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Far East Holdings set to acquire 
Top Frontier shares for P10.86B
TOP FRONTIER Investment Hold-
ings, Inc. has agreed to the subscrip-
tion of shares by Far East Holdings 
Inc. valued at about P10.86 billion 
or an equivalent of around 13.5% of 
its current outstanding shares.

In a regulatory filing on 
Thursday, Top Frontier said the 
subscription agreement, which 
the two entered into on June 
7, covers 45 million of its unis-
sued common shares priced at 
P241.42 apiece.

The shares are to be fully paid 
in cash on or before June 30, 
2023, or such other date as will 
be agreed upon by the transact-
ing parties.

Far East Holdings is report-
edly led by Ramon S. Ang, who 
is president and chief executive 
o�  cer of Top Frontier.

In Top Frontier ’s  public 
ownership report disclosed on 
Thursday, Mr. Ang currently 
holds 75,887 common shares of 

the holding fi rm, making him the 
board director with the second-
biggest shareholding at 0.02%, 
next only to the 59.96% of Iñigo U. 
Zobel, its chairman.

Top Frontier said it plans to 
secure approval from its share-
holders on the issuance of the 
subscribed shares and the filing 
for their listing on the Philippine 
Stock Exchange.

Additionally, both companies 
have entered into an agreement 
for the amendments of the terms 
and conditions of the perpetual 
securities of Top Frontier.

This includes the change in the 
distribution rates and the inclu-
sion of a convertibility feature 
of the perpetual securities into 
common shares of Top Frontier at 
a conversion price of P289.70 per 
common share.

“[These] amendments shall 
be e� ective on 20 June 2023 for 
the Perpetual Securities (Series 

“A”), 21 June 2023 for the Per-
petual Securities (Series “B” and 
Series “C”), and 30 June 2023 for 
the Perpetual Securities,” Top 
Frontier said.

Top Frontier earlier said that 
the company’s board of direc-
tors approved the subscription 
of common shares, the appoint-
ment of authorized signatories 
for the transaction, and the is-
suance of the shares after the 
receipt of full payment.

Its board likewise approved 
the valuation of the company’s 
common shares based on the in-
dependent valuation conducted 
by FTI Consulting, Inc.

The independent report stated 
that at the low end, the company’s 
common shares are valued at 
P196.14 apiece, at the high end at 
P286.7 each, and at a midpoint at 
P241.42 apiece.

Top Frontier is  the par-
ent company and the owner of 

61.77% or the controlling stake 
in San Miguel Corp. (SMC), one 
of the country’s largest listed 
conglomerates,  as  of  April . 
Privado Holdings Corp. holds 
the second-biggest share at 
15.67%.

SMC is engaged in industries 
such as beverage, food, packag-
ing, property, fuel and oil, ener-
gy, infrastructure, and banking. 
Mr. Ang is also the president of 
SMC.

In the first quarter, SMC 
reported a net income of P17.7 
billion, up 27% from P13.9 bil-
lion in the same period last year, 
due to broad-based growth in its 
business segments. Its top line 
for the three months hit P346.7 
billion, up 9% from the same 
period last year.

Top Frontier shares fell by 
0.16% or 20 centavos to P126.80 
apiece on Thursday. — Adrian 
H. Halili

CTA backs denial of
wind farm’s refund

Globe expands 5G roaming 
to 67 countries, territories

ERC penalizes Sem-Calaca 
after unplanned outages

THE COURT of Tax Appeals 
(CTA) has stood by its decision 
that denied the refund claim 
of EDC Burgos Wind Power 
Corp. worth P34 million al-
legedly representing its excess 
input value-added tax (VAT) 
traced to zero-rated sales for 
the period covering January to 
June 30, 2014.

In a 20-page decision dated 
June 2 and made public on 
June 6, the CTA full court said 
the fi rm failed to show that its 
sale of power generated quali-
fi ed for a 0% VAT rating.

“We hold, instead, that a 
Certificate of Compliance 
(CoC) from the Energy Regu-
latory Commission (ERC) is 
required to prove that its sale 
of power generated or pro-
duced from renewable sources 
of energy qualifies as VAT 
zero-rated sales or e� ectively 
zero-rated sales.”

It noted that while EDC 
Burgos was able to secure the 
certifi cate, it was only after it 
started its commercial opera-
tion on Nov. 11, 2014.

Under the Electric Power 
Industry Reform Act of 2001 
(EPIRA), renewable energy 
(RE) developers must secure a 
CoC from the ERC before their 
operations begin to categorize 
their sales as VAT zero-rated 
sales that do not translate to 
output tax.

The firm operates the 
150-megawatt Burgos wind 
farm in Ilocos Norte, the big-
gest in the country.

EDC Burgos argued that 
obtaining a CoC from the ERC 

was not a requirement to qual-
ify for a VAT zero rating on the 
sales it made during the period.

