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Co’s listed fi rms post fi rst-half profi t growth
TWO of Lucio L. Co’s listed busi-
nesses — Puregold Price Club, Inc. 
and The Keepers Holdings, Inc. — 
reported higher earnings during the 
fi rst half of the year as they booked 
higher sales during the period.

In a disclosure on Tuesday, 
retailer Puregold recorded a net 
income of P4.4 billion, up 4.8% 
from the P4.2 billion posted in 
the same period last year, due to 
an increase in sales.

In the six months ending 
June, the company reported a 
10.9% rise in its top line to P91.23 
billion from P82.24 billion the 
previous year.

During the fi rst half, its same-
store sales went up 7% as its es-
tablishments saw a 6.7% rise in 
traffic, while “baskets were flat-
tish at 0.2% year on year.”

The company saw positive 
same-store sales growth of 5.9% 
from Puregold stores and 9.5% 
from S&R warehouse clubs for 
the period.

During the fi rst half, it booked 
a 7.5% jump in gross profits to 
P16.85 billion from P15.68 billion 
in the same period last year.

“Double-digit top line growth 
was partially offset by com-
pressed margins and higher op-

erating expenses. The company 
increased its business activities 
and is gearing up to increase its 
store counts,” it said.

Puregold’s operating expenses 
went up by 12.8% to P11.69 billion 
from P10.37 billion the prior year.

The company announced 
earlier that it had acquired 14 
DiviMart stores from their previ-
ous owners.

As of end-June, the company 
opened 16 new Puregold stores, 
one S&R Membership Shop-
ping Warehouse, and one S&R 
New York Style quick service 
restaurant.

The group has a total of 543 
stores nationwide, which include 
467 Puregold stores, 23 S&R 
Membership Shopping Ware-
houses, and 52 S&R New York 
Style restaurants.

Meanwhile, liquor distribution 
company The Keepers reported 
an 18% increase in net income for 
the fi rst half to P1.16 billion from 
P980.75 million in the same pe-
riod last year due to stronger sales 
volume from its imported brandy, 
wines and specialty beverages.

The company’s consolidated 
revenue for the period rose by 
19% to P6.5 billion from P5.48 

billion the previous year driven 
by a 10% growth in sales volume.

“This was driven principally 
by Alfonso, the leading imported 
brandy in the market, which 
has already surpassed its pre-
pandemic levels, premiumizing 
market and on-premise channel 
rebound,” The Keepers said in a 
separate disclosure.

Also, a factor in the rise of its 
top line was the price increases 
implemented during the two 
quarters ranging from 4% to 10%.

The company’s operating ex-
penses, likewise, climbed by 27% 
to P P457.17 million from P358.92 

million due to an 18% increase in 
distribution costs and advertising 
and promotional expenses.

Other operating expenses such as 
taxes, transportation and travel, pro-
fessional fees, and insurance cover-
ing inventory also posted an increase 
during the period, the company said.

The Keepers is a leading im-
porter and distributor of spirits, 
wines, and related products in the 
Philippines.

On the local bourse on Tuesday, 
The Keepers jumped by 5.49% 
higher to P1.73 per share while 
Puregold fell by 2% to P29.40 a 
share. — Adrian H. Halili

PLDT seen to reduce average 
spending by over 10%, raise 
P58B from more tower sales 
PLDT Inc. is expected to lower its 
average capital expenditures (ca-
pex) by more than 10% from 2023 to 
2025, according to a report by Sin-
gapore’s S&P Global Ratings.

The report — S&P’s Asia-Pacifi c 
5G: Telcos Face A Billion-Dollar 
Balancing Act — said telecommu-
nication companies’ investments 
in 5G technology “remains more 
credit risk than reward.”

However, it said that average ca-
pex intensity, or capital spending 
as a proportion of revenue, among 
rated Asia-Pacific telcos will ease 
but will remain high from 2023 to 
2025.

“We expect average capex inten-
sity for the same population to be 
close to 19% in 2023 before easing 
slightly from 2024. This compares 
with the average of about 20% 
in 2019-2022, the period during 
which most telcos rolled out 5G,” 
S&P said.

“Some telcos will face less pressure 
than others. For rated telcos in Korea, 
Taiwan, and Philippines, we expect 
average capex to fall by more than 10% 
for 2023-2025,” it said.

According to the report, the Phil-
ippines has 60%-80% of 5G popula-
tion coverage since the fi rst rollout 
in 2020. 

