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MPIC defers vote on proposed market delisting  

THE CONSORTIUM of compa-
nies that plan to take Metro Pa-
cifi c Investments Corp. (MPIC) 
private has requested to defer the 
shareholders’ vote on its delisting 
to a later date or after the release 
of a report explaining the basis of 
the bidders’ tender o� er price.

In a regulatory fi ling on Thurs-
day, GT Capital Holdings, Inc. 
said the bidders sent a notice to 
MPIC to delay the voting on the 
proposed voluntary delisting 
from the main board of the Phil-
ippine Stock Exchange.

GT Capital disclosed on April 27 
that its consortium with Metro Pa-
cifi c Holdings, Inc., MIG Holdings 
Inc., and Mit-Pacific Infrastruc-
ture Holdings Corp. was planning 
to make a tender o� er to acquire all 

outstanding MPIC common shares 
other than those they already own.

The latest notice to MPIC said 
that the fairness opinion and val-
uation reports for the tender o� er 
on the minority shares have not 
yet been completed in time for 
the annual stockholders’ meeting 
on June 6 when the voting was 
supposed to take place.

MPIC said the consortium had 
requested a special stockholders’ 
meeting, which will be held on a 
later but unspecifi ed date.  

“Deferring the shareholder 
approval will allow the report to 
be made available prior to the 
special shareholders’ meeting 
and thus provide shareholders 
an opportunity to study the same 
and better appreciate the basis 
for the tender o� er price and the 
proposed voluntary delisting,” 
the company said.

It said that once the report has 
been fi nalized, another notice of 

intent will be submitted to under-
take another tender o� er, which 
will replace the previous notice 
submitted by the consortium.

The consortium previously of-
fered to acquire MPIC’s common 
shares at P4.63 apiece, which 
represents a 22% premium over 
the company’s one-year volume-
weighted average price.

Under the tender offer, First 
Pacific, through Metro Pacific 
Holdings, will spend around $90 
million to increase its stake by as 
much as 3.8%, while GT Capital 
will pay $70 million for an ad-
ditional 2.9% stake. Mit-Pacific 
Infrastructure Holdings will buy 
up to 20% and MIG Holdings will 
acquire up to 10%.

In a separate disclosure, MPIC 
said that it had accepted the re-
quest to defer the vote to a later 
date.

“We will inform the sharehold-
ers of any material developments 

on this particular agenda item as 
necessary,” MPIC said.

The company said earlier that its 
shareholders are not obligated to 
tender their shares even if they had 
voted in favor of delisting. It added 
that the decision to proceed with 
the delisting is subject to achieving 
the 95% tender offer acceptance 
threshold for voluntary delisting.
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Regina Capital Development 
Corp. Head of Sales Luis A. Lim-
lingan said MPIC might be recon-
sidering delisting from the stock 
exchange as many shareholders 
had opposed the low tender o� er 
price o� ered by the bidders.

“It seems that the company 
is reconsidering the tender o� er 
and delisting as many minority 
shareholders have recently been 
voicing their opinion regarding 
the price,” Mr. Limlingan said in a 
Viber message.

China Bank Capital Corp. 
Managing Director Juan Paolo 
E. Colet said the delisting vote’s 
deferral was the right move to 
give minority shareholders time 
to review the fairness opinion and 
valuation report of the bidders.

“It is also an opportunity for 
the bidders to reconsider their 
tender o� er price,” he added.

However, Mr. Colet said the 
minority shareholders are not 
likely to change their minds un-
less the tender o� er price is im-
proved.

“Many shareholders have al-
ready formed a strong view as to 
what they think MPI is worth,” 
he said, referring to MPIC’s ticker 
symbol. “They have done their 
analysis based on publicly avail-
able information and brokerage 
research reports, and the emerg-
ing consensus is that the o� er of 
P4.63 per share does not refl ect a 
fair tender o� er price.”  

Globalinks Securities and 
Stocks, Inc. Head of Sales Trading 
Toby Allan C. Arce said sharehold-
ers may still vote in favor of the del-
isting even after seeing the reports.

“Some shareholders may be-
lieve that the benefi ts of delisting, 
such as increased fl exibility and 
reduced regulatory oversight, 
outweigh the costs,” he said in a 
Viber message.

Mr. Arce noted that other 
shareholders might be “unwilling 
to take the risk of staying listed, 
given the current volatility of the 
stock market.”

Hastings Holdings, Inc., a unit 
of PLDT Beneficial Trust Fund 
subsidiary MediaQuest Hold-
ings, Inc., has a majority stake 
in BusinessWorld through the 
Philippine Star Group, which it 
controls.

On Thursday, shares in MPIC 
rose by 0.46% or two centavos to 
P4.37 apiece.

First Pacific: New advisor prompts deferred MPIC vote

Fruitas Holdings to acquire cloud kitchen company Fly Kitchen

FIRST Pacifi c Co. Ltd. said the consortium that 
seeks to acquire Metro Pacifi c Investments Corp. 
(MPIC) has tapped another independent fi nan-
cial advisor (IFA) for the valuation report.

