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THE PHILIPPINE ECONOMY 
may not meet the government’s 
6-7% growth target this year, as 
household consumption is likely 
to further weaken despite slower 
inflation, analysts said.

Pantheon Macroeconomics 
Chief Emerging Asia Economist 
Miguel Chanco gave a Philippine 
gross domestic product (GDP) 

growth forecast of 5.5% for this 
year, as he expects “much weak-
er” prints in the second half.

“We’re not at all optimistic 
about the consumption picture, 
despite the continued easing in 
inflation. While this should help 
at the margins, household spend-
ing will face stronger and more 
fundamental pressures,” he said 
in an e-mail. 

Ateneo de Manila University 
economics professor Leonardo A. 
Lanzona said consumer spending 
likely further slowed in the sec-

ond quarter as pent-up demand 
continues to fade. 

“I expect growth to further 
decline in the second quarter and 
even in the second half of the year. 
As the base of the GDP has al-
ready increased, the effect on the 
country of the lower restrictions 
from the pandemic will start to 
wane,” he said in an e-mail.  

In the first quarter, Philippine 
GDP expanded by 6.4%, slower 
than the revised 7.1% in the previ-
ous quarter, and the 8% in the 
first quarter of 2022, as elevated 

inflation and rising interest rates 
dampened consumer spending.

On a seasonally adjusted quar-
ter-on-quarter basis, GDP growth 
slowed to 1.1% from the 2% growth 
in the previous quarter.  

 Household final consump-
tion, which contributes around 
three-fourths to GDP, grew by 
6.3% in the January-to-March 
period. This was slower than the 
7% growth in the previous quar-
ter, and 10% a year earlier.

Inflation has been on a down-
ward trend since the peak of 8.7% 

in January. In June, inflation 
slowed to 5.4%, bringing the six-
month average to 7.2%. 

ING Bank N.V. Manila Senior 
Economist Nicholas Antonio T. 
Mapa said first-quarter growth 
could have been the peak for the 
year, as households are now shift-
ing to a “more normal consump-
tion and savings behavior.”  

In the previous quarters, he 
noted growth was driven by “re-
venge spending.” 

“Although there are some 
hopes for further acceleration 

in consumption due to slowing 
inflation, households are likely 
already facing fatigue from the 
frenetic pace of spending post 
lockdowns,” Mr. Mapa said in an 
e-mail.   

“The economic growth story 
cannot be driven by consump-
tion alone and unless we see 
growth broaden to other sec-
tors such as capital formation, 
we will likely see growth slip 
b e l o w  o u r  p r e - C OV I D,”  h e 
added. 
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The share of “multidimensionally poor” in the Philippines 
reached 5.8% in 2022, equivalent to 6.6 million Filipinos, 

according to the latest estimates from the Global 
Multidimensional Poverty Index (MPI) by the United Nations 
Development Program (UNDP) and the Oxford Poverty and 

Human Development Initiative. This was lower than the 18.2% 
share of the developing countries but worse than 5.1% of East 

Asia and the Pacific region. The report added that around 3% of 
Filipinos are living below the poverty line of $2.15 a day.

NOTES:
- People are considered 
“multidimensionally poor” if they 
su�er from multiple 
disadvantages aside from lack of 
income using 10 indicators of 
health, education, and standard of 
living (see Philippines’ profile).

*The 2023 MPI report is based on 
various surveys such as the 
Demographic and Health Surveys 
(DHS) and Multiple Indicator Cluster 
Surveys dated 2011-2021/2022.

**Percentage of the population 
living below the international 
poverty line of $2.15 (in 2017 
purchasing power parity terms) a 
day. Data refer to the most recent 
year available during period specified.

