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NEW YORK — Oil futures eased in 
choppy trading on Tuesday on forecasts 
for slower oil demand growth in China, 
the world’s second-biggest oil consum-
er, and disappointment with the size of 
cuts in China’s key lending rates.

Adding to the bearish market sen-
timent, traders noted crude supplies 
from Iran and Russia have increased 
in recent weeks.

The price drop, however, was lim-
ited by expectations that oil demand 
will grow in China and India in the 
second half of the year.

Brent futures for August delivery 
fell 19 cents or 0.3% to settle at $75.90 
a barrel. US West Texas Intermedi-
ate (WTI) crude for July delivery fell 
$1.28 or 1.8% to settle at $70.50 on its 
last day as the US front-month.

The more active WTI contract for 
August delivery, which will soon be 
the US front-month, was down about 
1% at $71.93 a barrel.

The crude price decline was led by 
near 3% losses in US gasoline RBc1 
and diesel HOc1 futures.

China cut its benchmark loan 
prime rates (LPR) for the first time 
in 10 months, with a smaller-than-
expected 10-basis-point reduction in 
the fi ve-year LPR.

The rate reduction followed recent 
economic data showing China’s retail and 

Oil prices edge lower on weaker 
Chinese crude demand picture

NEW YORK — US stocks soft-
ened on Tuesday, closing in nega-
tive territory as investors began 
the holiday-shortened week by 
taking profi ts in the wake of a sus-
tained rally amid signs of weak-
ening global demand.

Fed Chair Jerome Powell’s con-
gressional testimony Wednesday 
could be a potential market mover.

All three major US equity in-
dexes ended the session in the 
red but o�  session lows, with oil 
super-majors Exxon Mobil Corp. 
and Chevron Corp. weighing on 
the S&P 500 and the Dow.

The broad sell-off comes on 
the heels of the Nasdaq’s longest 
weekly winning streak since 
March 2019, and the S&P 500’s 
longest since November 2021.

Including Tuesday’s loss, the 
benchmark S&P 500 has ad-
vanced 14.3% so far this year.

Investors now look to Mr. Pow-
ell’s two-day testimony before 
Congress, starting with the US 
House Financial Services Com-
mittee on Wednesday, which will 
be scrutinized for clues regarding 
how long the central bank will 
keep its restrictive policy in place.

Concerns over slowing global 
demand loomed larger after 

China cut its lending benchmarks 
to jump start sluggish demand, 
which offset a 21.7% surge in 
housing starts, the largest month-
ly jump in thirty years.

The Dow Jones Industrial Av-
erage fell 245.25 points or 0.72% 
to 34,053.87; the S&P 500 lost 
20.88 points or 0.47% to 4,388.71; 
and the Nasdaq Composite 
dropped 22.28 points or 0.16% to 
13,667.29. Of the 11 major sectors 
of the S&P 500, all but consumer 
discretionary stocks ended in 
negative territory.

Energy shares suffered the 
largest percentage drop, falling 
2.3% in the sector’s biggest daily 
drop in over a month, as signs of 
weakening Chinese demand sent 
crude prices sliding.

Declining issues outnumbered 
advancing ones on the NYSE by a 
2.23-to-1 ratio; on Nasdaq, a 1.63-
to-1 ratio favored decliners.

The S&P 500 posted 14 new 
52-week highs and no new lows; 
the Nasdaq Composite recorded 
68 new highs and 87 new lows.

Volume on US exchanges was 
11.15 billion shares, compared 
with the 11.36 billion average for 
the full session over the last 20 
trading days. — Reuters

factory sectors were struggling to sustain 
momentum from earlier this year.

An expert at China National Petro-
leum’s research arm said China’s crude 
demand will grow less than previously 
expected as strong interest for electric 
vehicles weighs on gasoline use.

China’s fuel oil imports dipped in 
May after hitting a decade high in 
April, while exports of low-sulphur 
marine fuels rose, General Adminis-
tration of Customs data showed.

The Chinese government met last 
week to discuss measures to spur 
economic growth and several major 
banks cut their 2023 economic growth 

forecasts for China amid fears that its 
post-COVID-19 recovery is faltering.

Analysts at Eurasia Group, a con-
sultancy, said “Demand growth may 
get a boost in the second half if Beijing 
introduces new stimulus measures to 
bolster economic expansion.”

On the supply side, Iran’s crude 
exports and oil output have hit new 
highs this year despite US sanctions.

Russia is also set to increase sea-
borne diesel and gas oil exports this 
month, outweighing cuts by the Orga-
nization of the Petroleum Exporting 
Countries (OPEC) and allies includ-
ing Russia itself. — Reuters

New York bourse closes 
lower, pausing rally as 
Powell testimony looms

GOLD retreated on Tuesday on strong US 
housing starts data and a fi rmer dollar, while 
traders looked to US Federal Reserve Chair 
Jerome Powell’s testimony on Capitol Hill for 
cues on the interest rate trajectory.

