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PHL trade delegation targets
German infra, RE investment
GERMAN infrastructure, renew-
able energy (RE), and high-tech 
manufacturing companies are 
among the potential investors 
that a trade delegation currently 
in Europe is seeking to attract to 
the Philippines, the Department 
of Trade and Industry (DTI) said. 

In a speech at the Philippine-
German Investment Forum on July 
3, Trade Secretary Alfredo E. Pascual 
directed his remarks specifi cally to 
infrastructure companies  in light of 
the Philippine government’s push to 
address the gaps in its infrastructure.  

“We enjoin Germany to partner 
with the Philippines in projects 
involving the construction of air-
ports, railways, and bridges, all 
designed to enhance connectivity 

within our country and with the 
rest of the world,” Mr. Pascual said.  

The forum was attended by repre-
sentatives from the German Feder-
al Ministry for Economic A� airs and 
Climate Action State Secretary Udo 
Philipp, Philippine Ambassador to 
Germany Irene Susan B. Natividad, 
Association of German Chambers 
of Commerce, and Industry Chief 
Executive of Foreign Trade Volker 
Treier, as well as representatives 
from German companies.  

Mr. Pascual added that German 
businesses might fi nd opportunity 
in the Philippine renewable energy 
industry, where foreign investors 
are now allowed to own 100% of 
their projects, up from the Consti-
tutional limit of 40% previously. 

Mr. Pascual also urged German 
businesses to consider locating 
high-tech manufacturing opera-
tions to the Philippines, includ-
ing  aerospace, automotive, elec-
tronic devices, pharmaceuticals, 
and innovation-focused sectors.  

Mr. Pascual also had a separate 
meeting with German Electronics 
and Digital Industry Association 
(ZVEI) President Gunther Kegel on 
possible collaboration in electronics 
manufacturing with the Semicon-
ductor and Electronics Industries in 
the Philippines Foundation, Inc.  

The specific businesses being 
targeted are original design manufac-
turer, original equipment manufac-
turer, and electronics manufacturing 
outsourcing in the Philippines.  

“This is in light of the con-
tinuing challenges of the lack of 
skilled labor, the rising cost of 
production, and the diversifica-
tion and de-risking aspirations in 
Germany,” the DTI said.  

ZVEI represents over 1,000 
companies in Germany employing 
879,000 workers, with combined 
turnover of €200 billion in 2021.

The Philippine Statistics Au-
thority reported that Germany 
was the top source of foreign in-
vestment pledges at P156.96 bil-
lion in the fi rst quarter, account-
ing for 90.9% of the total.  

The  DTI European Invest-
ment Roadshow wrapped up yes-
terday, July 6. — Revin Mikhael 
D. Ochave   

Value of Philippine metallic mineral reserves rises

PHL trade facilitation 
score improved — UN

House bill proposes to amend 
MSME law with more robust 
program on shared services

THE value of the Philippines’ me-
tallic mineral reserves rose 22% 
in 2022, according to the Philip-
pine Statistics Authority (PSA). 

In its mineral accounts report, 
the PSA said the valuation of 
Class A gold, copper, nickel, and 
chromite resources was P491.19 
billion, up from P402.73 billion a 
year earlier.

Class A reserves are defined 
as “commercially recoverable 
mineral resources which are con-

fi rmed to be economically viable 
by a defi ned development project 
or operation.”

The valuation of Class A gold 
reserves rose 20.5% to P183.32 
b i l l i o n  d u r i n g  t h e  p e r i o d . 
However,  estimated volume 
dropped 3.3% to 625.20 thou-
sand kilograms.

Class A copper reserves in-
creased in value by 23.3% to P59.43 
billion. Volumes fell 0.04% to 
165.98 million metric tons (MT).

The valuation of nickel re-
serves was P246.25 billion during 
the period, up 21.9%, while nickel 
reserves declined 3.2% to 557.86 
million MT.

Class A chromite reserves by 
value rose four times to P2.20 bil-
lion. Reserve volume dipped 0.2% 
to 35.89 million MT.

“The total resource rent of the 
four mineral resources (account-
ed for) P55.17 billion or 0.3% of 
Philippine Gross Domestic Prod-

uct (GDP) in 2022,” the PSA said.
According to the PSA, the valu-

ation of mineral assets is compli-
ant with the System of Environ-
mental-Economic Accounting 
2012 Central Framework, which 
uses a 10% discount rate.

“These accounts allow for the 
monitoring of the sustainability 
of the extraction of these valu-
able yet depletable natural as-
sets,” the PSA said. — Sheldeen 
Joy Talavera

THE PHILIPPINES im-
proved its score in an inter-
national index of trade fa-
cilitation, the United Nations 
Economic and Social Com-
mission for Asia and the Pa-
cifi c (UNESCAP) said.

The UN Global Survey on 
Digital and Sustainable Trade 
Facilitation graded the Philip-
pines’ implementation rate at 
87.1% this year, against 86.02% 
in 2021. 