“There have been some developments in 
terms of the IFA and the fi nalization of the 
report,” said Stanley H. Yang, head of corporate 
development at First Pacifi c, in a briefi ng on 
Thursday. 

In April, a consortium backed by First 
Pacifi c, GT Capital Holdings, Inc. and Japan’s 
Mitsui & Co. Ltd. announced a tender o� er to 
buy minority shareholdings in the infrastructure 
conglomerate.

As part of the Securities Regulation Code of the 
Securities and Exchange Commission (SEC) and 
the voluntary delisting rules of the Philippine Stock 
Exchange (PSE), the consortium has to undertake 
an evaluation of MPIC and issue a fairness opinion.

Mr. Yang said the previous fi rm tasked 
to deliver the reports was selected from 
PSE-accredited fi rms and evaluated by the 
consortium.

“After the evaluation, this fi rm that was 
selected was engaged by the consortium to act 
as IFA,” he said. “I am not at liberty to disclose 
the name because of the confi dentiality of this 
process.”  

The day after the consortium announced its 
o� er, the PSE’s nod was sought to clear the pro-
cess, which Mr. Yang said typically takes two to 
three weeks. Unfortunately, the IFA’s confi rma-
tion process was delayed, he added. 

“Rather than taking two weeks, it took 
longer and there was a decision made earlier 
this week, on Tuesday, where we as a consor-
tium along with the valuation provider, were 
informed that the independence of the provider 

was not accepted by the PSE after a consulta-
tion with SEC,” he said.

“Because the requirement is to have an 
accredited valuation report fairness opinion 
provider, then the consortium has to appoint 
another provider to do the work and this will 
take longer to complete the process,” he added.

Mr. Yang said immediately after the receipt 
of the PSE notice, an evaluation was started on 
the 12 accredited fi rms, which include auditing 
and accounting fi rms, and investment banks.

“In light of the nature and size of the 
transaction and also considering that MPIC has 
foreign shareholders and its investor base and 
substantial public fl oat, the consortium limited 
its selection to the accredited IFAs that are af-
fi liated with an international fi rm,” he said.

With the new IFA on board, the consortium 
will continue to work towards fi nalizing and 

issuing the third-party independent valuation 
report.

“I think it’s important for the market to 
understand that the delay is really stemming 
from the time to have all of the necessary steps 
ready,” Mr. Yang said. 

“Because the new fi rm, the valuation 
provider, is just starting, they will have to do the 
work in terms of the valuation and the analysis 
of MPIC. We would want them to fi nish it 
completely as quickly as possible, but I think the 
guidance would be within a month,” he said.

The new advisor will have to complete its 
report fi rst before it will be applied for PSE 
clearance.

Mr. Yang said the selected fi rm has no previ-
ous or existing business relationships with MPIC 
or any of the consortium members. — Justine 
Irish D. Tabile

FRUITAS Holdings, Inc. has acquired full 
ownership of cloud kitchen business Fly 
Kitchen Inc. in its e� orts to increase market 
share, the company said on Thursday.

“The purchase of Fly Kitchen fits our 
strategic objective to remain competitive in 
the digital arena. The startup complements 
our present activities and will enable us to 
accelerate the growth of this new source of 
revenue and profit,” said Fruitas President 
and Chief Executive O�  cer Lester C. Yu in a 
statement.

In a separate disclosure, the company said 
that under the agreement, it will acquire all 

2,000 outstanding shares of Fly Kitchen, 
which will become one of its subsidiaries. 

The transaction was closed on June 1 and 
comes after Fruitas launched its cloud-based 
kitchen business Nube Kuxina in the third 
quarter of 2022.

“Among Fly Kitchen’s key assets are the 
leasehold interests in its four kitchens, all 
of its inventory and equipment, recipes, and 
other technical know-how,” the company said.

It added that the payment would be below 
10% of the total assets and book value of Frui-
tas as of March 31, 2023. It has yet to disclose 
the price per share of the acquisition.

The company said the acquisition will en-
able it to signifi cantly expand its cloud kitchen 
business and “e�  ciently serve its customers,” 
as it aims to introduce its food and beverage 
products such as Fruitas fresh juices, Ling 
Nam, Soy & Bean, and Sabroso Lechon.

Founded in 2020, Fly Kitchen, was able to 
expand into four strategic kitchen locations: 
Makati City, Pasig City, Mandaluyong City, and 
Quezon City. It has a combined cooking area of 
200 square meters and caters to more than 10 
brands. It has also developed strong connec-
tions with third-party food aggregators like 
Foodpanda and Grabfood. — Adrian H. Halili

SMPC set to ship 
second trial coal 
exports to Japan 

SEMIRARA Mining and Power Corp. 
(SMPC) is poised to make its second trial 
shipment of coal to Japan this month, as part 
of its goal to expand its market while also re-
ducing its dependency on China.

