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“Asia and the Pacific continue 
to recover from the pandemic at 
a steady pace. Domestic demand 
and services activity are driving 
growth, while many economies 
are also benefiting from a strong 
recovery in tourism. However, 
industrial activity and exports 
remain weak, and the outlook for 
global growth and demand next 
year has worsened,” ADB Chief 
Economist Albert Park said in a 
statement. 

The ADB noted that interest 
rates in the United States and 
other advanced economies are 
“likely to shape regional growth.”

“If inflation is tamed more 
quickly than currently expected 
in the advanced economies, the 
authorities there will likely adopt 
a more dovish monetary policy, 

which would support growth in 
the region,” it said.

On the other hand, the re-
gional growth outlook may face 
challenges arising from elevated 
financial stability risks, uncer-
tainty over Russia’s invasion of 
Ukraine, and the El Niño weather 
pattern.

“Any escalation (in Ukraine) 
could renew energy and food se-
curity challenges and rekindle 
inflation,” the ADB added. 

For Southeast Asia, the ADB 
trimmed the 2023 growth fore-
cast to 4.6% from 4.7% in April. 
It also slightly lowered the 2024 
outlook to 4.9%, from 5% in April.

“Weaker global demand for 
manufactured exports has slowed 
growth even as domestic de-
mand remained intact. Private 

consumption continued to be 
the primary driver of economic 
growth in the first half of 2023, 
buoyed by improved labor mar-
ket conditions and income across 
Southeast Asia,” it said.

The recovery in the tourism 
sector and China’s economic re-
bound would support Southeast 
Asia’s growth.

The ADB expects inflation in 
developing Asia to slow to 3.6% 
this year from its previous fore-
cast of 4.2%, with inflation seen 
to further decelerate to 3.4% next 
year. 

The multilateral lender also 
slightly lowered its inflation 
forecast for Southeast Asia. Infla-
tion is now projected to ease to 
4.3% this year from its previous 
forecast of 4.4%, and to further 

slow to 3.2% in 2024 from 3.3% 
previously. 

However, the ADB noted that 
core inflation remained elevated 
in East and Southeast Asian 
economies.

“With lower inflation in de-
veloping Asia and more moder-
ate monetary tightening in the 
United States, most central banks 
in the region have kept policy 
rates steady this year, with signs 
emerging of a shift toward easier 
money,” the ADB said.

The BSP has paused its tight-
ening cycle in June, keeping its 
policy rate unchanged at 6.25% 
for two straight meetings. Since 
May 2023, the BSP raised bor-
rowing costs by 425 bps to tame 
infl ation. — Luisa Maria Jacinta 
C. Jocson 

“Government revenue is important but 
more important is quality of services, the 
improvement of the facilities, the experience 
of travelers,” he said when asked to detail the 
revenue-sharing model under the approved 
solicited proposal. “We’re trying to push tour-
ism as a driver of growth. We need those im-
provements now… This solicited approach is 
even faster.”

 
‘DE FACTO CLOSED’
At the same time, Mr. Balisacan said the 
Manila International Airport Consortium’s 
(MIAC) P267-billion unsolicited proposal to 
operate and modernize the NAIA is “de facto 
closed.” 

But the consortium —  composed of Aboitiz 
InfraCapital, AC Infrastructure, Asia’s 
Emerging Dragon Corp., Alliance Global-
InfraCorp Development, Filinvest Devel-
opment Corp., JG Summit Infrastructure 
Holdings Corp., and Global Infrastructure 
Partners — is encouraged to participate in 
the bidding.

In a statement, the MIAC said it supported 
the government’s move to rehabilitate the 
NAIA.

“Regardless of the route, we firmly believe 
that NAIA’s modernization requires a long-
term and comprehensive solution delivered 
by a credible and capable party at the quickest 
possible time. These criteria — regardless of 

the approach — would best benefit NAIA and 
the Filipino people,” the consortium said. 

Terry L. Ridon, convenor of InfraWatch, 
said the approved NAIA PPP project “con-
stitutes a very significant cost difference” 
to MIAC’s P267-billion unsolicited pro-
posal, which has a cost premium of around 
57%.

“The approval of the DoTr’s P170.6-billion 
NAIA rehabilitation proposal constitutes an 
acceptable middle ground between MIAC’s 
unsolicited proposal and the original DoTr 
proposal amount of P141 billion,” he said in a 
Facebook Messenger chat.

“This balances the government interest to 
expedite the rehabilitation of the country’s 
flagship airport through private sector capital 
and the public interest of reasonable airport 
fees during the concession period,” he added.

Mr. Ridon said MIAC may opt to participate 
in the solicited bid “if it continues to believe 
that it can provide the project’s best vision, 
service and pricing at NEDA’s approved proj-
ect cost.”

 
OTHER PROJECTS
Meanwhile, the NEDA Board approved the 
P12.75-billion unsolicited proposal for the op-
eration and maintenance of the Laguindingan 
International Airport project, and the P7.48-
billion Samar Pacific Coastal Road II project.

Mr. Balisacan said the Laguindingan Air-
port PPP project “aims to integrate concepts 
of ‘green’ and ‘connected’ airports into its 
design and operation and use digital technolo-
gies to enhance the passenger experience.”

The Samar project would involve the con-
struction of two marine bridges — the Laoang 
2 Bridge and Calomotan Bridge — and improve 
existing roads between Laoang Island and 
mainland Samar Island. 

In a statement, Finance Secretary Benja-
min E. Diokno said the approval of the three 
infrastructure projects signals the Marcos 
administration’s PPP push, especially in 
transportation.