SOURCE:
UNITED NATIONS DEVELOPMENT 
PROGRAM AND OXFORD POVERTY 
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MULTIDIMENSIONAL POVERTY INDEX 
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Countries With the Highest Percentage of Multidimensionally Poor

% of Population
Number of Multidimensionally Poor 

(2021/2022 Estimates, in Thousands)*Country
Niger
Chad
Central African Republic
Burundi
Ethiopia
Madagascar
Mali
Benin
Guinea
Dem. Rep. of the Congo

91.0%
84.2%
80.4%
75.1%

68.7%
68.4%
68.3%
66.8%
66.2%
64.5%

22,973
14,461
4,388
9,426

82,679
19,784
14,968
8,682
8,960

61,869
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Number of Multidimensionally Poor 
(2021/2022 Estimates, in Thousands)*

24.4% 2.0% 7.1% – 0.7% 3.0% 0.1% 3.5% 0.7% 0.0% 0.8%Share of Population Living Below the Income
Poverty Line of $2.15 a Day (2011-2021)**

1,116,713
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Share of multidimensionally poor
individuals to total population in
select East and Southeast Asian countries

AROUND $88 million (around 
P4.83 billion) in investment 
pledges secured during President 
Ferdinand R. Marcos, Jr.’s foreign 
trips are expected to materialize 
this year, according to Trade Sec-
retary Alfredo E. Pascual.

“The number that we expect 
to materialize in 2023 will to-
tal around $88 million — that 
is still small. That is only up 
to June this year and we ex-
pect some more to ripen and 
eventually add to the inflow 
of investments,” Mr. Pascual 
said at a Palace briefing, noting 

that six projects were already 
registered with the investment 
promotion agencies. 

The government earlier said 
the president’s foreign trips 
had generated $66.93 billion or 
P3.48 trillion worth of invest-
ment pledges.  

Mr. Pascual assured that 
the Department of Trade and 
Industry has mechanisms to 
monitor and evaluate the prog-
ress of investment leads during 
Mr. Marcos’ 13 foreign trips in 
his first year in office.

THE BANGKO Sentral ng Pilipinas 
(BSP) is proposing new guidelines 
to strengthen the operational re-
silience of financial institutions in 
case of disruptive events such as 
natural disasters and cyberattacks.

In a draft circular posted on 
its website, the BSP said the new 
rules would boost financial in-
stitutions’ ability to manage and 
mitigate the impact of shocks or 
disruptions, particularly on their 
critical operations.

The circular would require 
all BSP-supervised financial in-
stitutions (BSFIs) to prepare an 
operational resilience framework 
on a solo and group-wide basis. 

Foreign bank branches may 
adopt the relevant policies of 

their head offices’ operational 
resilience framework. 

“The critical role of BSFIs in 
the smooth functioning of the real 
economy, amidst the increasing dig-
italization and evolving operational 
disruptions or hazards that could 
disrupt the normal operations of 
the financial system underscore 
the growing importance of opera-
tional resilience,” the BSP said.

“Cognizant that these disruptive 
events, such as pandemic, natu-
ral disasters and/or cyberattacks 
will happen, the BSFI’s ability to 
respond to and recover from these 
disruptions will lessen the impact 
on its viability and delivery of criti-
cal operations and related services.” 

By Luisa Maria Jacinta C.
Jocson  Reporter 

BSP eyes rules to prepare
banks for ‘disruptive’ events

ALMOST SEVEN out of 10 Filipi-
nos are more worried about ris-
ing grocery prices than the pos-
sibility of another pandemic, a 
report by marketing data and an-
alytics company Kantar showed. 

“When we asked our respon-
dents what concerns them most, 
top of the list and on top of their 
minds would be rising grocery pric-
es… They’re even more scared of the 
rising grocery prices over another 
pandemic crisis from happening 
again,” Laurice Padlan- Obana, 
Kantar Philippines Worldpanel 
Division Consumer and Shopper 
Insight director, said during a vir-
tual briefing on Wednesday.

Kantar’s Shopperscope 2023 
report showed that 67% or seven 
out of 10 Filipinos are more con-

cerned with rising grocery prices, 
while 50% were worried about 
another pandemic and 44% were 
concerned over higher fuel costs.

The survey used for the Kantar 
report was conducted from Feb-
ruary to April and covered 2,000 
households across the Philippines.   

Inflation peaked at 8.7% in 
January, as prices of food and 
fuel continued to surge. Since 
then, the consumer price index 
slowed to 8.6% in February, 7.6% 
in March and 6.6% in April. 

