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PAL Holdings appoints Lucio Tan III as president
PAL Holdings, Inc. has appoint-
ed Lucio C. Tan III as its presi-
dent, taking over the post of his 
grandfather, Lucio C. Tan, who 
retained his role as chairman 
and chief executive o�  cer.

“As the newly designated Presi-
dent of PAL Holdings, I am com-
mitted to providing stability and 
upholding the highest level of integ-
rity within the company,” said Mr. 
Tan III in a statement on Thursday.

“I look forward to working 
closely with the Philippine Airlines 

(PAL) team, under the leadership 
of its president and chief operat-
ing o�  cer, Stanley K. Ng, to ensure 
a collaborative and cohesive ap-
proach in serving the best interests 
of our customers,” he said.

A t  t h e  c o m p a n y ’s  a n -
nual stockholders’ meeting on 
Thursday, Mr. Tan III delivered 
the chairman’s message, which 
cited a need to rebuild PAL’s 
product and fleet.

“We face major challenges just 
the same. We must resolve many 

operational and supply problems 
that hinder PAL from extending 
the best possible service to its 
customers,” he said.

“Philippine Airlines needs to 
be a stronger competitor and a 
leader in service and innovation. 
This is imperative for a com-
pany that aims to be the airline 
of choice in the market it serves, 
which is the vision we defi ned for 
our fl ag carrier,” he added.

He noted that the strong eco-
nomic upswing and the rebound 

of travel have helped the airline 
recover and thrive.

“As a result, we registered a 
positive operating income and 
total comprehensive income 
for 2022, with similar good 
results for the first quarter of 
2023,” he said. 

PAL Holdings is the parent 
fi rm of PAL and another subsid-
iary Air Philippines Corp.  

In the fi rst quarter, PAL Hold-
ings booked a more than four 
times jump in attributable net in-

come to P4.65 billion from P1.08 
billion a year ago. Its revenues 
rose by 78.7% to P42.21 billion 
from P23.62 billion after the 
number of passengers it carried 
more than doubled to 3.4 million.

Earlier this month, LT Group, 
Inc. named Mr. Tan III as presi-
dent, replacing his uncle Mi-
chael G. Tan. The 30-year-old 
executive is the son of the late 
Lucio Tan Jr.

“During the transition, he 
shared decision-making respon-

sibilities for business and opera-
tional matters with his uncle,” LT 
Group has said.

Mr. Tan III is also serving as 
the chief operating officer and 
vice-chairman of LT Group con-
currently with his post. He also 
serves as Tanduay Distillers, 
Inc. president and chief operat-
ing officer.

On Thursday, shares in PAL 
Holdings went down by 35 cen-
tavos or 6.17% to P5.32 each. — 
Justine Irish D. Tabile

Ginebra San Miguel lines up activities to boost consumption

AirAsia sees rebound, readies new routes 

GINEBRA San Miguel, Inc. (GSMI) 
plans new activities to increase the 
consumption of its products during the 
summer months, it said on Thursday, 
after reporting its fi rst-quarter results.

“GSMI has lined up activities such as 
the Ginumanfest concerts featuring the 
country’s top talents, bands, and GSMI 
brand ambassadors,” it said in a state-
ment.

The company will also hold its an-
nual World Gin Day, a month-long cel-
ebration that will run through June. 

“These activities are part of GSMI’s 
countdown to its flagship brand’s 190 
years celebration in 2024,” it added.

During the first quarter, the com-
pany reported an 80.7% rise in consoli-

dated net income to P2.53 billion from 
about P1.40 billion.

“[This was due to a] P1.1 billion one-
time income from the transfer of GSMI’s 
right on Don Papa to a wholly owned 
subsidiary, Ginebra San Miguel,” said 
Senior Vice-President and General Man-
ager Emmanuel B. Macalalag during the 
company’s shareholders’ meeting.

Mr. Macalalag added that the com-
pany’s operating income declined by 9% 
to P1.6 billion due to due to lower volumes 
and higher input costs in the first two 
months of the year, which refl ected the 
temporary impact of price increases in 
February.

“Launching our Ngiting Instanalo 
consumer promo helped March volumes 

rebound quickly narrowing down the 
defi cit to 5% at the end of the fi rst-quar-
ter closing at 11.5-million cases,” he said.

The company’s fi rst-quarter top line 
rose by 3% to P12.95 billion from P12.62 
billion. Gross profi t declined by 5.6% to 
P3.04 billion from P3.22 billion due to 
an increase in raw material costs and 
excise tax rates. This was partly o� set by 
price increases.

Cost of sales reached P9.91 billion, up 
5.4% from about P9.40 billion the prior 
year. Expenses for selling and market-
ing fell by 4.9% to P792.53 million from 
P833.53 million.

“Despite the various challenges the 
industry has faced these past couple 
of years, GSMI has remained resilient 

and has consistently delivered excel-
lent results,” said Ramon S. Ang, GSMI 
president and chief executive officer. 
“We’re o�  to a good start this year and 
we look forward to implementing pro-
grams that will excite our markets and 
drive our full-year performance.”  