“China is still our main foreign buyer, 
but with their industrial output growing 
slower than expected, we want to develop 
other Asian markets like Japan,” SMPC 
President and Chief Operating Officer 
Maria Cristina C. Gotianun told the stock 
exchange on Thursday. 

SMPC said it is set to export about 
50,000 metric tons (MT) of coal to Ja-
pan for Shikoku Electric Power Corp.’s 
700-megawatt (MW) coal-fired ultra-
supercritical power station. 

Its first trial shipment to Japan was 
made in January when it sold 78,410 MT 
of mid-grade coal to J-Power, a utility 
company that is also an operator of coal, 
hydroelectric, wind, and geothermal 
power stations.

Ms. Gotianun said the integrated ener-
gy company is targeting to export around 
30% of its full-year sales target of between 
15 million MT and 16 million MT. 

For the January-to-March period, SMPC 
said its coal shipments to China decreased to 
1.1 million MT from 2.2 million MT, though it 
still accounted for 72% of its exports. 

The energy company said it consid-
ered South Korea as a steady market at 
300,000 MT accounting for about one-
fifth of its export sales. The rest of its 
exports are for Japan at 5% and Brunei at 
3%. — Ashley Erika O. Jose

REPOWER Energy Development 
Corp. has signed an agreement with 
Austria-based Gugler Water Turbines 
GMBH to develop seawater pumped 
storage projects in the Philippines. 

“We are pleased to enter into a part-
nership with Gugler — a leading provider 
of state-of-the-art turbine technology,” 
Eric Peter Y. Roxas, president and chief 
executive o�  cer of Repower Energy, said 
in a media release on Thursday.

Repower Energy, a subsidiary of 
Pure Energy Holdings Corp., said the 
memorandum of agreement with Gu-
gler aims to bring seawater pumped 
storage technology into the country. 

“We are looking to replicate 
Gugler’s success in a similar venture it 
has in South Korea, to further our ulti-
mate goal of uplifting living standards 
to communities by providing clean 
energy,” Mr. Roxas said. 

He said the agreement will allow 
the company to diversify its “capa-
bilities as an emerging player in the 
hydropower space.”

The energy company said its fi rst 
project will be a 320-megawatt (MW) 
seawater pumped storage facility in 
Luzon. 

It added that the elevation of the 
project will be around 300 meters 
above sea level, utilizing a lower res-
ervoir for unlimited seawater intake. 

Repower Energy said it is now 
working on securing the necessary 
endorsement to push through with 
the project with an initial develop-
ment of a 50-MW facility. 

“The year 2023 promises to be full 
of potential for [Repower Energy], 
given our ongoing construction of 
various run-of-the-river hydropower 
projects in provinces such as Bukid-
non and Quezon,” Mr. Roxas said. 

Repower Energy is planning to 
expand its installed energy capacity 
by 1 gigawatt in the next fi ve years, 
with its portfolio mainly focusing on 
hydropower projects. 

The energy company is looking 
to raise about P1.5 billion through an 
initial public o� ering (IPO). It secured 
clearance from the Philippine Stock 
Exchange on May 15 for its IPO plan. 

Repower Energy is set to o� er 200 
million primary common shares at a 
maximum o� er price of P5 apiece, with 
an over-allotment option of up to 30 
million shares. — Ashley Erika O. Jose

FIRST Gen Corp.’s unit has 
signed a memorandum of un-
derstanding with Prime Infra-
structure Capital, Inc. (Prime 
Infra) for the proposed lease 
and operation of its liquefi ed 
natural gas (LNG) storage and 
regasifi cation terminal.

In a stock exchange disclo-
sure on Thursday, Lopez-led 
First Gen said its subsidiary 
FGEN LNG Corp. formed 
the “alliance on lease” with 
Prime Infra.

“No defi nitive agreements 
have been signed by the par-
ties,” it added. 

FGEN LNG is currently 
developing an LNG and re-

gasification terminal within 
the First Gen clean energy 
complex in Batangas City. 

First Gen said the lease of 
the LNG terminal is part of 
Prime Infra’s proposed gas 
aggregation strategy, which it 
said will leverage the latter’s 
“existing Malampaya project 
facilities, and its expertise in 
the natural gas market, to en-
sure a reliable and lowest cost 
supply of clean gas at stable 
fuel costs to the country’s 
natural gas power plants.”

“The agreement embodies 
a mutual recognition by both 
FGEN LNG and Prime Infra 
of the need to ensure a steady 

and secure source of natural 
gas providing low-cost and 
sustainable baseload power 
through gas aggregation,” 
First Gen said. 

Prime Infra, through its 
subsidiary Prime Energy 
Resources Development 
B.V.,  is a member of the 
Malampaya consortium. It 
holds a 45% operating stake 
in the Malampaya gas-to-
power project. 

To date, the Malampaya gas 
fi eld is fully contracted to First 
Gen where it supplies four 
power plants with a combined 
capacity of 2,011 megawatts. — 
Ashley Erika O. Jose
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