“Private sector participation, which brings 
in both financial capital and technical ex-
pertise, will enable consumers to experience 
efficient and quality service as they travel 
domestically and internationally,” he said.
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THE MARCOS administration wants to invite bids for 
the modernization of the Ninoy Aquino International 
Airport in Pasay City. 
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United Airlines readies direct 
Manila-San Francisco fl ights
UNITED Airlines will be fl ying a 
daily service from Manila to San 
Francisco starting Oct. 30 east-
bound, the US carrier said on 
Wednesday.

Although still subject to govern-
ment approval, the new fl ight will be 
United Airlines’ first trans-Pacific 
service from Manila since it started 
its Manila operation in 1982.

“We are excited to launch the 
new nonstop service from Manila 
to San Francisco to meet strong 
requests from our customers on 
both sides of the Pacific,” said 
Wally Dias, regional director of 
sales for Greater China, Korea, 
and Southeast Asia.

“We have more than 40 years 
of a long and rich history in the 
Manila market and the launch 
of our first trans-Pacific service 
truly shows our continued strong 
commitment to the Philippine 
market,” he added.

Mr. Dias said the new nonstop 
fl ight will not only give customers 
from Manila daily service to San 
Francisco but also open more than 
70 destinations in the mainland 

US, Canada, and Latin America 
through the airline’s San Francisco 
hub.

San Francisco International 
Airport is United Airlines’ larg-
est airport on the US west coast, 
which also serves as a gateway to 
Asia-Pacifi c.

The airline operates more than 
200 daily departures from the San 
Francisco airport to more than 
100 destinations around the globe.

The newly launched fl ights be-
tween Manila and San Francisco 
are among the Asia-Pacifi c direct 
flights the airline will offer this 
coming winter, which are fl ights 
to Auckland and Christchurch 
in New Zealand; Brisbane, Mel-
bourne, and Sydney in Australia; 

Haneda, Narita, and Osaka in Ja-
pan; Seoul in South Korea; as well 
as Papeete, Singapore, Shanghai, 
Hong Kong, and Taipei.

Before the newly launched ser-
vice, the airline has been operat-
ing nonstop service to Guam and 
Palau from Manila. 

Meanwhile, the country’s fl ag 
carrier Philippine Airlines (PAL) 
said on Wednesday that it “wel-
comes additional competition” 
on the routes, calling it “a sign of 
the strength and vitality of the air 
travel market between the Philip-
pines and the United States.”

“PAL has always embraced 
healthy competition among dif-
ferent players across our net-
work,” it said in a statement.  

PAL said it operates 37 weekly 
flights on US routes, including 
double daily fl ights to Los Angeles, 
daily fl ights each to San Francisco 
and Guam, and several weekly 
fl ights to New York and Honolulu. 

The Civil Aviation Board 
(CAB) also welcomed the entry of 
United Airlines. 

“We are also excited to wel-
come more American travelers as 
the present administration opens 
more avenues for foreign invest-
ment and tourism,” CAB said in a 
statement, adding that the US is 
home to millions of Filipinos and a 
“vital partner” in nation-building.

“Once the additional route 
is operated, travelers will have 
more options, which is very time-
ly since we are riding a wave of in-
creasing demand post-pandemic. 
While we all know that airline op-
erations are extremely complex 
and especially at the birthing of a 
new route, we are hoping for the 
success of this route, and stand 
ready to provide the appropriate 
regulatory atmosphere,” it added. 
— Justine Irish D. Tabile

PLDT gets NTC nod for two cable landing stations
PLDT Inc. said on Wednesday that it received 
provisional authority from the National Tele-
communications Commission (NTC) to con-
struct two new cable stations.

The two new stations in Baler, Aurora, and 
Digos, Davao del Sur will host the Apricot 
cable system, an intra-Asia submarine cable 
that faces the Pacifi c side of the Philippines.

They will give telecommunication compa-
nies alternate routes that do not traverse the 
usual West Philippine Sea waters, PLDT said 
in a press release.

“The Apricot cable system’s route ensures a 
signifi cantly higher degree of resilience. When 
our Baler and Davao cable landing stations 
are completed, PLDT will have alternate sites 
facing the Pacifi c, making it easier to hook up 

to data o�  ces in the US,” said PLDT President 
and Chief Executive O�  cer Alfredo S. Panlilio 
in a statement.

The new cable landing facilities and the 
Apricot cable system are expected to be com-
pleted by 2025 and will connect the Philip-
pines to Japan, Singapore, Indonesia, Taiwan, 
and Guam.

The cable system will further augment 
PLDT’s international capacity and raise it 
to more than 140 terabytes per second once 
fully equipped.

It is also expected to help PLDT in deliv-
ering higher speeds and lower latency in and 
out of the Philippines, and add resiliency to 
its existing landing stations in Batangas, La 
Union, and Daet in Camarines Norte. 

“As we help position the Philippines as the 
new hyperscaler destination and major transit 
hub in Asia, we continue to upgrade and build 
on the foundations of PLDT’s global network 
infrastructure,” said Mr. Panlilio.

“These investments enable us to provide 
superior digital services to our consumer and 
enterprise customers, deliver newer tech-
nologies with our 4G, and 5G capabilities, 
and add value for attracting hyperscalers 
and investors to expand their cloud in the 
country,” he added.

As of the end of the fi rst quarter, PLDT’s 
fiber footprint reached 231,000 kilometers 
of international fi ber and over 874,000 kilo-
meters of domestic fi ber, the company said. 
— Justine Irish D. Tabile


