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- Forecasts for Myanmar beyond 2023 are excluded 
because of a high degree of uncertainty.
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THE PHILIPPINE ECONOMY 
is likely to grow by 6% this year 
amid strong domestic demand 
and despite elevated inflation, 
the World Bank said, raising its 
forecast from 5.4% in January.

A recovery in jobs, improved 
consumer sentiment and strong 
remittances from Filipinos over-
seas would drive local consump-
tion, the multilateral lender said 
in its Global Economic Prospects 
report on Wednesday.

“Despite external challenges, 
high domestic inflation and 

tight monetary conditions, do-
mestic demand has once again 
r e m a i n e d  r e s i l i e n t ,  f u e l i n g 
growth,” World Bank Country 
Director for the Philippines 
Ndiame Diop separately told a 
virtual news briefing.

The latest growth forecast is 
the lower end of the government’s 
6-7% growth target this year. The 
Philippine economy grew by 6.4% 
in the first quarter, slower than 
8% a year ago and 7.1 %  a quarter 
earlier.

“Despite weak global condi-
tions, our upward revision re-
flects this continued strength in 
domestic demand,” World Bank 
Philippines Senior Economist 
Ralph van Doorn said.

But the potential global slow-
down could still affect growth. 
“Although the global economy 
displayed remarkable resilience 
in early 2023, economic condi-
tions will remain subdued for the 
rest of 2023,” Mr. Diop said.

He said global growth is ex-
pected to wane due to “persistent 
inflation, slowdown of global 
trade and the effect of recent 
monetary tightening.” 

The World Bank expects global 
growth to slow to 2.1% this year, 
though this is higher than its ear-
lier 1.7% projection. It also sees 
global growth reaching 2.4% next 
year and 3% in 2025.

“Risks remain tilted to the 
downside,” Mr. Diop said. “Re-

cent episodes of market instabil-
ity have raised concerns of a po-
tential spillover. The possibility 
of further monetary tightening 
amid sticky core inflation could 
raise the cost of global financing 
and lead to a more pronounced 
and prolonged global slowdown.” 
Persistent inflation remained 
a cause for concern, the World 
Bank said.

“Although our baseline fore-
cast (shows) inflation will de-
celerate, it is still the main chal-
lenge,” Mr. van Doorn said.

The World Bank expects Phil-
ippine inflation to average 5.7% 
this year, higher than its earlier 
4.2% forecast.

World Bank raises Philippine growth outlook

ECONOMISTS are worried about 
the alleged failure of Philippine 
lawmakers to  take into account 
the health of state-owned Land 
Bank of the Philippines (LAND-
BANK) when it approved a pro-
posed sovereign wealth fund.

Congress should have consid-
ered Fitch Ratings’ warning that 
LANDBANK’s common equity 
Tier 1 ratio of 13.9% — a measure 
of its financial strength — at the 
end of last year could drop if it is 
forced to contribute to the Ma-
harlika Investment Fund, said 
Enrico P. Villanueva, a senior 
lecturer at the University of the 
Philippines Los Baños Econom-
ics Department.

“Fitch already indicated that 
these ratios could turn their out-
look from stable to negative,” he 
said in a Facebook Messenger chat.

Mr. Villanueva said LAND-
BANK has good ratings only 
because of implicit government 
guarantee, adding that credit 
rating companies look at data, 
not the spin. “Banking is a pub-
lic trust. When the state tinkers 
with government financial in-
stitutions, it risks losing public 
trust,” he tweeted separately. 

Pamela Louise Y. Nuyles of 
LANDBANK’s Public Commu-
nications Department declined 
when asked to comment via Viber.

Fitch Ratings in April revised 
its outlook for LANDBANK’s cap-
italization and leverage score of 
“ BB” to negative from stable given 
the potential impact of its partici-
pation in the Maharlika fund on 
its loss-absorption buffers.

The newly passed bill requires 
the state lender and Development 
Bank of the Philippines (DBP) to 
contribute P50 billion and P25 
billion, respectively, to the fund. 
The National Government must 
also contribute P50 billion. 

Funds from the Philippine 
Amusement and Gaming Corp. 
and proceeds from privatiza-
tion and transfer of government 
funds may also be used.

“LANDBANK’s ratings are 
a direct function of solvency 
and liquidity,” John Paolo R. Ri-
vera, an economist at the Asian 
Institute of Management, said 
in a Viber message. “Its high 
ratings have been driven by its 
healthy solvency and liquidity 
metrics. It also benefits from 
the expectation, and fact, that 
it is government-supported, 
given that it is fully owned by 
the government and fulfills gov-
ernment policy objectives.”

LANDBANK health 
at risk from sovereign
wealth fund — economists

Gov’t could boost infra 
spending to 12% of GDP

THE PHILIPPINES could boost 
infrastructure spending to as 
much as 12% of eco-
nomic output as early 
as next year if its sover-
eign wealth fund goes as 
planned, according to 
its Finance chief.