Citing the EPIRA, the tax tri-
bunal said RE developers must 
obtain the necessary docu-
ments and certifi cation before 
they can avail of the incentives 
provided under the law.

“Simply put, a renewable 
energy developer which gener-
ates power and sells the same is 
required to secure a CoC from 
the ERC,” it reiterated.

In a separate dissenting 
opinion, Associate Justice Ro-
man G. Del Rosario said the 
firm need not secure a CoC 
since it anchored its refund 
claim on the Renewable En-
ergy Law of 2008, not EPIRA.

“Accordingly, the require-
ment to submit a COC from 
the ERC is only a condition for 
availing the VAT zero-rating 
incentive on claims for refund 
based on the EPIRA,” he said, 
voting to grant the refund claim.

Citing Supreme Court ju-
risprudence, the magistrate 
added that since the claim was 
not fi led under EPIRA, the RE 
developer only needs to show 
that it is a VAT-registered en-
tity and that it has complied 
with the invoicing require-
ments under the Tax Code.

“Based on the aforequoted 
pronouncements, where the 
zero-rated VAT incentive 
invoked is not based on the 
EPIRA, the taxpayer claimant 
need not comply with the re-
quirements under the EPIRA,” 
Mr. Del Rosario said. — John 
Victor D. Ordoñez

SEMIRARA Mining and Power 
Corp. (SMPC) on Thursday said 
that it had been informed by its 
subsidiary about its receipt of 
the energy regulator’s decision 
penalizing it for noncompliance 
with power outage reporting 
rules.

In a disclosure to the stock 
exchange, the company said the 
Energy Regulatory Commission 
(ERC) imposed a P400,000 fine 
on the company ’s unit Sem-
Calaca Power Corp. 

“The case pertains to the 
failure to comply with the sub-
mission of outage occurrence 
and resumption of operation 
reports through short message 
service (SMS) within the pre-
scribed timeline for unplanned 
outages,” SMPC said.

The outage dates were on Feb. 
12, 2019 and April 27, 2019, and 
the resumption dates of opera-
tion were on March 16, 2019 and 
May 5, 2019, respectively. The 
regulator directed Sem-Calaca 
to pay the penalty within 15 days 
from receipt of the decision. 

Sem-Calaca operates two units 
of 300-megawatt coal-fi red power 
plants in Calaca, Batangas. SMPC, 
a vertically integrated power 
generator that runs on the fuel it 
produces, acquired the plant from 
the government in 2009.

SMPC is the country’s largest 
coal producer, supplying fuel to 
power plants, cement factories, 
and industrial facilities. It also ex-
ports coal to China, South Korea, 
Thailand, Cambodia, Vietnam, 
and nearby markets.

GLOBE Telecom, Inc. has expand-
ed its 5G roaming coverage to a to-
tal of 67 countries and territories 
and has partnered with interna-
tional telecom providers.

“With a 5G footprint span-
ning 67 countries and terri-
tories, we are thrilled to offer 
customers fast and reliable 
connectivity while they travel 
the world,” said Coco Domingo, 
vice-president for postpaid and 
international business at Globe, 
in a press release.

“Now, you can skip the hassle 
of switching to a local SIM or 
bringing an extra device to stay 
connected. As customers regain 
confi dence to explore once more, 
Globe will be there to deliver 
cutting-edge technology and in-
novative solutions to make their 
lives better — wherever they are 
in the world,” he added.

On Thursday, the company 
announced that its 5G roaming 
footprint now includes Austria, 
Malaysia, Macau, US Virgin Is-
lands, Puerto Rico, Vatican City, 
Northern Ireland, Scotland, 
Wales, Russia, and Northern 
Marianas. 

Meanwhile, travelers and 
foreign subscribers from Sri 

Lanka, Romania, Egypt, the Isle 
of Man, and Mexico may also en-
joy Globe’s 5G roaming services 
when they visit the Philippines.

Its international 5G foot-
print is with different providers, 
some of which it has partnered 
with such as Hi3G in Denmark, 
SFR in France, Windtre in Italy, 
T-Mobile in the Netherlands, 
Slovak Telekom in Slovakia, 
Salt in Switzerland, and MEO 
in Portugal.

Postpaid subscribers may pre-
register for their favorite data roam-
ing promos a day before their trip 
through the GlobeOne application.

“They can opt for Roam Surf 
Longer Stay, which offers data 
roaming with longer valid-
ity ranging from three to 30 days 
and priced as low as P200 a day,” 
Globe said.

Globe postpaid roamers may 
also subscribe to Roam Surf 399, 
which o� ers the convenience of a 
daily fl at rate that automatically 
renews every 24 hours.

Globe prepaid users can also 
register for a range of Roam 
Surf promos including the long 
validity Roam Surf Longer Stay 
offers via GlobeOne or GCash. 
— Justine Irish D. Tabile