Kantar said Filipino consumers 
were also concerned over the impact 
of climate change (39%), possible 
fuel shortages (34%), physical and 
mental health of self and others 
(30%), future financial security 

7 out of 10 Filipinos worry over 
rising grocery prices — Kantar 

$88-M investments 
from Marcos’ trips to 
materialize this year

30 DAYS TO JULY 11, 2023

FUTURES PRICE ON NEAREST
MONTH OF DELIVERY

30 DAYS TO JULY 12, 202330 DAYS TO JULY 12, 2023

US$/UK POUND 1.2930 1.2894
US$/EURO 1.1024 1.0998
US$/AUST DOLLAR 0.6691 0.6665
CANADA DOLLAR/US$ 1.3207 1.3274
SWISS FRANC/US$ 0.8779 0.8822
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DOW JONES 34,261.420 317.020
NASDAQ  13,760.699 75.218
S&P 500  4,439.260 29.730
FTSE 100 7,282.520 8.730
EURO STOXX50 3,882.150 16.860

JAPAN (NIKKEI 225) 31,943.93 -259.64 -0.81
HONG KONG (HANG SENG) 18,860.95 201.12 1.08
TAIWAN (WEIGHTED) 16,962.03 63.12 0.37
THAILAND (SET INDEX)  1,490.01 -6.95 -0.46
S.KOREA (KSE COMPOSITE) 2,574.72 12.23 0.48
SINGAPORE (STRAITS TIMES) 3,178.46 14.62 0.46
SYDNEY (ALL ORDINARIES) 7,135.70 26.80 0.38
MALAYSIA (KLSE COMPOSITE) 1,398.06 6.60 0.47

JAPAN (YEN) 139.610 140.430
HONG KONG (HK DOLLAR) 7.829 7.828
TAIWAN (NT DOLLAR) 31.264 31.291
THAILAND (BAHT) 34.910 34.820
S. KOREA (WON) 1,289.400 1,293.570
SINGAPORE (DOLLAR) 1.338 1.342
INDONESIA (RUPIAH) 15,075 15,135
MALAYSIA (RINGGIT) 4.648 4.658

PSEi
OPEN: 6,424.19
HIGH:  6,466.85
LOW:  6,421.05
CLOSE: 6,466.85
VOL.: 0.735 B
VAL(P): 5.248 B

FX
OPEN P55.180
HIGH P54.930
LOW P55.180
CLOSE P54.930
W.AVE. P55.045
VOL. $1,362.60 M
SOURCE : BAP

 LATEST BID (0900GMT) PREVIOUS CLOSE NET %  CLOSE NET
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 BDO          P142.000  SMPH        P32.750  BPI            P110.900  EMI           P21.050  ICT            P202.400  ALI            P24.750  MPI           P4.890  JFC            P243.600  AC            P613.500  URC           P132.900
Value P625,028,967 Value P441,003,455 Value P268,940,244 Value P255,790,925 Value P222,751,872 Value P199,701,270 Value P168,131,020 Value P131,154,284 Value P121,083,335 Value P115,527,816

▲ ▲

—

▲ ▲P6.000 4.412% P0.400 1.236% P1.900 1.743% P0.000 0.000% P2.200 1.099% P0.050 0.202% -P0.020 -0.407% P7.600 3.220% P10.000 1.657% -P1.100 -0.821%▲

GROWTH in wholesale prices of 
general goods hit a three-month 
high in May due to a faster uptick in 
food, the Philippine Statistics Au-
thority (PSA) said on Wednesday. 

Preliminary PSA data indi-
cated the general wholesale price 
index (GWPI) rose by 5% year on 

year in May, quicker than 4.3% in 
April and the fastest since 6.8% in 
February 2023. 

However, the latest print was 
slower than the 7.9% growth in 
May 2022.

Year to date the national 
GWPI averaged 5.5%, slower 

than the 6.8% average growth 
a year ago. 

The PSA attributed the uptick 
in May to faster price growth in 
the heavily weighted food (10.4% 
from 9.8% in April), and beverag-
es and tobacco (7.3% from 5.7%) 
indices.

Other commodity groups that in-
creased during the month were manu-
factured goods classified chiefly by 
materials (5.8% from 5.2%); machin-
ery and transport equipment (1.5% 
from 1%); and miscellaneous manu-
factured articles (5.1% from 3.3%). 

PHL wholesale price growth picks up in May