“ The 5-6% will come 
from the national bud-
get,” Finance Secretary 
Benjamin E. Diokno told 
reporters on Wednes-

day. “If public-private partner-
ships (PPP) and the Maharlika 
Investment Fund are continued, 
we might reach 10-12% per year.”

The government plans to 
spend 5.3% of the gross domestic 
product (GDP) or about P1.29 

trillion on infrastruc-
ture this year. Infra-
structure spending is 
expected at 5-6% of 
GDP until 2028.

 A number of priority 
projects are undergoing 
feasibility studies, while 
some are in the detailed 
engineering phase, Mr. 
Diokno said.

PHILIPPINE DOLLAR reserves 
slipped at the end of May as the 
government paid its debt and the 
value of the central bank’s gold 
holdings declined.

Data released by the Bangko 
Sentral ng Pilipinas (BSP) on 
Wednesday showed the gross in-
ternational reserves (GIR) slid 
by 0.5% to $101.3 billion (P5.675 
trillion) from April. Year on year, 
the reserves declined by 2.3%.

This was the lowest dollar re-
serve level since $98.22 billion in 
February.

“The month-on-month de-
crease in the GIR level reflected 
mainly the National Govern-
ment’s (NG) net foreign cur-
renc y withdrawals from its 
deposits with the BSP to settle 
its foreign currency debt obli-
gations and pay for its various 
expenditures,” the central bank 
said in a statement.

Ample foreign exchange buf-
fers protect the economy from 
market volatility and ensure the 
country can pay its debts in case 
of an economic downturn.

Based on BSP data, foreign 
currency deposits fell by 7% from 
a month earlier to $1.06 billion 
at end-May and by 49.5% from a 
year ago.

The central bank also attrib-
uted the lower reserves to the de-
clining value of its gold holdings 
due to falling gold prices in the 
world market.

Gold reserves were valued at $10.2 
billion, down by 0.4% from end-April 
but 12.9% higher than a year earlier.

The reserves were enough to 
cover about 5.9 times the coun-

try’s short-term external debt 
based on original maturity and 
4.2 times based on residual ma-
turity.

It was also equivalent to 7.6 
months’ worth of imports of 
goods and payments of services 
and primary income, the BSP 
said.
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FUTURES PRICE ON NEAREST
MONTH OF DELIVERY

30 DAYS TO JUNE 6, 202330 DAYS TO JUNE 7, 202330 DAYS TO JUNE 7, 2023

US$/UK POUND 1.2436 1.2407
US$/EURO 1.0692 1.0694
$/AUST DOLLAR 0.6687 0.6657
CANADA DOLLAR/US$ 1.3387 1.3415
SWISS FRANC/US$ 0.9064 0.9068

$74.30/BBL
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 CLOSE PREVIOUS
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DOW JONES 33,573.280 10.420
NASDAQ  13,276.418 46.989
S&P 500  4,283.850 10.060
FTSE 100 7,628.100 28.110
EURO STOXX50 3,995.380 13.020

JAPAN (NIKKEI 225) 31,913.74 -593.04 -1.82
HONG KONG (HANG SENG) 19,252.00 152.72 0.80
TAIWAN (WEIGHTED) 16,922.48 160.82 0.96
THAILAND (SET INDEX)  1,533.21 4.67 0.31
S.KOREA (KSE COMPOSITE) 2,615.60 0.19 0.01
SINGAPORE (STRAITS TIMES) 3,179.58 -10.53 -0.33
SYDNEY (ALL ORDINARIES) 7,118.00 -11.60 -0.16
MALAYSIA (KLSE COMPOSITE) 1,378.65 -4.52 -0.33

JAPAN (YEN) 139.310 139.350
HONG KONG (HK DOLLAR) 7.841 7.842
TAIWAN (NT DOLLAR) 30.708 30.706
THAILAND (BAHT) 34.760 34.790
S. KOREA (WON) 1,301.860 1,300.500
SINGAPORE (DOLLAR) 1.348 1.349
INDONESIA (RUPIAH) 14,875 14,855
MALAYSIA (RINGGIT) 4.600 4.604

PSEi
OPEN: 6,490.35
HIGH:      6,564.70
LOW: 6,483.87
CLOSE: 6,564.70
VOL.: 0.802 B
VAL(P): 4.145 B

FX
OPEN P56.100
HIGH P55.990
LOW P56.185
CLOSE P56.098
W.AVE. P56.076
VOL. $841.55 M
SOURCE : BAP

 LATEST BID (0900GMT) PREVIOUS CLOSE NET %  CLOSE NET

84.77 PTS.
1.30%

JUNE 7, 2023 JUNE 6, 2023
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