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BSP extends policy rate hike pause
THE BANGKO SENTRAL ng 
Pilipinas (BSP) kept benchmark 
interest rates unchanged for a 
second straight meeting on Thurs-

day, and signaled policy easing is 
unlikely in the near term.  

At its fourth policy meet-
ing for the year, the Monetary 
Board maintained its overnight 
r e v e r s e  r e p u r c h a s e  r a t e  a t 
6.25%, as expected by 15 econo-
mists in a BusinessWorld poll 
last week.

Interest rates on the overnight 
deposit and lending facilities 
were also left unchanged at 5.75% 
and 6.75%, respectively.  

“The Monetary Board deems it 
appropriate to maintain current 
monetary policy settings to allow 
the BSP to further assess how in-
flation and domestic demand have 

responded to tighter monetary 
conditions,” BSP Governor Felipe 
M. Medalla said in a press briefing.

The central bank raised bor-
rowing costs by 425 basis points 
(bps) from May 2022 to March 
2023 to tame inflation. 

Asked if the BSP would cut rates 
this year, Mr. Medalla said he would 

like to wait to verify forecasts that 
inflation would continue easing. 

“I would like to see two months 
of below 4% inflation before con-
sidering cutting,” he said.

The BSP also trimmed its average 
inflation forecast for 2023 to 5.4% 
from the 5.5% it gave in May. This is 
still above the 2-4% target range.  

“The main reasons for the 
adjustments are the lower-than-
expected inflation outturn in May 
and the, although this is still pre-
liminary, we are looking at a lower 
month-ahead forecast for June,” 
BSP Deputy Governor Francisco G. 
Dakila, Jr. said in the same briefing. 
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FM Global Resilience Index 2023

The Philippines remained at the 
99th place out of 130 countries with 
an overall score of 36.8 (out of a 
possible 100) in the 2023 edition 
of the FM Global Resilience Index 
by commercial property insurance 
company FM Global. The index 
ranks 130 countries’ business 
environments based on economic, 
risk quality, and supply chain data 
from a variety of sources. The 
Philippines was the third-least 
resilient compared with its 
Southeast Asian peers after 
Cambodia and Laos.
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PHILIPPINES KEEPS
99TH PLACE IN FM GLOBAL
RESILIENCE INDEX 2023

NOTES:
- China and the United States are each subdivided 
into three ranked regions because their 
geographical spread includes disparate exposures 
to natural hazards such as wind, flood, and 
earthquake.
- US 1 includes the US states of Arizona, Arkansas, 
Colorado, District of Columbia, Idaho, Illinois, 
Indiana, Iowa, Kansas, Kentucky, Michigan, 
Minnesota, Missouri, Montana, Nebraska, New 
Mexico, North Dakota, Ohio, Oklahoma, 
Pennsylvania, South Dakota, Tennessee, Vermont, 
West Virginia, Wisconsin, and Wyoming.
- US 3 includes the US states of Alabama, 
Connecticut, Delaware, Florida, Georgia, 
Louisiana, Maine, Maryland, Massachusetts, 
Mississippi, New Hampshire, New Jersey, New 
York, North Carolina, Rhode Island, South 
Carolina, Texas, US Virgin Islands, and Virginia.

2023 Overall Rank
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Rank change(s)
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PRESIDENT Ferdinand R. Marcos, Jr. on 
Thursday said he would immediately sign 
into law the Congress-approved bill creat-
ing the Philippines’ first sovereign wealth 
fund as soon as he receives it, noting that 
good management is key to its success. 

This, despite concerns raised by sever-
al lawmakers on irregularities surround-
ing the Maharlika Investment Fund 
(MIF) bill, which was revised through a 
discussion by the Senate majority bloc on 
a popular messaging app.

“I will sign it as soon as I get it,” he told 
reporters on the sidelines of an event cel-
ebrating the 85th anniversary of the Securi-
ties and Exchange Commission. 

Mr. Marcos said most of the amendments 
to the final version were related to the secu-
rity of pension funds, which lawmakers had 
wanted to tap for the Maharlika fund.

Public opposition to the bill mainly 
stemmed from the lawmakers’ initial pro-
posal to require the Government Service 
Insurance System (GSIS) and Social Se-
curity System (SSS) to contribute to the 
wealth fund’s P125-billion seed money. 

The bill’s Senate version, which the 
House of Representatives later adopted, 
prohibits agencies managing the social 
security and public health insurance of 
government employees, private sector 
workers and employees, and other sec-
tors and subsectors from contributing 
to the capitalization of the Maharlika 
fund — whether mandatory or voluntary.

“Am I happy? Well, that is the version 
that the House and the Senate has passed, 
and we will certainly look into all of the 
changes that have been made,” Mr. Marcos 
said. “And I think most of the changes that 
were proposed and that were eventually 
adopted really had to do with the safety and 
the security of people’s pension funds.”

Earlier this month, Finance Secretary 
Benjamin E. Diokno and National Treasurer 
Rosalia V. de Leon clarified that while SSS 
and GSIS are prohibited from investing in the 
Maharlika Investment Corp. (MIC), which 
would have the control over the wealth fund, 
they can still invest in its projects.

That statement has angered current 
and former lawmakers, including former 
Senate President Franklin M. Drilon, 
who said that “what the Congress directly 
prohibits cannot be done indirectly.”

Mr. Drilon said the government should 
respect the boundaries and legislative 
intent established by Congress regarding 
the prohibition, warning that the board 
of directors of these government-owned 
and -controlled corporations (GOCCs) 
can be held liable if they invest in the 
Maharlika fund or in any of its activities.