“In contrast, we anticipate average 
capex will rise more than 10% for rated 
telcos in Singapore, Japan, and India 
for the same comparative periods. 
Bharti Airtel only started rolling out 
5G in late 2022,” it added.

The report has rated 14 telcos 
from different countries within 
the Asia-Pacifi c region, with PLDT 
rated for the Philippines.

S&P projects that telcos will con-
tinue to improve their 5G networks 
based on adoption rates and that 
tower building or leases will rise 
because 5G demands more towers 
and small cells.

Telcos are also seen to still bene-
fi t in its average revenue per user or 
unit and earnings from 5G services, 
said S&P.

“This is because data use typically 
rises with migration to 5G. For now, 
telcos use 5G to o� er consumers fast-
er mobile and fi xed-wireless access. 
Not all telcos are charging a premium 
for 5G services,” it said.

MONETIZED CELL TOWERS
In a separate report, credit rater 
Moody’s Investor Services said 
PLDT would still have 4,430 tow-
ers or 37% of its tower portfolio to 
monetize. 

“ B a s e d  o n  a v e r a g e  v a l u a -
tions for precedent transactions, 
PLDT’s towers could fetch about 
P58 billion, which is a substantial 
source of funding for the company. 
We do not rule out that PLDT may 
classify some of the remaining 
towers as strategic and not avail-
able for sale,” it said.

Since April 2022, PLDT has 
been monetizing its tower assets by 
entering sale-and-leaseback trans-
actions for 7,569 towers valued at 
P98.3 billion. — Justine Irish D. 
Tabile

PH1 expects more possibilities after its acquisition by Megawide
PH1 WORLD Developers, Inc. said 
on Tuesday that it sees more possi-
bilities with its residential develop-
ment projects after it was acquired 
by listed infrastructure company 
Megawide Construction Corp.

“We are very excited to offi-
cially be part of Megawide and 
believe that this is a strategic 
move for us, especially in terms of 
unlocking more possibilities — in 
the areas of design, engineering, 
and technological advances — 
that will further strengthen our 

o� erings in the vertical and hori-
zontal residential segments,” PH1 
President Ma. Gigi G. Alcantara 
said in a statement.

Megawide acquired 100% of 
PH1’s capital stock or 579.46 mil-
lion shares for P5.2 billion or P8.97 
per share based on the fairness 
opinion report of FTI Consulting 
Philippines, Inc. It forged a share 
purchase agreement with Citicore 
Holdings Investment, Inc.

The deal was in line with Mega-
wide’s e� ort to tap the properties 

market, it aims to target a� ord-
able housing for below-middle-
income or middle-income levels.

“Innovation unites our com-
panies… [our] disruptive mindset, 
coupled with Megawide’s innova-
tive solutions approach to its devel-
opments, are expected to challenge 
existing norms and raise standards 
in the highly competitive local 
property scene,” Ms. Alcantara said.

Meanwhile, the company said 
it is set to introduce two vertical 
developments in its pipeline that 

will be located in Pasig City and 
Clark, Pampanga.

Its other vertical projects are 
the My Enso Lofts and Modan 
Lofts Ortigas Hills, which offer 
residents the freedom to custom-
ize their living spaces and maxi-
mize functionality through its 
unique Add-Loft technology.

For its horizontal development, 
the company will also launch a proj-
ect in Bulacan: the Northscapes San 
Jose Del Monte, which will high-
light energy-e�  cient solutions.

“The plans include various tech-
nologies such as solar panels, tinted 
windows, insulated walls, E-shuttle, 
and solar-powered streetlights that 
will be incorporated in the units and 
the entire development to provide 
residents a more convenient, sus-
tainable, and green lifestyle – with 
no extra cost,” Ms. Alcantara said.

PH1 is a real estate company 
that aims to disrupt property de-
velopment conventions through 
innovation and engineering tech-
nology. — Adrian H. Halili

AbaCore to acquire 22.5-hectare 
property in Cavite for residences
ABACORE Capital Holdings, 
Inc. said on Tuesday that it is 
set to acquire a 22.5-hectare 
property in Silang, Cavite to 
for residential development.

In a regulatory fi ling at the 
local bourse, the company 
said its board of directors ap-
proved and authorized the 
investment into and acquisi-
tion of a property Cavite to 
replenish its land inventory 
and investments.

The company added that 
the final contract price is 
subject to the appraisal of an 
independent appraiser.

AbaCore said the property 
has a fl oor price of P5,000 per 
square meter (sq.m.) and 

a ceiling price of P7,000 per 
sq.m.

