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Philippine inflation slowest in a year 
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FUTURES PRICE ON NEAREST
MONTH OF DELIVERY

30 DAYS TO JUNE 5, 202330 DAYS TO JUNE 6, 202330 DAYS TO JUNE 6, 2023

US$/UK poUnd 1.2407 1.2404
US$/EUro 1.0694 1.0697
$/AUSt dollAr 0.6657 0.6590
CAnAdA dollAr/US$ 1.3415 1.3436
SwiSS FrAnC/US$ 0.9068 0.9098
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 CLOSE PREVIOUS
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dow JonES 33,562.860 -199.900
nASdAQ  13,229.429 -11.337
S&p 500  4,273.790 -8.580
FtSE 100 7,599.990 -7.290
EUro Stoxx50 3,982.360 -16.150

JApAn (niKKEi 225) 32,506.78 289.35 0.90
Hong Kong (HAng SEng) 19,099.28 -9.22 -0.05
tAiwAn (wEigHtEd) 16,761.66 47.23 0.28
tHAilAnd (SEt indEx)  1,528.54 -2.66 -0.17
S.KorEA (KSE CompoSitE) * 2,615.41 14.05 0.54
SingAporE (StrAitS timES) 3,190.11 1.10 0.03
SydnEy (All ordinAriES) 7,129.60 -86.70 -1.20
mAlAySiA (KlSE CompoSitE) 1,383.17 1.91 0.14

JApAn (yEn) 139.350 140.240
Hong Kong (HK dollAr) 7.842 7.838
tAiwAn (nt dollAr) 30.706 30.700
tHAilAnd (bAHt) 34.790 34.890
S. KorEA (won) 1,300.500 1,305.300
SingAporE (dollAr) 1.349 1.352
indonESiA (rUpiAH) 14,855 14,885
mAlAySiA (ringgit) 4.604 4.575

PSEi
opEn: 6,526.21
HigH:      6,539.49
low: 6,479.93
CloSE: 6,479.93
Vol.: 1.803 b
VAl(p): 3.882 b

FX
opEn p56.190
HigH p56.150
low p56.270
CloSE p56.220
w.AVE. p56.204
Vol. $917.45 m
SoUrCE : bAp

 LATEST bID (0900GMT) PREVIOUS CLOSE NET %  CLOSE NET

41.71 ptS.
0.64%
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RATES, BY AREA
HEADLINE INFLATION

BY REGION 
HEADLINE INFLATION RATES,

(May 2023)
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ANALYSTS’ MAY 2023 
MEDIAN ESTIMATE: 6.1% 

BANGKO SENTRAL NG PILIPINAS (BSP)
ESTIMATE RANGE FOR MAY: 5.8% - 6.6% 

2023 BSP 
TARGET RANGE: 2.0% - 4.0% 

2023 BSP
FORECAST: 5.5 % 
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HEADLINE INFLATION RATES,

PHILIPPINE inflation cooled for 
a fourth straight month in May to 
the lowest in a year as food and 
transport prices eased, the local 
statistics agency said on Tuesday, 
giving the central bank room to 
keep key rates steady.

The consumer price index 
slowed to 6.1% from 6.6% in April, 
though it was faster than 5.4% a 
year earlier, matching the me-
dian estimate in a BusinessWorld 
poll last week. Still, it was the 
14th straight month that inflation 
breached the central bank’s 2-4% 
goal.

In a statement, the Bangko 
Sentral ng Pilipinas (BSP) said 
the Monetary Board would con-

sider its inflation and macroeco-
nomic outlook at its monetary 
policy meeting on June 22.

“The BSP stands ready to 
adjust  the monetary polic y 
stance as necessary to pre-
vent the further broadening 
of price pressures, as well as 
the emergence of additional 
second-order effects,” it said. It 
also backs timely and effective 
nonmonetary state measures 

to ease the impact of persistent 
supply-side pressures on infla-
tion, it added.

There is still a chance for 
another rate increase given un-
certainties surrounding the US 
Federal Reserve, said Emilio S. 
Neri, Jr., lead economist at Bank 
of the Philippine Islands.

“Keeping an appropriate in-
terest rate differential between 
the US and the Philippines is still 

important because this could af-
fect the exchange rate,” he said 
in a note. “With the country be-
coming more reliant on imports, 
the depreciation of the peso may 
prevent inflation from declining 
faster.”

The Fed, which has raised bor-
rowing costs by 500 basis points 
(bps) since March last year, will 
meet on June 13-14 to discuss 
policy.

Mr. Neri also cited the need to 
monitor rice prices in the coming 
months given the expected global 
shortage mainly due to lower pro-
duction in China and Pakistan. “As 
the country becomes more reliant 
on imported rice, the local supply 
may be at risk and this could lead 
to higher prices,” he said.

Rice is almost 9% of the infla-
tion basket, he pointed out.

PRESIDENT Ferdinand R. Marcos, Jr. 
has approved the blueprint for the Phil-
ippine export industry, days after its 
membership in the world’s biggest free 
trade agreement took effect, according to 
the Trade department.

Under the Philippine Export De-
velopment Plan, the government will 
enforce “industry-level” interventions 

to address challenges facing the sector, 
which has lagged regional rivals, Trade 
Secretary Alfredo E. Pascual told a tele-
vised news briefing.

“In the past, we simply did policies at the 
macro level that applied to the whole econ-
omy,” he said. “But what we’re proposing in 
the export development plan is industry-
level intervention or policy issuances that 
will support the sector’s development.”

The agency also wants company-level 
intervention “because we believe that 
we need to work closely with individual 
firms to be able to take care of their needs 

as they venture into a potential export 
business for their companies,” he added. 

“We must develop reliable, design-
driven, technology-driven, sustainable 
and forward-looking exporters to make 
the Philippines an agile export power-
house,” he said. 

The Philippines ratified the Regional 
Comprehensive Economic Partnership 
(RCEP) in April. The trade deal, which cov-
ers nearly a third of the global population 
and about 30% of its global gross domestic 
product, took effect locally on June 2.

Marcos approves export industry blueprint

INFRASTRUCTURE development in 
the Philippines and its regional peers 
would continue to accelerate in the 
coming years as they improve project 
execution, Nomura Global Markets 
Research said.

In a note dated June 5, the research 
firm said states that prioritize infra-
structure development have been 

making significant progress in proj-
ect execution, especially in India and 
parts of Southeast Asia.

“We see a few reasons to remain 
optimistic that infrastructure devel-
opment will accelerate in the medium 
term, particularly in India, Indonesia 
and the Philippines,” Nomura said.

Nomura sees increased 
Philippine infra projects