The company is the maker of Ginebra 
San Miguel gin and other distilled spirits 
including GSM Blue Light Gin, GSM Blue 
Mojito, GSM Blue Margarita, GSM Blue 
Gin Pomelo, Ginebra San Miguel Premium 
Gin, 1834 Premium Distilled Gin, Antonov 
Vodka, Añejo Gold Rum, Primera Light 
Brandy, and Chinese wine Vino Kulafu.

On Thursday, its shares fell by 0.35% or 
P0.50 to end at P141.50 apiece. — Adrian 
H. Halili

BUDGET CARRIER AirAsia Philippines is expecting 
a strong revival in the third quarter in line with new 
fl ights and increased fl ight frequency.

“AirAsia Philippines is poised to sustain its recovery 
towards the third quarter and the rest of 2023,” AirAsia 
Communications and Public A� airs Country Head Steve 
F. Dailisan said in a statement. 

“We are witnessing a return to our pre-
pandemic levels, and we intend to capitalize on 
this by significantly increasing our flights to both 
new and established destinations,” Mr. Dailisan 
said.

In the third quarter, AirAsia will be launching new 
international routes including fl ights to Busan, Fukuoka, 
Narita, Shenzhen, and Shanghai.

The airline is also building up Cebu as its 
alternative hub for travelers from Japan and 
South Korea, aside from local travelers who 
regularly fly from Mactan-Cebu International 
Airport to AirAsia destinations in the Visayas 
and Mindanao.

“Exciting destinations Cebuanos should watch out 
for include Narita, Tokyo, Hong Kong, Fukuoka, and 
Shanghai,” AirAsia said.

Aside from this, AirAsia will also be mounting fl y-
thru fl ights to Maldives via Kuala Lumpur, Malaysia for 
travels from June 6 to Dec. 14.

By the middle of the third quarter, AirAsia will be increas-
ing the fl ight frequency of its existing domestic and interna-
tional routes as some of its aircraft are poised to return.

“This improvement will allow passengers greater 
fl exibility in planning their trips and ensure more 
convenient connections,” the airline said.

AirAsia expects the expansion of its internation-
al network and increased flight frequencies will help 
in reinvigorating the travel industry and contribute 
to the revival of tourism and economic growth.

“The airline’s commitment to implementing strin-
gent health and safety protocols, in line with global 
standards, remains unwavering, ensuring a safe and 
enjoyable journey for all passengers,” the low-cost 
carrier said. — Justine Irish D. Tabile 

ABS-CBN says 
upward trend 
to continue
ABS-CBN Corp. is confi dent of keeping the up-
ward trend of its fi gures this year as it transitions 
from broadcasting to content production while 
targeting to regain profi tability soon.

“We are confi dent in the upward trend of our 
numbers and expect 2023 to be even better than last 
year. While we are not yet where we want to be, we 
are certainly well on our way to getting here,” ABS-
CBN President Carlo L. Katigbak said at the company’s 
annual stockholders meeting on Thursday.

“We reiterate our commitment to regain 
profi tability and to emerge a better and stronger 
company in the near future. Likewise, even as 
we transition from broadcast to storytelling, we 
remain faithful to our mission of being in service 
for the Filipino people,” Mr. Katigbak said.

To do this, the company is eyeing more part-
nerships with local and international companies 
to widen its reach. 

“We’re willing to work with any partner who is 
willing to bring our programs to their audiences. 
Whether those are free TV, pay TV, or online 
streaming,” Mr. Katigbak said. 

On May 23, the company said that it had en-
tered a joint venture with media company Prime 
Media Holdings, Inc. for content development, 
production and distribution.

SKY CABLE SALE
Meanwhile, Mr. Katigbak said the sale of Sky Cable 

Corp. is strategic despite it being one of the surviving 
assets after the non-renewal of ABS-CBN’s franchise.

“The primary growth area for Sky Cable is its 
broadband services. For Sky Cable to continue to 
be competitive and succeed in the market today, 
the company will need to invest a lot of capital to 
expand and uplift its broadband services,” he said.

He said neither ABS-CBN nor Sky Cable is in a 
position to invest “this kind of money at this time.” 
Rather than see its market share shrink, “we believe 
this is a good time to sell the company,” he added.

In March, PLDT Inc. disclosed its plan of acquiring 
Sky Cable for P6.75 billion in a move to strengthen 
both companies’ coverage and services. The sale 
and purchase agreement covers 100% of Sky Cable’s 
total issued and outstanding capital stock consisting 
of around 1.38 billion common shares.

In its latest briefi ng, PLDT said the acquisition 
was being reviewed by the Philippine Competition 
Commission.

Beginning March 1, acquisitions that breach a “size 
of party” of P7 billion and a “size of transaction” of 
P2.9 billion require transacting parties to notify the 
commission for a mandatory merger review.

In the fi rst quarter, ABS-CBN su� ered an 
attributable net loss of P1.16 billion, narrowing the 
P1.38-billion loss it incurred a year ago. 

Its top line reached P4.26 billion, down 8.3% from 
P4.65 billion previously. Advertising and subscription 
revenues still accounted for the largest portion.

