year ago.

“We remain on track toward 
achieving a 50:50 balanced mix port-
folio by 2030 and continue to focus 
on providing reliable and innovative 
power while adapting to dynamic 
market conditions,” said Mr. Rubio.

AboitizPower aims to expand 
its renewable energy by building 
an additional 3,700 megawatts 
(MW) of renewables by 2030. 

The company targets a portfolio 
mix with 50:50 renewable energy 
and thermal capacities by 2030.

At the local bourse on Thursday, 
shares in the company gained 10 
centavos or 0.27% to end at P36.80 
apiece. — Ashley Erika O. Jose
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