The former Justice secretary also said 
that the funds held in trust by the govern-
ment through the GOCCs that handle 
pension funds are different in nature 
from the dividends generated by state-
owned banks that serve as major sources 
of capitalization for the wealth fund.

 Marcos to sign 
Maharlika 
bill into law 
immediately
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THE GOVERNMENT’S proposal 
to tax “junk food,” as well as raise 
taxes on sweetened beverages, 
has drawn mixed reactions from 
business groups and economists. 

At the same time, the House 
Ways and Means committee is 
“still studying the best form of a 
junk food tax, or whether to do it 
at all,” according to its chairman 
and Albay Rep. Jose Ma. Clem-
ente S. Salceda. 

“We will also look at inflationary 
impact — because there will defi-
nitely be price implications on taxes 
on food,” he said in a statement. 

Finance Secretary Benjamin 
E. Diokno on Wednesday estimat-
ed that the proposed new taxes 
could generate an additional P76-
billion revenues in the first year 
of implementation.

Under the program, there 
will be a P10 tax per 100 grams 
or P10 tax per 100 milliliters on 
pre-packaged foods that lack nu-
tritional value and go beyond the 
Department of Health’s specified 
thresholds for fat, salt, and sugar 
content. These products include 
confectioneries, snacks, desserts, 
and frozen confectioneries.   

It is also aiming to raise the 
sweetened beverage tax to P12 
per liter for any kind of sweetener 
used from P6 per liter currently.

The country’s high obesity 
rates show there is a cause for 
the government-led efforts to cut 
consumption of salt and sweet-
ened beverages, Mr. Salceda said.

Around 27 million Filipinos are 
overweight and obese, according 
to a survey conducted by the De-
partment of Science and Technol-
ogy’s Food and Nutrition Research 
Institute. Obesity among Filipino 
adults nearly doubled from 20.2% 
in 1998 to 36.6% in 2019. 

“But we are also looking at 
research, and as for salt, it ap-
pears that the highest proportion 
of excess salt in diets come from 
added salt in food and sauces — 
so not necessarily ready-to-eat 
junk food. In that sense, taxation 
might not be the best measure,” 
Mr. Salceda said.

He said the House panel will 
give priority to tax measures 
“that are clearly progressive and 
hit the rich first,” such as taxes on 
motor vehicles and luxury goods.

Ebb Hinchliffe, American 
Chamber of Commerce of the Phil-
ippines, Inc. executive director, told 
BusinessWorld in a Viber message 
that it may not be a good time to 
increase taxes as the economy is still 
recovering from the pandemic.

“I would like to see solid data that 
show a P10 tax would result in 21% 
decrease (in junk food consump-
tion). To my knowledge, it didn’t 
help in other countries and was 
only one more source of revenue 
for the government. Consumers 

slowed down for a month but went 
back shortly no matter what the 
price. Same for the sweetened bev-
erage tax,” Mr. Hinchliffe added. 

Chris Nelson, British Cham-
ber of Commerce Philippines 
executive director, said the pro-
posal should be studied further 
especially its impact on inflation. 

“We need to look at the details. 
We also would need to see what the 
basis is behind the calculation of 
the P76 billion in additional gov-
ernment revenue. This requires a 
very careful study,” Mr. Nelson said 
in a mobile phone message.

Foundation for Economic 
Freedom (FEF) President Calixto 
V. Chikiamco said the proposal 
could be a “double-edged sword” 
for the country.   

“First, it’s regressive, hitting 
poor consumers more who spend 
more of their budget on food 
and drinks. Second, it could slow 
down consumption spending and 
lower gross domestic product 
(GDP) growth,” Mr. Chikiamco 
said via mobile phone.  

“Sometimes, junk food is the 
only food that the poor can afford 
to consume. For example, instant 
noodles are affordable for stu-
dents. Will they tax that? Healthy 
fresh food costs more. I’m not 
saying it’s a bad idea but the of-
ficials have to look at the problem 
in an all-around way,” he added.   

However, Mr. Chikiamco said 
that it could still be a good proposal 
if the revenue will be used to ad-
dress malnutrition in the country.   

“If the revenue they raise is 
spent toward solving the malnutri-
tion problem of children, then it’s 
okay. But if it’s lost through graft and 
corruption and spent on the wrong 
projects, yes, it may be considered 
anti-poor,” Mr. Chikiamco said.   

For Philippine Amalgamated 
Supermarkets Association Presi-
dent Steven T. Cua, the “junk 
food tax” could be seen as “anti-
consumer.” 

“Snack foods and sweetened 
beverages are not a nutrition ne-
cessity, but it provides some mo-
mentary relief from hunger and 
stress from one’s daily grind. It 
satiates the palates of those who 
cannot afford more substantive 
food like shawarmas, doughnuts, 
and burgers, which are not any 
more nutritious,” Mr. Cua said in 
a Viber message. 

“If the DoF (Department of 
Finance) will check out consumer 
trends worldwide, it is moving 
towards growth in snacking. This 
volume should bring about an in-
crease in collection of taxes. But 
of course, the DoF wants immedi-
ate tax collection upon produc-
tion and not sales,” he added. — 
with inputs from Beatriz Marie 
D. Cruz 

Proposed ‘junk food’ tax 
draws mixed reaction

FULL STORY
Read the full story by scanning 
the QR code with your 
smartphone or by typing the link
<bit.ly/JunkFood062323>
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