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“SAETF targets infrastructure invest-
ments across the energy transition spec-
trum, including renewable energy, energy 
efficiency, and energy storage projects, and 
focuses on emerging economies in Southeast 
Asia, including the Philippines,” BII said in a 
press release.

In the Philippines, the fund will invest in 
the development of a ground-mounted solar 
photovoltaic plant through a joint venture 
with Pacific Impact. This project is in the early 
development stage. 

It has also committed to finance future 
rooftop solar photovoltaic projects through a 
joint venture with Entoria Energy. 

For the Indo-Pacific region, the BII has 
committed £500 million ($623 million) for 
climate finance.

“The whole idea behind this £500-million 
commitment is that it will be invested in 
climate-related assets. That includes utility, 
commercial and industrial (C&I), water, elec-
tric vehicles, waste management, and energy 
type projects. Biofuels are also something we 
should explore,” Mr. Nagarajan said.

The latest investment is also under the 
British Investment Partnerships (BIP) in the 
Philippines, which aims to “mobilize capital 
and technical expertise to support sustainable 
infrastructure development and the transi-
tion to clean energy in the Philippines.” 

Mr. Nagarajan said there are many oppor-
tunities in the commercial and industrial sec-
tor in the Philippines.

“BII is very interested in developing the 
C&I market in the Philippines and neighbor-
ing countries. The cost of storage is still very 
high. Eventually, if you want to move more 
away from carbon-emitting sectors like coal, 
we have to get storage, so C&I is an important 
part of what we focus on,” he added. 

However, Mr. Nagarajan noted that Asia still 
has to create more “bankable opportunities.”

“That’s probably what we can bring to the 
table — our ability to create those bankable 
opportunities because we’re willing to take 
greater risks, as opposed to a more conven-
tional player,” he added. 

He said having adequate transmission and 
distribution infrastructure will be crucial for 
climate projects. 

“The Philippines does better on transmis-
sion distribution than many other emerging 
markets in Asia. But it’s also difficult to reach 
remote parts of the country,” he said. 

Distributed generation can be one solution 
for the Philippines due to its geography. 

“For example, if you want to stop burning 
diesel in the islands to protect the environ-
ment, we need a solution that is locally driven, 
such as tidal energy or any other form of re-
newable energy, where it does not depend on 
the central grid,” he added. 

Mr. Nagarajan also noted the importance 
of a stable policy and regulatory environ-
ment if the country wants to attract foreign 
investors.

“If we don’t act, climate change can, 
will and already is unleashing nature’s fury 
upon our communities and our people… 
Climate change will be the lodestar for our 
integral national policies and investment 
decisions,” the president said.

Mr. Marcos said that in his nine-
month tenure so far, there have been 
three strategic programs signed with the 
ADB, with more in the pipeline. 

The government signed three ADB 
loans worth $1.1 billion in the first nine 
months of the Marcos administration.

He said the Philippine government 
is awaiting the release of ADB’s Country 
Partnership Strategy for 2024-2029, 
which will spell out the regional bank’s 
recommended medium-term develop-
ment agenda for the Philippines.  

The strategy’s theme, “Investing in 
Climate, Filipinos and the Future,” is in 
line with the Philippine Development 
Plan, Mr. Marcos said.  

He said the government is looking 
at the ADB as a key partner in rolling 
out climate-related projects. 

The Philippine Development Plan 
identified 3,770 infrastructure priority 
programs and projects with an indica-
tive total investment requirement of 
P17.3 trillion through 2028.

Meanwhile, Mr. Marcos said the 
government has sought ADB funding 
assistance for the proposed food 
stamp program of the Department 
of Social Welfare and Development 
(DSWD). — Kyle Aristophere T. 
Atienza  

“Furthermore, currency weak-
ness induced by the US Federal 
Reserve’s aggressive tightening 
cycle partially drove the BSP to-
wards steep rate hikes in 2022 to 
safeguard currency stability, and 
we think that this concern may 
resurface again in the near term,” 
BMI said. 

The Fitch Solutions unit ex-
pects the Fed to deliver a 25-bp 
rate hike at its June 13-14 meeting, 
bringing its policy rate to 5.5%. 

BMI said slower economic 
growth could “set the stage for 
the policy rate to be left on hold.”  

It projects the Philippine econ-
omy to grow by 5.9% this year, 
slower than 7.6% in 2022 and be-
low the government’s 6-7% target. 

“We think the economic slow-
down will be driven by lackluster 
global demand and the lagged 
impact of domestic monetary 
tightening,” it added. 

 
PROLONGED PAUSE
In a report, HSBC economist for 
ASEAN Aris Dacanay said the 
BSP would “only begin cutting 
rates after keeping monetary pol-
icy steady for a year.” 

“More specifically, we expect 
the BSP to cut the policy rate by 
25 bps to 6% in the third quarter 
of 2024 and by another 25 bps 
to 5.75% in the fourth quarter of 
2024,” he added.

Last week, BSP Governor Fe-
lipe M. Medalla signaled a long, 
extended pause on interest rates, 
saying the pressure to cut “is not 
so high.”

“Furthermore,  the pause 
seems to be a hawkish one. Al-
though Mr. Medalla said that the 
BSP will ‘unlikely cut or raise 
rates’ in the next two to three 
meetings, the BSP also said in 
the official press release that 
it stands ready to tighten mon-
etary policy further if threats to 
inflation emerge,” Mr. Dacanay 
added. 

