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LMG principal shareholders agree  
to sell 67% stake for P402 million

EDITOR VICTOR V. SAULON

THE PRINCIPAL shareholders of 
LMG Corp. have agreed to sell their 
combined 67% stake in the listed 
holding fi rm to Maxwealth Infi nity 
Holdings Corp. in a deal valued at 
P402 million.

In a regulatory filing on 
Wednesday, the company said the 
shareholders had entered into a 
share purchase agreement with 
Maxwealth, which will buy about 
129.67 million common shares at 
around P3.1 each.

LMG identified Ann Marrieta 
L. Sytin, with 98.58 million shares, 
Robinson W. Siao, with 29 million 
shares, and Value Quest Securities 
Corp., with 2.09 million common 
shares, as the selling shareholders.

“The sellers decided to sell their 
shares in the corporation to pursue 
di� erent business goals, which are 
not aligned with the objectives of 
a publicly listed company,” it said.

The company said Maxwealth 
would maintain the current busi-
ness profile of LMG as a holding 

and investment company, It said 
the buyer has no immediate plans 
to change LMG’s business purpose.

According to the company, Max-
wealth, headed by Alfonso Huang, 
is a holding fi rm with investments 
in various financial and informa-
tion technology companies.

“Moving forward, the buyer 
intends to invest in the hospital-
ity industry and the construction 
industry, consistent with its plan 
of diversifying its portfolio across 
various industries,” it said.

LMG said the buyer intends 
to expand the portfolio of the 
company to include Maxwealth’s 
operating subsidiaries.  The 
move would provide LMG with 
the option to raise capital and 
investments.

Maxwealth will likewise con-
duct a tender offer to acquire 
minority shares in accordance 
with the Securities and Regula-
tion Code, and its implementing 
rules and regulations.

Both parties intend to com-
plete the tender o� er and trans-
action within the next 60 days, 
while payment of the tender o� er 
price will be done simultaneously 
with the payment of shares held 
by the principal stockholders.

“Should there be changes in the 
targeted timeline, the parties en-
deavor to revise this report and make 
the necessary disclosures,” LMG said.

LMG described Maxwealth’s pri-
mary purpose to include the follow-
ing: “acquire, hold, sell, exchange, 
deal and invest in the stocks, bonds, 
or securities of any government, and 
in real or property of all kinds.”

Separately, the Philippine Stock 
Exchange (PSE) said that after 
an evaluation, it had deemed the 
transaction as covered by its Re-
vised Rules on Backdoor Listing.

“Said determination is anchored 
on the transaction resulting in or 
will result in a change of control of 
LMG and/or a substantial change in 
LMG’s business,” the exchange said.

According to the PSE, a transac-
tion is deemed a backdoor listing 
when a listed company is acquired 
by, merged, or combined with an 
unlisted company, and which ac-
quisition, merger, or combination 
results in a substantial change in the 
business, membership of the board 
of directors, or voting structure of the 
listed company.

Also on Wednesday, the PSE 
said that it had implemented a 
trading halt on LMG shares 
due to its disclosure and pend-
ing regulatory evaluation of the 
transaction.

“The exchange will inform the 
trading participants and the invest-
ing public of further developments 
on the matter,” it added.  

In the first quarter, LMG re-
ported a net income of about 
P7.2  million attributable to the 
parent equity holder, or more 
than double the P2.95 million 
recorded in the same period last 
year. — Adrian H. Halili

Franchise sector eyes expansion
THE PHILIPPINE Franchis-
ing Association (PFA) expects 
the industry to expand by 12-
15% this year backed by new 
clients seeking to get into 
business after the pandemic. 

“Last year was a bit di�  cult, 
of course. Everyone was recov-
ering from the pandemic, but 
I think this year, we’re looking 
at about 12-15% growth in the 
industry because we see things 
opening,” PFA President Chris 
Lim told BusinessWorld on 
the sidelines of a franchising 
event.

He said after the pandemic, 
many franchisees realized that 
franchising is the best tool to 
get into business to earn extra 
income. 

“So, we’re seeing a big boom 
this year,” he added. 

Mr. Lim said the associa-
tion is seeing “a new breed 
of franchisees” who are em-
ployees who want to have ex-
tra income, senior managers 
who do not want to go back 
to the corporate world, and 
entrepreneurs who want to 
restart.

He added that franchising 
“has always been a simpler way 
to get into business” because 
of the existing businesses that 
one just needs to learn how to 
operate.

“But at the end of the day, 
it is still getting into business. 
There’s ups and downs. You 
have to be innovative. You 
have to lead your team. You 
have to choose the right loca-
tions. But it’s just an easier way 
to get into business,” he said.

Among the business seg-
ments, food remains to be pop-
ular, he said, while franchises 
related to healthcare and pet 
care are seen to grow. 