The company added that 
the purpose of the acquisition 
was to develop the site into an 
“income-generating residen-
tial development.”

Its board also authorized 
its President Raul B. De Mesa 
and/or the Chief Operations 
O�  cer Arturo V. Magtibay, to 
sign any relevant documents 
for the investment into the 
property.

The company has yet to 
disclose further details on the 
acquisition.

During the first quarter, 
the company reported an 
attributable net income of 

P308.16 million, a reversal of 
the P12.65-million net loss it 
reported in the same period 
last year, due to a gain from 
the disposal of investment 
properties.

It booked a top line of 
P325.72 million during the 
three-month period from 
P4.57 million previously, 
while its expenses rose 62.3% 
to P21.12 million from P13.01 
million.

AbaCore owns a control-
ling interest in companies 
engaged in fi nancial services, 
real estate, gold mining, and 
coal mining. Its shares were 
unchanged at P2.63 each on 
Tuesday. — Adrian H. Halili

AboitizPower explores capital raising  
ABOITIZ Power Corp. (Aboitiz-
Power) is looking at exploring 
opportunities to raise funds via 
the capital markets for its 2030 
clean energy capacity targets. 

“As agility is part of our 
transformation efforts, we are 
always exploring and ready to 
explore opportunities in the 
capital markets to finance our 
growth ambitions. Anything 
that we will do is opportunistic 
and purposeful,” Emmanuel V. 
Rubio, president and chief ex-
ecutive o�  cer of AboitizPower, 
said in a Viber message. 

Earlier, the listed energy 
arm of the Aboitiz group said it 
was optimistic about reaching 

its renewable energy expan-
sion target within the decade. 

“Capex investment will be 
fi nanced by the cash generated 
from operations and bank loans 
for major projects. In terms of 
capital raising, AboitizPower is 
in a good position having suc-
cessfully completed its capital 
raising activities last year,” 
Mr. Rubio said. 

AboitizPower aims to expand 
its renewable energy portfolio 
in the next 10 years. It has set a 
target of building an additional 
3,700 megawatts (MW) of re-
newables, growing its capacities 
to 4,600 MW by 2030.

According to its website, the 

company is setting aside about 
P190 billion to fund its renew-
able energy expansion target. 

In January, AboitizPower, 
through its renewable energy 
arm Aboitiz Renewables, Inc., 
announced that it had secured 
a P20-billion loan agreement 
with the state-led Land Bank of 
the Philippines to fund the ex-
pansion of its renewable energy 
portfolio.

Currently,  the company 
has pipeline projects of more 
than 1,000 MW, which include 
the development of renew-
ables such as wind, solar, and 
geothermal plants. — Ashley 
Erika O. Jose

Prime Energy says
Malampaya target
output exceeded
PRIME ENERGY Resources De-
velopment B.V. exceeded its target 
gas output in the second quarter, 
the gas exploration and develop-
ment company announced on 
Tuesday. 

In the second quarter, the 
company recorded its gas sales at 
280 million standard cubic feet 
per day (MMSCFD), up by 2.2% 
against its initial target of about 
274 MMSCFD. 

“We intend to maintain a reli-
able supply of indigenous gas to 
our customers while we continue 
the hard work of exploring for 
new sources to address the natu-
ral decline of the Malampaya gas 
field,” Donnabel Kuizon Cruz, 
general manager of Prime En-
ergy, said in a media release. 

Prime Energy, a subsidiary 
of Prime Infrastructure Capital, 
Inc., is a member of a consortium 
that operates the Malampaya 
gas fi eld. The other members are 
UC38 LLC and PNOC Explora-
tion Corp., which own a 45% and 
10% interest, respectively.

The Malampaya gas field is 
considered vital to the country’s 
energy sector because it supplies 
about 20% of Luzon’s electricity 
requirements. 

“We remain committed to be-
ing the partner of choice in provid-
ing energy su�  ciency and security 
to the country,” Ms. Cruz said. 

To date, Malampaya is fully 
contracted to the four power 
plants of First Gen Corp., to which 
it supplies a combined capacity of 
2,011 megawatts. 

Service Contract 38, which cov-
ers the Malampaya gas field, was 
renewed until 2039, paving the 
way for the further development of 
indigenous energy sources. 

Under the renewal agreement, 
the consortium has committed 
to drill at least two wells and to 
further explore and develop the 
fi elds within its service contract, 
which is also expected to yield 
about 210 billion cubic feet of 
additional reserves. — Ashley 
Erika O. Jose
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