The survey tracks progress 
made on  the implementing 
trade facilitation measures. It 
evaluates transparency, for-
malities, institutional arrange-
ments and cooperation, paper-
less trade, and cross-border 
paperless trade.

“In the Asia-Pacifi c region, 
implementation increased by 
about three percentage points 
since 2021, with the highest 
rates observed in Australia 
and New Zealand and East and 
North-East Asia,” UNESCAP 
said in a statement.

In Southeast Asia, the Phil-
ippines had the second highest 
trade facilitation rate, along-
side Indonesia and Malaysia 
(also 87.1%), and behind Singa-
pore (96.77%). 

It scored better than Thai-
land (84.95%), Cambodia 
(80.65%), Brunei (78.49%), 
V i e t n a m  ( 74 . 1 9 % ) ,  L a o s 
(67.74%), Myanmar (61.29%), 
and Timor-Leste (30.11%).

“Progress has been ob-
served in more e�  cient trade 
facilitation with the overall 
implementation rate of gener-
al and digital trade facilitation 
measures increasing by more 
than six percentage points 
between 2021 and 2023,” UN-
ESCAP said.

“The global average imple-
mentation rate currently 
stands at 68.7%. The highest 
implementation rate is seen in 
developed economies (85.3%), 

followed by countries in 
South-East and East Asia (76.6 
%),” it added.

The Philippines scored 
100% in terms of transparency 
and formalities, which means 
the country fully implements 
the trade measures under this 
metric.

Transparenc y includes 
measures such as the publica-
tion of existing import-export 
regulations on the internet, 
advance rulings on tari�  clas-
sification and origin of im-
ported goods, and stakeholder 
consultations on new draft 
regulations, among others.

Formalities refer to risk 
management, post-clearance 
audits, expedited shipments, 
and pre-arrival processing, 
among others.

Meanwhile, the score for 
institutional arrangement and 
cooperation stood at 77.78%.

The survey noted that the 
Philippines only partially 
implements a national leg-
islative framework and/or 
institutional arrangement for 
border-agency cooperation, as 
well as government agencies 
delegating border controls to 
Customs authorities.

In terms of paperless trade, 
the Philippines’ implementa-
tion progress received a grade 
of 85.19%. These include au-
tomated Customs systems, 
e-payment of duties and fees, 
and electronic submissions of 
declarations, sea or air cargo 
manifests.

Its lowest score was in 
cross-border paperless trade 
at 66.67%.

The Philippines only par-
tially implements all measures 
under this metric, which in-
cludes laws and regulations 
for electronic transactions and 
electronic exchange of certifi -
cate of origins. — Luisa Maria 
Jacinta C. Jocson

A BILL proposing to make perma-
nent a Department of Trade and 
Industry (DTI) program building 
common production facilities for 
small businesses has been fi led at 
the House of Representatives.

House Bill No. 8421 backs the 
construction of shared service 
facilities (SSFs) to strengthen the 
production capacity of micro, small 
and medium enterprises (MSMEs).

SSFs are expected to “ad-
dress the gaps in the production 
value chain, promote innovation 
among MSMEs and enhance their 
capacities to produce and offer 
sophisticated and diverse prod-
ucts and services,” Antique Rep. 
Antonio B. Legarda, Jr. said in 
the bill. 

The measure amends Republic 
Act (RA) No. 6977 or the Magna 
Carta for Small Enterprises, as 
earlier amended by RA 9501 or 
the Magna Carta for MSMEs. 

The DTI’s SSF program was 
launched in 2013, setting up 
communal centers housing ma-
chinery and equipment for use by 
MSMEs.

Under the program, the gov-
ernment has funded the creation 
of 3,249 facilities — assisting over 
500,000 MSMEs — and generat-
ing 200,000 jobs, the DTI said in 
its website.

The DTI added that SSFs have 
since assisted food, co� ee, cacao, 
dairy, coconut, abaca, bamboo, 
metal, rubber, gifts, décor and 
warehouse companies, among 
others.

The measure aims to estab-
lish SSF-fabrication laboratories 
(SSF-fab labs) in strategic loca-
tion in each province to assist 
MSMEs in manufacturing their 
products. 

The SSF-fab labs will be at-
tached to state and private col-
leges and universities as well as 
government academic training 
institutions.

“There is a need to strengthen 
this program by formally institu-
tionalizing the same and incorpo-
rating it within the framework of 
the Magna Carta for Small Enter-
prises,” Mr. Legarda said. 

Funding will come from the 
national budget.

The Senate in May passed on 
third and fi nal reading a similar 
measure.

MSMEs account for 99.58% 
of businesses in the Philippines, 
according to the Philippine Sta-
tistics Authority (PSA). 

The sector created 5.46 million 
jobs and generated sales of P2.09 
billion in 2021, the PSA added. — 
Beatriz Marie D. Cruz
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