“Maybe in the next few 
years, the agricultural fran-
chises — whether it’s in the 
logistics or retail side — we 
see that growing as well,” he 
added, noting that it may be 
the fastest to grow as some 
brands want to tap into it.

The PFA is set to host the 
World Franchise Council and 
Asia Pacifi c Franchise Confed-
eration meetings this year. — 
Sheldeen Joy Talavera

DOUBLEDRAGON Corp. said its hospitality 
unit Hotel of Asia, Inc. is set to launch its third 
Hotel101 project in Metro Manila, which will 
be its fi rst in Quezon City.

“[We] are excited to very soon announce 
the start of our third Hotel101 project in 
Metro Manila and fi rst in Quezon City, the 
745-room Hotel101-Libis Bridgetowne in 
E.Rodriguez Avenue, Libis Quezon City,” 
said DoubleDragon Chief Investment Of-
fi cer Hannah Yulo-Luccini in a statement on 
Wednesday.

Ms. Yulo-Luccini added that the fi rst two 
Metro Manila branches are fully sold out. 
These are the 606-room Hotel101–Fort and 
the 518-room Hotel101–Manila.

Additionally, the company said it had sold 
all 548 rooms in the Hotel101-Cebu Mactan 
Airport project during its preselling phase.

The company added that the recently 
launched Cebu hotel is still under con-
struction and slated to be completed after 
a year. 

“Hotel101-Cebu Mactan Airport is poised 
to be the biggest airport hotel in the Visayas 
and Mindanao Region and currently ongoing 
construction on a 5,493-square meter (sq.m.) 
prime commercial lot along the Cebu Mactan 
Airport Terminal Road near Mactan Marina 
Mall,” the company said.

It added that its Cebu hotel will be the 
first branch to adopt the company’s new 
global version of the 21-sq.m. “Happy 
Room” unit.

The company said the rooms have been 
designed for construction and operational 
e�  ciency which optimized the use of modular 
furniture and fixtures as well as the use of 
prefabricated bathrooms, as it aims to be a 
“technologically advanced hotel chain.”

“The next version of the Hotel101 app is set 
to integrate the fully automated self-check-in 
system with IOT (Internet of Things) capabil-
ity,” it said.

The company utilized artifi cial intelligence 
to design its modern banig, which has been 
chosen to be the hotel’s signature look.

“We have meticulously gone over each and 
every detail of the new signature Hotel101 Hap-
pyRoom to ensure that it can become the most 
e�  cient hotel room to build and maintain, while 
fulfilling every essential need to delight the 
growing number of Hotel101 customers from 
various parts of the world,” DoubleDragon and 
Hotel101 Global Chairman Edgar J. Sia II said.

The company said earlier that it expects to 
generate about P18.14 billion in revenues from 
its projects in Cebu, Libis, Boracay, Palawan, 
and Bohol.

“The asset-light Hotel 101 concept allows 
DoubleDragon to generate revenue and in-
come twice, fi rst from the pre-selling of the 
Happy Rooms, then second after the project is 
constructed it generates long-term recurring 
revenue from hotel operations,” it said.

DoubleDragon shares were unchanged at 
P7.20 apiece on Wednesday. — Adrian H. 
Halili 

MORE Power plans Ceneco upgrade
MORE Electric and Power Corp. or MORE 
Power is looking to invest around P4 bil-
lion to modernize Central Negros Electric 
Cooperative, Inc. (Ceneco), its top official 
said. 

Roel Z. Castro, president and chief execu-
tive o�  cer of MORE Power, said the company 
through Primelectric Holdings, Inc. signed a 
joint venture agreement with Ceneco. 

“We signed the [agreement] with Ceneco 
last Saturday although that will still un-
dergo a referendum,” Mr. Castro told re-
porters on the sidelines of an energy forum 
on Tuesday. 

He said MORE Power will spend P2 billion 
for the asset purchase and another P2 billion 
for capital expenditure to modernize the 
power distributor. 

He said under the guidelines of the Na-
tional Electrification Administration, any 
asset disposition needs a majority vote from 
members in good standing. 

“Hopefully, we will get the majority out of 
the 207,000 members of good standing [of ] 
Ceneco,” Mr. Castro said. 

In an earlier statement, MORE Power said 
its affiliate Primelectric had gained “unwaver-
ing support” for the proposed partnership with 
Ceneco as it is expected to “signifi cantly improve 
the electricity supply and distribution services” 
in the area. 

In March, MORE Power said it had fully en-
ergized its 30/36-megavolt-ampere New Mega-
world substation in Iloilo City, which it said will 
provide reliable and cost-e�  cient power distribu-
tion service to Iloilo City. — Ashley Erika O. Jose

Hotel101 sets Quezon City launch
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