ABS-CBN’s advertising revenues reached 
P2.34 billion, up 57.8% from P1.48 billion, while 
subscription revenues declined 42.6% to P1.48 
billion from P2.57 billion.

On Thursday, shares in the company declined 
fi ve centavos or 0.67% to P7.45 each. — Justine 
Irish D. Tabile 

Ayala Corp. raises P13 billion 
from preferred shares o� ering

ICTSI ties up with San Miguel’s RFID 
unit for fast, seamless gate process

AYALA Corp. has raised P13.11 
billion from the sale of pre-
ferred shares as excess demand 
prompted the exercise of its 
oversubscription option on top 
of the base o� er.

In a regulatory filing, the 
company said that it had sold 4 
million shares for P10 billion, 
which constitutes the base size of 
the o� er, and raised P3.11 billion 
from around 1.24-million pre-
ferred shares through the over-
subscription option. The shares 
were priced at P2,500 each.

The 5.24-million preferred 
class A shares are set to be reis-
sued on the main board of the 
Philippine Stock Exchange. 
Ayala’s class A preferred shares 
were o� ered to trading partici-
pants from May 8 to 19. They 
will be available for listing on 
May 29.

Ayala’s offer shares will be 
issued from its class A treasury 
shares. As a result of the listing, 
about 6.76 million will remain of 
the company’s treasury shares.

Ayala said proceeds from 
the o� ering are intended to re-
finance its peso-denominated 
bonds and short-term loans, 
fund its capital expenditures and 
partially refinance its callable 
preferred B shares due 2023.

The diversified conglomer-
ate said that about P10 billion 
in net proceeds will be used to 
partially or fully refinance its 
fi xed-rate bonds due on July 7, 
2023, with an interest rate of 
3.92% per annum, which was 
issued in 2016.

The company also said that 
about P4.5 billion will be used 
to partially repay its short-term 

loan to the Bank of the Philip-
pine Islands. The proceeds of 
the short-term loan were used 
to partially fi nance Ayala’s par-
ticipation in the stock rights 
o� ering of Globe Telecom, Inc. 
Any remaining amount from 
the loan will be paid from inter-
nally generated funds, it said.

Additionally, P1.3 billion will 
be used to fi nance the compa-
ny’s capital expenditure for AC 
Infrastructure Holdings Corp., 
which will be used to fund AC 
Infrastructure’s share in Light 
Rail Manila Corp (LRMC).

LRMC will use the allotment 
to fi nance its capital spending 
related to the contraction of 
the LRT-1 Cavite extension 
project, which aims to add fi ve 
more stations to be completed 
by early 2025. A portion of the 
fund will also be used to service 
the company’s debt.

“Ayala anticipates that AC 
Infra will later return such 
equity infusion to it by way of 
dividends,” it added.

A portion of the proceeds, or 
about P4.1 billion, will be used 
to refinance the company ’s 
P10-billion 5.25% series B pre-
ferred shares, which are due on 
Nov. 15, 2023.

The company tapped BPI 
Capital Corp. as issue manager, 
it was also tapped as joint lead 
underwriters and bookrun-
ners. Along with BDO Capital & 
Investment Corp., China Bank 
Capital Corp., RCBC Capital 
Corp., and SB Capital Invest-
ment Corp. 

Ayala closed 1.14% lower at 
P691.50 per share. — Adrian 
H. Halili 

INTERNATIONAL Container Terminal Ser-
vices, Inc. (ICTSI) Manila port is partnering 
with a unit of San Miguel Corp. (SMC) to en-
able a faster and more seamless gate process. 

“The partnership will enable RFID (radio-
frequency identifi cation) scanners at the ter-
minal gates to read Autosweep tags and match 
the trucks’ plate numbers,” ICTSI said in a 
press release.

The partnership is with SMC’s subsidiary 
Intelligent E-Processes Technologies Corp. 
(IETC), which manages the Autosweep RFID, 
and ICTSI’s Manila International Container 
Terminal (MICT).

“Our investment in RFID technology is 
part of our constant effort to optimize the 
flow of cargo to and from the terminal,” 
MICT Information Technology Systems and 
Services director Reynaldo Mark Cruz Jr. 
said, adding that one of the challenges MICT 
encounters is the low success rate of license 

plate recognition cameras due to the poor 
condition of some truck’s plates. 

“There were even trucks that just use 
laminated paper to display their MV file 
numbers,” he said. “Using Autosweep’s RFID 
tags as a second alternative to identifying 
trucks addresses this problem and speeds up 
our gate operations.”  

IETC will be deploying personnel at MICT 
to o� er free Autosweep tag installation. The 
enrolled trucks will also enable them at RFID 
lanes of SMC-operated toll roads.

ICTSI said MICT’s investment in technol-
ogy has made operations more e�  cient and 
has helped in shielding the terminal from sup-
ply chain disruptions during the pandemic.

“MICT will continue to build on the gains 
from these technologies to further optimize 
its operation as it caters to increased demand 
resulting from the global economic recovery,” 
it said. — Justine Irish D. Tabile
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