Spot gold down 0.7% at $1,936.98 per ounce 
by 14:26 EDT (1826 GMT), after dropping as 
much as 1% earlier in the session.

US gold futures settled 1.2% lower at 
$1,947.7.

US single-family homebuilding surged in 
May to its highest in more than a year.

The “blowout number” has weighed on the 
gold market, which was already “relatively 
weak after the last interest rate decision,” said 
Daniel Pavilonis, senior market strategist, 
RJO Futures.

“The war in Ukraine seems relatively con-
tained, supply chains are easing, interest rates 
are normalized, stock market is high, so what 
do you need to own so much gold for?... Ulti-
mately, I think gold’s done for a little while,” 
Mr. Pavilonis added.

The dollar index rose 0.1%, making bullion 
less attractive for holders of other currencies.

Commerzbank analysts lowered their gold 
price estimate for the second half of 2023 by 
$50 to $2,000 per ounce, seeing another rate 
hike by the Fed in July and no rate cuts until 
the second quarter next year.

Higher interest rates increase the opportu-
nity cost of holding non-yielding bullion.

Traders see a 74.4% chance of a 25-basis-
point rate hike in July, with rate cuts expected 
only when 2024 begins, according to CME’s 
Fedwatch tool.

Markets await Fed Chair Powell’s testi-
mony on Wednesday on twice-yearly reports 
to Congress on the state of monetary policy, 
which says inflation in key parts of the US 
service industry “remains elevated and has 
not shown signs of easing.”

Spot silver dropped 3.2% to $23.16 per 
ounce, its lowest in three weeks. Platinum 
was down 1.4% at $961.89, having hit its lowest 
since March 29 earlier.

Palladium dropped 1.7% to $1,383.40. — 
Reuters

Gold bullion 
slides on strong 
US housing data, 
fi rmer dollar

CHRIS LIVERANI-UNSPLASH

ASIA-DUBAI
(JUNE CONTRACT)

NEW YORK-WTI
(JULY CONTRACT)

LONDON-BRENT
(AUGUST CONTRACT)

30 days to JUNE 20, 2023 30 days to JUNE 20, 2023 30 days to JUNE 20, 2023

DOLLARS PER BBL DOLLARS PER BBL DOLLARS PER BBL

Source: REUTERS

June 14 15 16 19 20

$/bbl 73.20 75.67 76.61 76.09 75.90

Average (June 1-20) $75.34 
Average (May 1-31) $75.69 

June 13 14 15 16 20

$/bbl 69.42 68.27 70.62 71.78 70.50

Average (June 1-20) $70.57 
Average (May 1-31) $71.62 

June 14 15 16 19 20

$/bbl 74.60 73.37 75.45 76.25 77.35

Average (June 1-20) $74.64 
Average (May 2-31) $74.95 

DOW JONES
30 days to JUNE 20, 2023

OPEN: 34,206.66 CLOSE: 34,053.87

HIGH: 34,206.66 NET: -245.25

LOW: 33,915.93 PREV: 34,299.12

NASDAQ COMPOSITE
30 days to JUNE 20, 2023

OPEN: 13,642.30 CLOSE: 13,667.29

HIGH: 13,711.18 NET: -22.28

LOW: 13,561.84 PREV: 13,689.57

FTSE
30 days to JUNE 20, 2023

OPEN: 7,588.48 CLOSE: 7,569.31

HIGH: 7,607.53 NET: -19.17

LOW: 7,566.33 PREV: 7,588.48

SOURCE: REUTERS

US COMMODITY FUTURES TUESDAY, JUNE 20, 2023

PLATINUM
(JULY CONTRACT)

GOLD
(JUNE CONTRACT)

SILVER
(JULY CONTRACT)

COPPER
(JUNE CONTRACT)

30 days to JUNE 20, 2023

Dollars per ounce

OPEN: 988.40 CLOSE: 968.00
HIGH: 989.00 NET: -19.30
LOW: 956.30 PREV: 987.30

30 days to JUNE 20, 2023

Dollars per ounce

OPEN: 1,958.60 CLOSE: 1,935.50
HIGH: 1,958.60 NET: -22.90
LOW: 1,931.30 PREV: 1,958.40

30 days to JUNE 20, 2023

Dollars per ounce

OPEN: 24.245 CLOSE: 23.234
HIGH: 24.260 NET: -0.892
LOW: 23.100 PREV: 24.126

30 days to JUNE 20, 2023

Dollars per ounce

OPEN: 3.860 CLOSE: 3.879
HIGH: 3.895 NET: -0.006
LOW: 3.842 PREV: 3.885