He said the BSP is unlikely to 
cut rates earlier than the Fed be-
cause this might “put downward 
pressure on the peso and in turn, 
fuel inflationary pressures.” 

“The national saving rate has 
not yet normalized. As previously 
argued, the saving rate has not 
yet recovered to pre-pandemic 
levels. Keeping a tight monetary 
stance for a prolonged period of 
time should help incentivize sav-
ing, which in turn could bring back 
domestic and external balance,” 
he added.

HSBC also expects the BSP to 
cut banks’ reserve requirement 
ratio by 200 bps to 10% in July. 

Mr. Medalla earlier said the 
BSP is considering cutting banks’ 
reserve ratios within the year 
to help loosen monetary condi-
tions. 

The BSP is targeting to bring 
down the ratio for big banks to 
single digits this year.  

The ratio for big banks is 12%, 
one of the highest in the region. 
Reserve requirements for thrift 
and rural lenders are 3% and 
2%, respectively. — Luisa Maria 
Jacinta C. Jocson 

REPOWER ENERGY Development 
Corp. is planning to expand its in-
stalled energy capacity by 1 gigawatt 
(GW) in the next five years, with its 
portfolio mainly focused on hydro-
power projects. 

Eric Peter Y. Roxas, president of 
Repower Energy, said the company’s 
hydropower plants have been oper-
ating for the past seven years and 
have an efficiency capacity factor of 
around 72%.

“We have a very high plant fac-
tor and good hydrology. We’re very 
happy with the performance of the 
power plants,” he said in a media 
release on Monday. 

Mr. Roxas said that compared to 
other technologies, such as solar and 
wind, hydropower offers way higher 
efficiency compared with solar at 
12.7% and wind at 33%. 

The company said it is setting 
its sights on growing its capacity 
by another 1,000 megawatts and 
concentrating on hydropower proj-
ects, “possibly upstream and down-
stream of existing power plants.” 
It  is  also considering seawater 
pumped storage.

Mr. Roxas noted that while hy-
dropower plants require huge capital 

investments for construction, the re-
turn on investments can be huge and 
recurring income can extend beyond 
100 years. 

“There’s a lot of nature involved 
[like] passing through mountains 
[and] building headrace canals. It’s 
not for the faint of heart. But once you 
build it, the continuous flow of the 
rivers will keep it running for the next 
25 to 50 years,” he said. 

To date, Repower Energy has six 
operating power plants in Laguna, 
Quezon, and Camarines Sur prov-
inces. Two more power plants are 
expected to come online by June this 
year which will increase the com-
pany’s operational capacity by more 
than 60%. 

Meanwhile, Mr. Roxas is optimistic 
about the company’s performance in 
2023, projecting the company’s net 
income to reach P300 million this 
year from P168 million last year. 

The energy company, which is a 
subsidiary of Pure Energy Holdings 
Corp., is looking to raise about P1.5 
billion through an initial public offer-
ing (IPO). 

Repower Energy secured clearance 
from the Philippine Stock Exchange 
on May 15 for its IPO plan. It is set to 
offer 200-million primary common 
shares at a maximum offer price of P5 
apiece, with an over-allotment option 
of up to 30 million shares. 

The company said proceeds from 
the IPO will fund expansion plans, 
including its mini hydroelectric pow-
er plants in Pulanai, Bukidnon, and 
Piapi, Quezon, as well as the develop-
ment of its other renewable energy 
projects. — Ashley Erika O. Jose

SEC warns of 
new penalties 
under a law that 
aims to protect 
consumers

THE SECURITIES and Exchange 
Commission (SEC) on Monday 
warned illegal lending companies 
of the new penalties under Republic 
Act No. 11765 or the Financial Prod-
ucts and Services Consumer Pro-
tection Act (FCPA), as it took down 
another illegal lending operation.

In a media release, the regula-
tor said entities engaged in abu-

sive debt collection practices may 
now be criminally prosecuted for 
violating Section 8(d) of FCPA.

Under the FCPA rules and 
regulations, financial service pro-
viders as well as their collections 
agents and representatives are 
prohibited from using abusive col-
lection or debt recovery practices 
against their consumers.

Additionally, violators of the 
law will be penalized with a maxi-
mum fine of P2 million or up to five 
years of imprisonment, or both.

“Financial services providers, 
including entities engaged in lend-
ing and financing, are required to 
respect the privacy and protect the 
data of their financial consumers,” 
the SEC said.

“Such entities are required to in-
form financial consumers if their data 
will be shared to third parties,” it add-
ed. The warning comes after a joint 
operation of the SEC Enforcement 
and Investor Protection Department 
and the Philippine National Police 
Anti-Cybercrime Group last week 
that resulted in the arrest of eight 
individuals identified as operators, 

managers, employees, and agents of 
Realm Shifters BPO Services/FESL 
BPO Services in Pasig City.

In earlier releases, the SEC has 
taken down Phil86 Gurunanak 
Lending and Trading Corp. (Phil86), 
Dr Verma Lending Corp., and 7 Lions 
Lending Management Corp., among 
others, in its efforts to combat illegal 
lending. — Adrian H. Halili
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Repower Energy targets 
to build additional 1 GW


